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New Delhi: Decision of  Su-
preme Court’s nine-judge
Constitution bench on
states’ legislative compe-
tence to levy tax on mineral-
producing land could impact
central oil companies, as As-
sam, one of  the three major
inland crude and natural gas
producing states, has told
court that state tax due from
crude extraction runs to
more than Rs 4,500 crore till
July 31, 2022.

Prior to commencement
of  hearing before a bench of
CJI D Y Chandrachud and
Justices Hrishikesh Roy, A S
Oka, B V Nagarathna, J B
Pardiwala, Manoj Misra, Uj-
jal Bhuyan, Satish C Mishra
and Augustine G Masih, As-
sam govt had tendered a
statement indicating dues
both towards tax and inter-
est under Assam Taxation
(On Specified Lands) Act
1990 as amended in 2004.

Assam had said that the
principal tax amount be-
tween Aug 2007 and March
2022 was Rs 1,454 crore and
interest, computed at the
rate of  2% per month, stood
at Rs 3,068 crore. The total
outstanding payable to state
by oil companies was Rs 4,522
crore as on July 31, 2022.

While western and east-
ern offshore facilities ac-
count for nearly 50% of  In-

dia’s crude production, three
states — Rajasthan, Gujarat
and Assam — account for al-
most all of  the balance.

Appearing for Odisha
and Jharkhand, latter hav-
ing a demand of  Rs 10,558
crore as tax on mineral bear-
ing land, senior advocate Ra-
kesh Dwivedi with advocate
Sansriti Pathak told the
bench that Entry 49 of  List II
empowered states to levy tax
on lands and buildings, sub-
ject to provisions of  Entry 50
in List II, which enabled Par-
liament to impose limita-
tions on taxes on mineral
rights.

Dwivedi said PM Naren-
dra Modi’s pet slogan of
“double-engine govt” must
translate to fiscally empower
states under the federal
scheme of  governance man-

dated by the Constitution.
Solicitor general Tushar
Mehta said, “The Constitu-
tion provides for two Lists,
one for Parliament to legisla-
te and the other for Assem-
blies, clear evidence of  coop-
erative federalism. The Cen-
tre is tasked to ensure overall
development of  the country,
irrespective of  how mineral-
ly enriched or poor a state
is.”

CJI Chandrachud said
Goods and Services Tax
(GST) has taken cooperative
federalism to a different lev-
el. “But it is the duty of  court
to ensure that states’ taxa-
tion power is not whittled
down even though in our fed-
eral scheme of  governance,
power balance leans slightly
towards the Centre,” he said.

Dwivedi said imposition

of  tax on mineral-bearing
land may increase price of
minerals but that is no
ground to deny states their
right to legitimately exercise
powers conferred upon them
by the Constitution under
the federal structure.

For a special area devel-
opment authority in UP, se-
nior advocate Vijay Hansa-
ria argued that Mines and
Minerals (Development and
Regulation) Act is a legisla-
tion only to provide for “de-
velopment and regulation of
mines and minerals” and
does not deal with taxation.
Hence, states were free to
levy tax on mineral bearing
land.

Appearing for Andhra
Pradesh, senior advocate S
Niranjan Reddy said the
Union’s power to impose lim-
itations on state’s power to
tax mineral bearing land
cannot be construed to mean
that only the central govt had
power to levy cess on mineral
rights. 
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It gave a detailed spread of
important mineral re-
serves: iron ore reserves in

Chhattisgarh, Jharkhand,
Odisha (accounts for more
than 50% of  production an-
nually), and Karnataka; 82%
of  manganese ore are found
in Karnataka, Odisha (these
two states accounting for 59%
of  total mineral reserve),
Madhya Pradesh and Maha-
rashtra; 73% of  bauxite con-
centrated in Andhra Pradesh,
Odisha and Chhattisgarh;
96% of  chromite resources in
Odisha; and, 84% of  tungsten
reserves are concentrated in
Karnataka, Rajasthan & AP.

The ministry said, “To
drive development across the
nation in a streamlined and
equitable manner, availabili-
ty of  mineral-based raw ma-
terials (including iron ore
and steel) across the country
at competitive prices is es-
sential, which involves legis-
latively addressing the ef-
fects of  concentration of
mineral resources in a few

states.”
“Mines and Minerals (De-

velopment and Regulation)
Act, 1957, was enacted by Par-
liament in public interest to
place regulation and develop-
ment of  major minerals with-
in Union’s control. Under
MMRDA, Union has the pow-
er coupled with the duty to ad-
vance the national public in-
terest by ensuring harmo-
nised mineral development
(and consequent economic
development) across the na-
tion, rather than creating lo-
calised pockets of  mineral re-
source driven growth,” it
said.

A non-harmonised fiscal
regime, varying from state to
state, would force states not
richly endowed with mineral
wealth to procure raw mate-
rial at higher prices from
mineral-rich states which
will put the latter category of
states at a significant eco-
nomic advantage that would
come at the cost of  national
interest in maximising eco-
nomic development for all
from the nation’s mineral

wealth, it said.
“A uniform levy of  royalty

prescribed by the Union un-
der MMRDA levels the play-
ing field, thereby promoting
domestic industry across the
nation in a manner which is
equitable, while at the same
time ensuring revenue gener-
ation for the states,” the min-
istry said.

It said the royalty is fixed
keeping in view internation-
al price of  minerals so as to
keep the cost of  these and the
finished product using such
minerals competitive in the
international market to boost
exports and shrink trade defi-
cit.

“Ensuring that the power
to impose fiscal levies on min-
erals is reserved for the cen-
tral government is therefore
fundamental to ensuring rap-
id and flexible responses at
national level to internation-
al developments in the miner-
al markets. This national im-
perative cannot be permitted
to be stultified or distorted by
an overlay of  state levies,” the
Centre said. TNN

Uniform levy of royalty
levels playing field: Centre
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Kolkata: Calcutta HC on
Wednesday said an elected
public representative could
not be permitted to evade law
and it would be open to any
agency — state police, CBI or
ED — to arrest Sheikh Shahja-
han, accused in Sandeshkhali
case, reports Subrata Chatto-
raj.

HC reiterated that its Feb
7order only stayed formation
of  a CBI-state police joint spe-
cial investigation team 
(SIT) and should not be inter-
preted “to be an impediment
to arrest Shahjahan”. 

A division bench of  Chief
Justice TS Sivagnanam and
Justice Hiranmay Bhattach-
aryya did not agree with state
advocate general Kishore Dat-
ta’s argument that HC’s Feb 7
order staying investigations
in Jan 5 FIRs prevented state
police from arresting Shahja-
han. HC said there were old
cases against Shahjahan in
which he had not only been
chargesheeted by police as an
accused but shown to be ab-
sconding. TNN

Any agency
can arrest
Shahjahan,
says Cal HC
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New Delhi: Govt on Wednesday
estimated wheat procurement to
be around 300-320 lakh tonne dur-
ing the rabi marketing season,
starting March 1, amid projection
of  a bumper winter crop this year.
This will be around 23% more that
the quantity procured last year
and will be enough to meet the food
security requirement and for fu-
ture market interventions.

TOI learnt that food ministry
estimated procurement after
long deliberations with state
food secretaries on Wednesday.
Govt also estimated wheat pro-
duction to be around 1,110 lakh
tonne this year, slightly lower
than last estimate. “We will keep
reviewing the progress regularly
with states. Additional procure-
ment centres will be opened in

states like Uttar Pradesh, Bihar
and Rajasthan to buy more wheat
at MSP from farmers,” an official
said.

The increase in wheat procure-
ment will bolster stock of  Food
Corporation of  India (FCI), which
has plummeted to an eight year

low of  around 100 lakh tonne be-
cause of  less procurement during
past two years because of  a fall in
production. Sources said two ma-
jor wheat producing states — Pun-
jab and MP — are estimated to pro-
cure around 130 lakh tonne and 80
lakh tonne respectively.

Centre eyes bumper wheat
crop, 23% hike in procurement

FIELD REPORT

Year Procurement Open 
market sale

2019-20 341 36
2020-21 390 25
2021-22 433 70
2022-23 188 33
2023-24 262 94
2025-26 300-320* NA

Govt wheat procurement & open market sale (in lakh tonnes)

*Estimated procurement
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Chennai: PM Narendra Modi ac-
cused Tamil Nadu’s governing
party DMK on Wednesday of  ne-
glecting India’s achievements in
the space sector after an advertise-
ment placed by a state minister in
a local newspaper showed a rocket
with a Chinese flag on its nose
cone.

“DMK is a party that doesn’t do
much work, but is always ready to
take false credit. We all know that
DMK tries to take credit for our
schemes. This time, they’ve cross-
ed all limits,” he said, addressing a
public gathering in Tirunelveli.

His remarks followed his par-
ticipation in the foundation stone-
laying ceremony for a new space

vehicle launch complex at Kula-
sekarapattinam in Tuticorin dis-
trict. “DMK’s advertisement to-
day is hilarious. They have insult-
ed Indian science and Indian
space sector, for which they must
apologise,” the PM tweeted later.

State fisheries minister
Anitha Radhakrishnan, who rep-
resents Tiruchendur constituen-
cy where the space complex is
coming up, had placed the adver-
tisement on the event. It showed
images of  Modi and CM MK Stalin
against a backdrop of  rockets. One
of  the rockets prominently dis-
played a Chinese flag, while others
featured Chinese lettering. Rad-
hakrishnan could not be reached
for comment.

DMK MP Kanimozhi Karuna-
nidhi attributed the mistake to art-
ist responsible for artwork. She also
referenced Modi’s 2019 meeting
with Chinese premier Xi Jinping in
Mahabalipuram. “And, moreover,
China was not declared our enemy,”
she said.

PM Modi slams DMK rocket
advertisement with Chinese flag

ANI

PM Modi with K Annamalai in Tiru-
nelveli on Wednesday 

BJP recently held ‘informal’
meetings with leaders from
UP and other states. Besides,

central office-bearers have com-
pleted the review of  states the
party expects decent pickings
from.

The review, an exercise com-
prising on-the-spot assessment,
feedback from local units and
findings of  surveys commis-
sioned by the party, involved
weighing the prospects of  win-
ners from last round against
strengths of  potential replace-
ments.

Core group members from
Madhya Pradesh, Rajasthan, Guj-
arat, Delhi, Goa, Tripura, Aruna-
chal Pradesh, Jharkhand, Harya-
na, Andaman & Nicobar Islands,
Jammu & Kashmir, Assam, Utta-
rakhand, Dadra and Nagar Have-
li, and Daman and Diu had brain-
storming sessions with Shah,
Nadda and general secretary (or-
ganisation) B L Santhosh.

Sources said former MP CM
Shivraj Singh Chouhan, who was
present in the meeting to review
probables for his state, is among
the likely candidates from a
prominent seat. Besides, Union
minister Jyotiraditya Scindia
and senior party member Kailash
Vijayvargiya could also be field-
ed.

Sources said election commit-
tee of  Delhi BJP has submitted a
list of  25-30 probables to the na-
tional leadership for the seven
seats in the capital.

The names of  foreign minis-
ter S Jaishankar, housing and ur-
ban affairs minister Hardeep
Singh Puri and late leader Sush-
ma Swaraj’s daughter Bansuri
were among the probables for the
New Delhi seat apart from sitting
MP Meenakshi Lekhi, a senior
Delhi BJP official said. “The list
of  probables was discussed in a
meeting of  national leaders, in-
cluding Nadda, Shah and state
president Virendra Sachdeva, at
the party headquarters,” he said.

BJP likely to field Shivraj,
Scindia for LS elections
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Chennai: Madras HC on Wednes-
day denied bail to former Tamil
Nadu minister V Senthil Balaji,
who was arrested by Enforce-
ment Directorate (ED) on June 14,
2023, on charges of  money-laun-
dering, reports Sureshkumar K. 

Justice N Anand Venkatesh
directed special court for cases
under PMLA to complete the trial
in three months.

Asserting that the former
minister remained influential
and apprehension still subsisted
that he would tamper with evi-
dence and influence witnesses,
the judge said: “The petitioner re-
signed from the post of  minister
without a portfolio just one day
prior to hearing of  this bail pet-
ition.”

The fact that the petitioner
continued to hold the position as a
minister for nearly eight months
after his arrest, that too without a
portfolio, when he was inside the
jail, shows the tremendous influ-
ence of  the petitioner and the im-
portance that is given to him by
the state govt, the judge said.

Rejecting Senthil’s
bail, HC asks PMLA

to fastrack trial

Ravi Singh Sisodiya TNN

Lucknow: A district court in Luck-
now rejected on Wednesday a revi-
sion petition filed by the Muslim side
against a civil judge order whereby
he had decided, on Sep 6, 2023, to hear
civil suit in Teele Wali Masjid case af-
ter rejecting plea that the suit cannot
be heard on grounds of  non-main-
tainability.

The civil suit was filed in 2013 by
Lord Sheshnagesh Teeleshwar Ma-
hadev Virajman through friend Dr
VK Srivastava, contending that dur-
ing Mughal emperor Aurangzeb’s
reign, a Hindu religious structure,
Laxman Teela, was demolished to
make way for Teele Wali mosque,
and, therefore, the original Hindu re-
ligious structure must be restored at
the site.

Plea against Teele Wali Masjid nixed
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