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INDEPENDENT AUDITORS’ REPORT -
LO THE MEMBERS OF GR AMRITSAR BATHINDA HIGHWAY PRIVATE LIMITED

Reporton the Audleofthe Financial Statenients

Opinion

We have audited the accompanying financial statements of GR AMRITSAR BATHINDA HIGHWAY
PRIVATE LIMITED (“the Company™). which comprise the Balance Sheet as at March 31, 2022, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. (“Ind AS™) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, the loss and total comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
belicve that the audit evidence we have vblained is sulTicient and approptiale o provide a basis for vut audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the information included in the Management Discussion and
Analysis. Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not inciude the financial statements and our auditor’s
report thereon. The other information is expected to be made available to us after the date of this Auditor
report.

Our opinion on the financial statements does not cover the other information and y#%
of assurance conclusion thereon.



In connection with our audit of the financial statements. our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charge with Governance for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position. financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility —also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management i3 responsible for assessing the Company’s ahility ta
contimue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management cither intends to liquidate the Company or to ccasc
operations. or has no realistic alternative but to do so.

T'he Board ol Directors are responsible for overseeing the Company’s financial reporting process

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errot, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion. forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls rclevant to the audit in order to design audit
pruvuduroy thut wre upprupriaty ine e viroumstunoes. Under seetion 112(3)(0) of the et we are nlsg
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonable ness of accounting
estimates and related disclosures made by management.




based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the resuits of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control
that we identify during our audit.

We ulso provide thuse churged with governanee witlt aostatenment that we have complied with celevant ethicul
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
cliselosnre aloat the matter on swhien in H\llr-mr‘ly vtk citenmstanees, we determine that a matter shonlel ot

be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133
of the Act,

e) On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act.

f) Clause (i) of section 143(3) is not applicable pursuant to notification G.S.R 583(E) dated June 13,
2017.

g)  With respect to the other matters to be included in the Auditor’s Report ing
requirements of section 197(16) of the Act, as amended: /



In our opinion and to the best of our information and according to the explanations given to us, no
remuneration has been paid by the Company to its directors during the year.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  There are no pending litigations having impact on its financial position requiring disclosure in its
financial statements.

ii. There are no material foreseeable losses, on long term contracts including derivative contracts
requiring provision under applicable law or accounting standard.

ifi. ‘I'here were no amounts, required to be transferred, to the Investor Cducation and Protection
Fund by the Comnany,

iv.  (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually ar in the ageregate) have heen advanced ar Inaned ar invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.
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UDIN: 22013296AJQVGM4072
Place: New Delhi
Date: May 12, 2022.



ANNEXURE ‘A’ TO THE INDEPENDDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of GR AMRITSAR BATHINDA HIGHWAY PRIVATE LIMITED of even date)

To the best of our information and according to the explanations provided to us by the Company and the books
of account and records examined by us in the normal course of audit, we state that:

i) The Company has no property plant and equipment. Hence, reporting under paragraph 3(i) of the Order is
not applicable.

ii) (a) The company does not have any inventory, hence reporting under clause 3 (ii) (a) of the order is not
applicable.

(b) The Company has not been sanctioned working capital limits in excess of Rs.S crore, in aggregate, at
any points of time during the year, from banks or financial institutions on the basis of security of current
assets, hence reporting under clause 3(ii) (b) of the order is not applicable.

iii) The company has not made investments, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties, hence reporting under clause 3(iii) of the Order is not applicable.

iv) In our opinion and according to thc information and explanations given to us, there arc no loans,
investments, guarantees and securities granted in respect of which provisions of section 185 and 186 of the
Act are applicable and hence the reporting requirements under clause (iv) of paragraph 3 of the order are
not applicable.

v) The Company has not accepted any deposits or amounts which are deemed to be deposits. Hence, reporting
under clause 3(v) of the Order is not applicable.

vi) Since the Company has not commenced construction activity, the requirements relating to report on clause
3(vi) of the Order are not applicable to the Company.

vii) In respect of Statutory Dues:

a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues,
including Goods and services tax, provident fund, Employees State insurance, Income tax, Sales Tax,
duty of Custom, duty of Excise, value Added Tax, Cess and other material statutory dues as applicable
to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Services Tax, provident Fund,
Employees State Insurance, Income Tax, sales Tax, Service Tax, duty of custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues in arrears as at March 31, 2022 for a period of more
than six months from the date they became payable.

(h) According to the infarmation and explanations given ta us, there are no applicable statutory dues which
have not been deposited on account of any dispute.

viii)There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

ix) a) According to the records of the Company examined by us and the information and explanation given to
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b) The Company has not been declared wilful defaulter by any bank or financial institution or government
or any other authority.

¢) In our opinion and according to the information and explanation given to us, the term loans have been
applied for the purpose for which they were obtained.

d) On an overall examination of the financial statements of the Company, The Company did not raise any
funds short term basis during the year hence, the requirement to report on clause (ix)(d) of the Order is not
applicable to the Company.

e) There is no subsidiary, joint venture or associate of the company. Hence, the reporting under Clause
3(ix)(e) of the Order are not applicable to the Company.

f) There is no subsidiary, joint venture or associate of the company. Hence, the reporting under Clause
3(ix)(f) of the Order are not applicable to the Company.

x) a) The Company has not raised money by initial public offer or further public offer (including debt
instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the Order
is not applicable.

xi) a) No fraud by the Company and no material fraud on the Company has been noticed or reported during
the year.

L) Mo report under sub section (12) of section 113 of the Companics Act has been filed in Form ADT-4 ag
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year upto the date of this report.

c¢) No whistle blower complaints have been received by the Company during the year (and upto the date of
this report).

xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

xiii)In our opinion, the Company is in compliance with the Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements as required by the applicable accounting standards.

xiv) The Company is not required to conduct an Internal Audit as per section 138 of the Companies Act, 2013,
hence reporting under paragraph 3(xiv) of the Order is not applicable.

xv) In our opinion during the year the Company has not entered into any non-cash transactions with its

Directory or Peranng connected with it clireetors and T s lunvi\iullx ol section 192 al (a (‘nln]mni\ S

Act, 2013 are not applicable to the Company.

xvi) a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act. 1934. Hence, reporting under clause 3(xvi)(a),(b) and (c) of the Order is not applicable.

3(xvi)(d) of the Order is not applicable to the Company.




xvii)  The Company has not incurred cash losses in the current financial year. The Company has been
registered for a period of less than one year.

xviii)  There has been no resignation of statutory auditors of the Company during the year.

xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of audit report indicating that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

xx) a) There are no unspent amounts towards Corporate Social Responsibility (CSR). Accordingly, reporting
under clause 3(xx)(a), (b) of the Order is not applicable for the year.
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GR AMRITSAR BATHINDA HIGHWAY PRIVATE LIMITED

CIN U45203RJ2021PTC077436

Balance Sheet
as at 31 March 2022

Zin Lakhs
Particulars Ref Note No. As at
31 March 2022
Assets
Non-current assets
(a) Deferred tax Assets (net) 14 0.35
0.35
Current assets
(a) Financial assets
(i) Cash and cash equivalents 4 0.64
(b) Other assets 5 117.74
118.38
Total assets 118.73
Tquity and liabilitica
Equity
(a) Equity share capital 6 1.00
(b) Other equity 7 (1.05)
(0.05)
Liabilities
Non-current liabilities
(¢) Tl TlabdIdes
(i) Borrowings 8 114.46
114.46
Current liabilities
(a) Financial liabilities
(i) Trade payables - total outstanding dues of
(a) micro enterprises and small enterprises
(L) ceeditors otlies U wiicry ealesprises and suiall enlerpiises Y 4,12
(b) Other current liabilities 10 0.20
432
118.78
Total equity and liabilities 118.73
Basis of preparation, measurement and significant accounting policies 2-3
Notes to standalone financial statements 5-25

The notes referred above are an integral part of these standalone financial statements

Yor and on behalf of the Board of Directors

As per our report of even date

ForM C Bhandau

Gpiithi b

CA Vlijay Clxafuxvédh cc u'..-

R

Partner

M. No. 013296
Place: Jaipur

Dato 1 12 May 2022

Sudhir Mutha Anand Katha

Director

DIN: 02422911
Place: Udaipur
Date @ 12 May 2022

Director

DIN: 02791023
Place: Udaipur
Date 1 12 May 2022



GR AMRITSAR BATHINDA HIGHWAY PRIVATE LIMITED

Statement of Profit and Loss
for the year ended 07/10/21 to 31/03/22

< in Lakhs
Particulars Ref Note No. For the year ended
07/10/21 to 31/03/22
Income
Revenue from operations 11 9:92
Total income 9.92
Expenses
Finance costs 12 1.40
Other expenses 13 9.92
Total expenses 11.32
Profit before tax (1.40)
Tax expense:
Deferred tax (credit)/charge 14 (0.35)
(0.35)
Profit for the period (1.05)
Other comprchensive income
Items that will not be reclassitied subsequently to protit or loss
Re-measurements of defined benefit liability/ (asset) -
Income tax relaling lo above -
Other compre_hensive income for the period, net of tax -
‘I'otal comprchensive income lor Lhe period (1.05)
Earningg per share
(Nominal value of share Rs.10 each)
Basic (Rs.) 22 (21.90)
Diluted (Rs.) 22 (21.90)
Basis of preparation, measurement and significant accounting policies 2-3
Moteo on ptandalone financial slalemerils 5+20

The notes referred above are an integral part of these standalone financial statements
For and on behalf of the Board of Directors

As per our report of even date

For M C Bhandari & Company

Chartered Accountants b
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QCrid dhi d Rathi
4 coau® s Sudhir Mutha Anand Rathi
S Director Director
M. No. 013296 DIN: 02422911 DIN: 02791023
Place: Jaipur Place: Udaipur Place: Udaipur

Date : 12 May 2022 Date : 12 May 2022 Date : 12 May 2022




GR AMRITSAR BATHINDA HIGHWAY PRIVATE LIMITED

Statement of Cash Flows
for the year ended 31 March 2022

< in Lakhs
Particulars Ref Note No. For the year ended
31 March 2022
Cash flows from operating activities
Profit before tax (1.40)
Adjustments for:
Finance costs 1.40
Working capital adjustments :
(Increase) in financial and non-financial assets (117.74)
Increase in trade payables 412
Increase in other current liabilities 0.20
Cash (used in) operating activities (113.42)
Income tax paid (net) -
Net cash (used in) operating activities (A) (113.42)
Cash flows from investing activities
Interest received -
Net cash generated fram / (nsed in) investing activities (R) %
Cash flows from financing activities
Tntersst paid (1.40)
Proceeds from issue of share capital 1.00
Truceeds uf Luttuwligs (Let) 114.48
Tlwl v 46y [TRUC sl T Covnny Cing uminu wiliniting (f‘) LLL00
Nul increase in cash and cagh equivalents (A1 C) 0,64
Cash and cash equivalents at 1 April -
Cash and cash equivalents at 31 March 0.64
Notes:
1. Cash and cash equivalents comprises of (refer note 4)
% in Lakhs
Particulars Ref Note No. For the year ended
31 March 2022
2. Caalvand caal copuivalenlacompnia s of

Balances with banks:
- Current accounts
Cash and cash equivalents
Cash and cash equivalents in statement of cash flow

3. Changes in liabilifies arising from financing activities in terms of Ind AS 7:

0.64
0.64
0.64

Z in Lakhs

AS. i Net cash flow Others Asiat
1 April 2022 31 March 2022
Non-current borrowings - 113.06 1.40 114.46
Current borrowings - -
Total 2 113.06 1.40 114.46
Summary of Significant Accounting Policies 2-3
Notes on standalone financial statements 5-25

The notes referred above are an integral part of these standalone financial statements

As par nur rapart nf avan datn
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CA Vijay Chaturvedi \':’d ,Qgc‘;"’f./" Sudhir Mutha
Partner “'-‘emﬂ( Director
M. No. 013296 DIN: 02422911

Place: Jaipur
Date : 12 May 2022

Place: Udaipur
Date : 12 May 2022

For and on behalf of the Board of Directors
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Anand Rathi
Director

DIN: 02791023
Place: Udaipur
Date : 12 May 2022




GR AMRITSAR BATHINDA HIGHWAY PRIVATE LIMITED

Statement of Changes in Equity
for the year ended 31 March 2022

A. Equity Share Capital

< in Lakhs
Particulars Number of shares Amount
Balance as at commencement of the period - -
Changes in Equity Share Capital due to prior period errors - s
Changes in equity share capital during the period 10,000 1.00
Balance as at 31 March 2022 10,000 1.00

B. Other Equity

< in Lakhs

Particulars Retained Larnings o chrozlluity
Balance as at commencement of the perind - =
Total comprehensive income Lor he yeus caded 91 Muaddi 20
Proht tor the period (1.05) (1,05)
Bilpnee py pt 31 March 2022 (1 0%) (105)

Basis of preparation, measurement and significant accounling policies

Notes on standalone financial statements

The notes referred above are an integral part of these standalone financial statements

CA VHjay Cha(@di

Partner

M. No. 013296
Place: Jaipur

Date : 12 May 2022
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For and on behalf of the Board of Directors
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Sudhir Mutha
Director

DIN: 02422911
Place: Udaipur
Date : 12 May 2022

il

«

Anand Rathi
Director

DIN: 02791023
Place: Udaipur
Date : 12 May 2022



GR Amritsar Bathinda Highway Private Limited
Notes to the financial statements
for the year ended 31 March 2022

1.

2.

Reporting entity

GR Amritsar Bathinda Highway Private Limited (‘the Company’) having Registered office at GR House, Hiran
Magri, Sector 11, Udaipur, Rajasthan, 313002 was incorporated in Udaipur Rajasthan, India on October 07,
2021 as a Private limited company under the Companies Act, 2013 (the ‘Act’) as a subsidiary of G R
Infraprojects Limited.

The Company is formed as a special purpose vehicle (SPV) to design, build, operate and transfer basis,
("DBOT Annuity"or " Hybrid Annuity ") the project relating to Construction of Development of six-lane
Amritsar-Bathinda Greenfield Section on NH-754A from village Tiba on NE-SA to Junction with Moga-
Jalandhar Road (NH-703) near Dharamkot (from km 0+000 to km 39+000) as part of Amritsar-Jamanagar
Economic Corridor in the State of Punjab on Hybrid Annuity Mode. The company has entered into concession
agreement with the National Highway Authority of India (“NHAI"”) dated 14th December, 2021.

These financial statements are first financial statements of the Company for the period from 7% October 2021
to 31 March 2022.The Financial Statements were approved for issue in accordance with a resolution of the
board of directors on May 12, 2022.

Basis of preparation
. Stulement of compliunce

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies
Act, 2013, (the "Act’), Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies
(Indian Accounting Standards) (Amendment) Rules, 2016 and other relevant provisions of the Act.

Details of the Company’s accounting policies are included in Note 3.

b. Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest lakhs, unless otherwise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost using accrual basis of accounting except
certain financial instruments measured at fair values.

d. Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Bstimates and underlymg assumptions are reviewed on an ongoing basis. KRevisions to accounting
estimates are recognised prospectively.

Assumptions and estimation uncertainties ';:N DA
Information about assumptions and estimation uncertainties that have a significant risk ¢ g&m

material adjustment within the next financial year are included in the following notes: ;;.’r x3 Yot
R,



GR Amritsar Bathinda Highway Private Limited
Notes to the financial statements (continued)
for the year ended 31 March 2022

- Recognition of Current / Deferred tax expense
- Revenue recognition under service concession arrangement
- Provision for doubtful debts

€. Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This
includes a financial reporting team that has overall responsibility for overseeing all significant fair value
measurements, including T.evel 3 fatr values, and reports directly to the chief financial officer.

Tho financial roporting toam regularly reviews oignificant unobosorvablo inputo and waluation adjustmonto.
If third party information, such as pricing services, is used to measure fair values, then the financial
veparting team anacanea the evidenee ablained fram (he (hind partica ta anpport the eancluaian that theae
valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2; inputs other than quoted prices included in Tevel 1 that are ohservable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following

e
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GR Amritsar Bathinda Highway Private Limited
Notes to the financial statements (continued)
for the year ended 31 March 2022

3. Significant accounting polices

a. Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of the Company
at the exchange rates at the date of the transaction or at an average rate if the average rate approximates
the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured
at fair value in a foreign currency are translated into the functional currency at the exchange rate when the
[air value was determined, Non-monetary assets and liabilities that are measured based on historical cost
in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange
differences are recogiusedd W prodil o loas,

b. Financial instruments

ii

Initial recognition and measurement

All financial assets and financial liabilities are recognised when the company becomes a party to the
contractual provisions of the instruments. A financial asset and financial liability is initially measured
at fair value except Trade receivable which is measured at transaction price in accordance with Ind AS
115. Transaction price that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit and
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction price directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit and loss are recognised immediately in the
Statement of Profit and Loss.

Financial assets and financial liabilities are offset when the Group has a legally enforceable right (not
contingent on future events) to off-set the recognised amounts either to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition

or issue.
Classification and subsequent measurement

For purposes of subsequent measurement, financial assets are classified based on assessment of
business model and contractual cashflows in which they are held.

Financial assets
On initial recognition, a financial asset is classified as measured at

2 amortised cost;

- FVOCI - debt investment;

- FVOCI - equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period

the Company changes its business model for managing financial assets. e
FAPRRAR
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Notes to the financial statements (continued)
for the year ended 31 March 2022

At amortized cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVIPL:
- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

At fair value through Other comprehensive income (FVOCI)

A debt investment is measured at FVOCI if it meets both of the following conditions and is not

designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

8 the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

At present, the Company does not have investments in any debt securities classified as FVOCI.

On initinl reengnition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment's fair value in OCI (desiguated as
TNOUT = miqniity investment) This electinn ia made an an investment hy inveatment haaia.

At fair Value through Profit and T.ass (FVTPT)

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised
in profit or loss incorporates any dividend or interest earned on the financial asset.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in
practice. These include whether management’s strategy focuses on earning contractual
interest income, maintaining a particular interest rate profile, matching the duration of the
financial acsote to tho duration of any rolatod liabilitios or oxpocted cash outflows or realising
cash flows through the sale of the assels;

- how the performance of the portfolio is evaluated and reported to the Company’s
management;

- the risks that affect the performance of the business model (and the financial assets held
within that business model) and how those risks are managed;

- how managers of the business are compensated - e.g. whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for

such sales and expectations about future sales activity. gmseen
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GR Amritsar Bathinda Highway Private Limited
Notes to the financial statements (continued)
for the year ended 31 March 2022

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are
not considered sales for this purpose, consistent with the Company’s continuing recognition of the
assets.

Assessment whether contractual cash flows are solely payments of principal and interest
Further, management also evaluates whether the contractual cash flows are solely payment of
principal and interest considering the contractual terms of the instrument.

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other
basic landing risks and costs (a.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrnment This ineliiles HYNESSING whelher the
Nrancial asaet condaing a conteactaal teco hal conld change e Dimdng o amciint af cantraciial cash
flows such that it would not meet this condition. In making this assessment, the Company considers:

< wulingent everils tial would diange Uie auouil s g of casl lows,
tormg that may adjust the contractual coupon rato, including variabloe intorest rate foatures;
- prepayment and extension features; and
- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse

features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the
principal amount outstanding, which may include reasonable additional compensation for early
termination of the contract. Additionally, for a financial asset acquired at a significant discount or
premium to its contractual paramount, a feature that permits or requires prepayment at an amount
that substantially represents the contractual par amount plus accrued (but unpaid) contractual interest
(which may also include reasonable additional compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition.

Finauncial assets: Subsequent measurement and gains and losses

Financial assets at FVITPL ~ These assets are subsequently measured at fair value. Net gains and
losses, including any interest or dividend income, are recognised in
profit or loss.

Financial assets at These assets are subsequently measured at amortised cost using the

amortised cost effective interest method. The amortised cost is reduced by impairment
Tosses, Tnterest income, forelgn exchange galng and losses and
impairment are recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

Equity investments at These assets are subsequently measured at fair value. Dividends are
FVOCI recognised as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net
gains and losses are recognised in OCI and are not reclassified to profit
or loss. i




GR Amritsar Bathinda Highway Private Limited
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Financial liabilities are classified as measured at amortised cost or FVIPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in statement of profit and loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognised in statement of profit and loss. Any
gain or loss on derecognition is also recognised in statement of profit and loss.

Fees paid on the establishment of loan facilities are recognised as transaction costs of loan to the extent
it is probable that some or all of the loan facility will be drawn down. The facility fee and related
payments are accounted for as a transaction cost under Ind AS 109. The said facility fee is deferred
and treated as a transaction cost when draw-down occurs; it is not amortised prior to the draw-down.

iti. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial accot axpirg, or it trancforc tho righte to receive the contractnal rash flaws in a fransaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset. Further, the contractual terms of the
existing financial assets are substantially modified, such modification is trcated as the derecognition of
original financial asset and the recognition of a new financial asset. Such newly recognized financial
asset is measured at fair value on initial recognition. The difference in respective carrying amount, if
any, 1f recoghized 1n the Statement of Prafit and Tase T the modIfleurlion i 4 (1A TAT ASSEL TR ol
result in its derecognition, then the gross carrying amount of the financial asset is recalculated at
original effective interest rate and the resulting gain or loss is recognized in the Statement of Profit
and Loss.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred

assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or

cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
prufil ue luss.

iv. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet

when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability

simultaneously.

¢. Operating cycle
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d. Property, plant and equipment

i.  Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalised borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labour, any other costs directly attributable to bringing the item to working condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in statement of
profit and loss.

ii.  Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iii.  Derecognition
The carrying amount of an item of property, plant and equipment is derecognized on disposal or
when no future economic benefits are expected from its use or disposal. The consequential gain or loss
is measured as the difference between the net disposal proceeds and the carrying amount of the item
and is recognized in the Statement of Profit and Loss.

iv.  Depreciation

Depreciation on property, plant and equipment is calculated on straight line basis over the estimated
useful lives as prescribed under schedule II of the Act.

e. Intangible assets

i. Recognition and measurement
Intangihle arnctr including those acquired by the Company are initially measured at cost. Such
intangible assels are subsequenlly measured al cost less accumulated amortisation and any

accumulated impairment losses.

ii. Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditure is recognised in profit or loss as incurred.

iii. Derecognition
The carrying amount of an intangible asset is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. The gain or loss arising from the Derecognition of an
intangible asset is measured as the difference between the net disposal proceeds and the careyj
&l P p %

amount of the intangible asset and is recognised in the Statement of Profit and Loss when thé%@ \f/:;\
' e




GR Amritsar Bathinda Highway Private Limited
Notes to the financial statements (continued)
for the year ended 31 March 2022

iv. Amortisation

Amortisation is calculated to write off the cost of the intangible assets less their estimated residual
values over their estimated useful lives using the straight-line method and is included in depreciation
and amortisation in financial statement.

f. Inventories

Inventories are measured at the lower of cost and net realisable value. However, materials and nther items
Leld for uee in civil conslruction work and / or production of inventories are not written down helnw rnst
if the finished products in which they will be incorporaled are expecled o be sold al or above cost. The
cost of inventories is based on the weighted average cost method, and includes expenditure incurred in
acquiring the inventories, production or conversion costs and other costs incurred in bringing them to
their present location and condition.

In the case of manufactured inventories and work-in-progress, cost includes direct materials and labour
and a proportion of manufacturing overheads based on normal operating capacity. Cost is determined on
weighted average cost method. Trading goods are valued at lower of cost and net realizable value. Cost is
determined on weighted average cost method basis.

g. Impairment
i Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost;

- contract assets recognised under contract with customers; and

- financial assets measured at FVOCI including debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;

- it is probable that the borrower will enter bankruptcy or other financial reorganisation;

or
U ulis R RIVRVRRTY N wl o aclivw sevaclast [ a {vfanl'“_lﬂ Twnores of financial AIfArnTHee

The Company measures loss allowances at an amount equal o lifelime expecled credil lusses, excepl
for bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition, which are measured as
12 month expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument. Twelve months expected credlt losses.=.

ZoND 4

248

iy, .
N

months).



GR Amritsar Bathinda Highway Private Limited

Notes to the financial statements (continued)
for the year ended 31 March 2022

ii

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk. When determining whether the
credit risk of a financial asset has increased significantly sinceinitial recognition and when estimating
expected credit losses, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward looking information.

Measurement of expected credit losses

bxpected credit losses are a probability werglited estimate of credlt 1osses. Credl losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows thut the Compuny expecls o reeeive).

Presentation of allowance for expected credit losses in the balance sheet.
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying

amount of the assets.
Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment, If any such indication
exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash intlows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various CGUs)
do not generate independent cash inflows. To determine impairment of a corporate asset, recoverable
amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the
Company reviews at each reporting date whether there is any indication that the loss has decreased or
no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.
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h. Employee benefits

i.

S\ L

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid e.g. Under short-
term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee, and the amount of obligation can be estimated reliably.

Provisions and contingencies (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
ulligation al can Ty, catimualead (Qinbly, and iU is probable thal an outtlow of cconomic benefito will be
required to oottlo tho obligation: Provisions are dotorminod by dicgounting tho expected future caeh flowe
(representing the best estimate of the expenditure required to settle the present obligation at the balance
sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.

The unwinding of the discount is recognised as finance cost. Expected future operating losses are not
provided for.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is
no longer probable that the outflow of resources would be required to settle the obligation, the provision
is reversed.”

“Provisions are not recognised for future operating losses.”

Contingencies

Disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that may, but probably will not require an outflow of resources embodying economic benefits or the
amount of such obligation cannot be measured reliably. When there is a possible obligation or a present
obligation in respect of which likelihood of outflow of resources embodying economic benefits is remote,
no provision or disclosure is made.

Revenue from contracts with customer

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects to
be entitled in exchange for those goods or services. The Company assesses promises in the contract that
are separate performance obligations to which a portion of transaction price is allocated.

Revenue is measured based on the transaction price as specified in the contract with the customer. It
excludes taxes or other amounts collected from customers in its capacity as an agent.

Service Concession Arrangement

Servire rancessinn arrangements (SCA) refers tn the arrangement hetween the grantar (a public sector
entity) and the operator (a private occtor entity) to provide sorvice that givo tho public access lo major
economic and social facilities utilising private sector funds and expertise.

With respect to the SCA, revenue and cost are allocated between those relating to the construction
services and those related to the operation and maintenance services, and accounted for separately.

The Company constructs the infrastructure (road) used to provide a public service and operates and

maintains that infrastructure for a specified period of time. Under Appendix D to Ind AS 115 - Revenue

derqtion. The intangible asset is used to the extent that the Company receives a right to chay

jg)g{n\Contracts with Customers, this arrangement is accounted for based on the nature oéf/ﬁg EA\;\\
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N

users of the public service. The financial asset is used when the Company has an unconditional right to
receive cash or another financial asset from or at the direction of the grantor for the construction services.

Design-Build-Operate-Transfer (DBOT) contracts on hybrid annuity basis contain three streams of
revenue- Construction revenue, Financing income and Operations and maintenance (O&M) income. The
construction stream of DBOT revenues are accounted for in the construction phase of DBOT, O&M
income is recognised in the operating phase of the DBOT, while finance income is recognised over a
concession period based on the imputed interest method.

Revenue from construction of contracts is recognised by applying percenlage of completion method after
providing for foreseeable losses, il any. percenlage of completion method is determined as a proporlion of
the coat incurred up to the w*pm‘ﬁng dnte tn the tntnl eatimated cont tn rnmp]hh‘. Farereeable losses, if any
on the contracts is recognised as expense in the period in which it is foreseen, irrespective of the stage of
completion of the contract. While determining the amount of foreseeable loss, all elements of cost and
related incidental income not included in contract revenue is taken into consideration. Contract is
reflected at cost that are expected to be recoverable till such time the outcome of the contract cannot be
ascertained reliably and at realisable value thereafter.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer
e,g, unbilled revenue, If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset i.e. unbilled revenue is recognised
for the earned consideration that is conditional. The contract assets are transferred to receivables when the
rights herame iincanditinnal This nsnally neetirs when the Campany issiies an invaice ta the Customer,

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional i.e. only

the passage of time is required before payment of consideration is due.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. Contract liabilities
are recognised as revenue when the Company performs under the contract.

Others
Interest income is recognised using effective interest rate (EIR) method.

k. Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether (i) the contract involves the use of identified asset; (ii) the
Company has substantially all of the economic benefits from the use of the asset through the period of
lease and (iii) the Company has right to direct the use of the asset,

a) Asalessee

——

Lease term is a non-cancellable period together with periods covered by an oplion to extend the lease it
the Company is reasonably certain to exercise that option; and periods covered by an option to terminate
the lease if the Company is reasonably cerlain not o exercise thal option. The Company uses judgement
in assessing the lease term (including anticipated renewals/termination options).

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The

t-of-use asset is initially measured at cost, which comprises the initial amount of the lease Ji kyﬁ}
ed for any lease payments made at or before the commencement date, plus any initial c’“s'fé‘*{’o\
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incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the underlying
asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the
Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over the
useful life of the underlying asset. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain re measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease or, if that rate cannot be recadily determined. Atter the
commencement date, lease Hahility 18 increased o reflect the aceredon of Interest and reduced fog (e
lease payment made.

Tavae progrone nla i Tadedin e e asiremient af the lease lability camprinen of Hied paymenty, including
in-substance fixed payments, amounts expected to be payable under a residual valuc guarantce and the
exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments
in an optional renewal period if the Company is reasonably certain to exercise an extension option.

The lease liability io measured at amortised cost using the offoctive intorost method. Modifications to a
lease agreement beyond the original terms and conditions are generally accounted for as a re-
measurement of the lease liability with a corresponding adjustment to the ROU asset. Any gain or loss on
moditication is recognized in the Statement ot Profit & Loss. However, the modifications that increase the
scope of the lease by adding the right to use one or more underlying assets at a price commensurate with
the stand-alone selling price are accounted for as a separate new lease. In case of lease modifications,
discounting rates used for measurement of lease liability and ROU assets is also suitably adjusted.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right of use assets and lease liabilities for short term leases of
all the assets that have a lease term of twelve months or less with no purchase option and leases for which
the underlying asset is of low value. The lease payments associated with these leases are recognized as an
expense on a straight-line basis over the lease term.

b) As alessor

Leases for which the Company is a lessor is classified as finance or operating leases. When the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease. All other leases are classified as operating leases.

1. Recognition of interest income or expense, Insurance claim received
Interest income or expense is recognised using the effective interest method.

The “effective interest rate” is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

- Insurance claims are accounted for on the basis of claims admitted/cxpected to be admitted
and to the extent that there is no uncertainty in receiving the claims. @(\;?N D, Py
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m. Income tax

Income tax comprises of current and deferred tax. It is recognised in the statement of profit and loss except
to the extent that it relates to an item recognised directly in equity or in OCI.

it

Current tax
Current tax comprises of the expected tax payable or receivable on the taxable income or loss for the

year and any adjustment to the tax payable or receivable in respect of previous years. The amount ot
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacled or subslanlively enacted by the reporling date.

(Current tav assets and current tav liahilities are nffset mﬂ)/ if there is A h—-gn"_y enforceahle rig]ll oy sel
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
tewugiiises a defetied lax assel vidy o Uie ealenl ial il Lias sufficient laxable lemporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets ~unrecognised or recognised, are reviewed at
each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the lability is settled, based on the laws that have been enacted or substantively enacted by

the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net hasis ar their tax assets and liahilities will he realised simultaneously.

Any lax credil available is recognised as delerred lax o the extent that it is probable that future
taxable profit will be available against which the unused tax credit can be utilized. The said asset is
created by way of credit to the Statement of Profit and loss and shown under the head of deferred tax.

Presentation of current and deferred tax:
Current and deferred tax are recognized as income or an expense in the Statement of Profit and Loss,

except when they relate to items that are recognized in Other Comprehensive Income, in whi
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The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable
right to set off the recognized amounts and where it intends either to settle on a net basis, or to realize
the asset and settle the liability simultaneously. In case of deferred tax assets and deferred tax
liabilities, the same are offset if the Company has a legally enforceable right to set off corresponding
current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same tax authority on the Company.

n. Borrowing cost

Borrowing costs are interest and other incurred in connection with the borrowing of funds. Borrowing
costs directly attributable to acquisition or construction of an asset which necessarily take a substantial
period of time to get ready for their intended use are capitalised as part of the cost of that asset. Other
harrowing costs are recognised as an expense in the period in which they are incurred.

Earnings per Share

Rasic earnings per share is compuited hy dividing the net prafit for the perind attrihutahle tn the equity
sharehnlders nf the (‘anmpany hy the weighted average numher of equity shares nutstanding during the
period. The weighted average number of equity shares outstanding during the period and for all periods
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares
that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period is adjusted
fur e effects uf all dilulive puleritial eqully sliares.

It a caplrallsation or bonus 1ssue or a share split, ordinary shares are 1ssued to existng shareholders for no
additional consideration. The number of ordinary shares outstanding before the event is adjusted for the
proportionate change in the number of ordinary shares outstanding as if the event had occurred at the
beginning of the earliest period presented

Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker (CODM) of the Company. The CODM is responsible for allocating resources
and assessing performance of the operating segments of the Company.

Cash and cash equivalents

Cash and Cash equivalents for the purpose of Cash Flow Statement comprise cash, drafts and cheques in
hand, bank balances, unencumbered demand deposits with banks where the original maturity is three
months or less and other short term highly liquid investments. Bank overdrafts that are repayable on
demand and form an integral part of the Company’s cash management are included as a component of
cash and cash cquivalent for the purposc of Cash Flow Statement.

“Cash flows are reported using the indirect method, whereby net profits / (Loss) before tax is adjusted for
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or
payments and item of expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the company are segregated.”
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r. Standards notified but not yet effective

Following are the amendments to existing standards (as notified by Ministry of Corporate Affairs (MCA)
on 23rd March, 2022) which are effective for annual periods beginning after 1st April 2022. The Company
intends to adopt these standards or amendments from the effective date, as applicable and relevant. These
amendments are not expected to have a significant impact on the Company’s financial statements. This
assessment is based on currently available information and may be subject to changes arising from further
reasonable and supportable information being made available to the Company when it will adopt the
respective standards.

- Ind AS 16 Property, Plant and Equipment - For items produced during testing/trail phase,
clarification added that revenue generated out of the same shall not be recognised in Statement of
Profit and Loss and considered as part of cost of PPE.

- Ind AS 37 Provisions, Contingent Liabilities & Contingent Assets - Provisions on what constitutes
cost of fulfilling contracts (to determine whether the contract is onerous or not) is included.

- Ind AS 41 Agriculture - This aligns the fair value measurement in Ind AS 41 with the requirements
of Ind AS 113 Fair Value Measurement to use internally consistent cash flows and discount rates and
enables preparers to determine whether to use pre-tax or post-tax cash flows and discount rates for
the most appropriate fair value measurement,

- Ind A5 101 - lirst time Adoption of Ind AS - Measurement of Foreign Currency lranslation
Difference in case of subsidiary/associate/ JV’s date of transition to Ind AS is subsequent to that of
Parent.

- Ind AS 103 - Business Comhination - Reference to revised Conceptual Framework is included. For
contingent liabilities / levies, clarification is added on how to apply the principles for recognition of
contingent liabilities from Ind AS 37. Recognition of contingent assets is not allowed.

Ind AE 109 Financial Instruments  The amendment clarifica which feea an enlity includes when it
applles the '10 per cent’ wst L assesslng whether t derscognise a financlal Habiliey.
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4 Cash and cash equivalents
g in Lakhs
Particulars Ref Note No. As at
31 March 2022
Balance with banks
in current accounts 0.64
0.64
5 Otbher assets (Unsecured, Considered Good)
T in Lakhs
Particulars Ref Note No. As at
31 March 2022
Current

Construction assets receivable

Unamortised loan processing fee

Balance with government authorities
GST input credit

9.92
90.50

17.32

117.74
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6 Equity Share capital

g in Lakhs
Particulars As at
31 March 2022

Authorised
10,000 equity shares of Rs. 10 each 1.00

1.00
Issued, subscribed and paid up
10,000 equity shares of Rs. 10 each - 100

1.00

Reconciliation of equity share outstanding at the beginning and at the end of the period .
< in lakhs

Particulars 31 March 2022

Tl s Al
AT Cansmn e ol e i dud
Add: Issued during the period 10,000 1.00
At the end of the period 10,000 1.00

Particulars of shareholders holding more than 5% equity shares in the Company

Particulars 31 March 2022

Numbers % of total share in
class

Equity share of Rs. 10 each fully paid-up held by
- GRInfraprojects Limited ( Parent Company ) 10,000 100.00

*includes 10 equity shares are held by nominee of G R Infraprojects Limited.

Particulars of Shares held by promoters at the end of the year

31 March 2022
Promoter name No. of %oof total % Change during
G R Infraprojects Limited 10,000.00 100.00 100.00

*includes 10 equity shares are held by nominee of G R Infraprojects Limited.
Terms & Rights attached to equity shares:

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company’s residual
assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll (not on show of
hands) are in proportion to its share of the paid-up equity capital of the Company. Voting rights cannot be exercised in respect of shares on which any call or
other sums presently payable have not been paid. Failure to pay any amount called up on shares may lead to forfeiture of the shares.

On winding up of the Company, the holders of equity gﬁal'es_ will be entitled to receive the residual assets of the Company, remaining after disiribut@@ of all
preferential amounts in proportion to the number of equityshe

Other equity
<in Lakhs

Particulars -~ Retained Earnings Total

Opening Balance as at commencement of the period ) = =
Profit for the period (1.05) (1.05)
Total comprehensive income [or e petiod - - -

Balance as at 31 March 2022 == § (1.05) = (1.05)
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8 Non current borrowings
< in Lakhs
Particulars Ref Note No. As at
31 March 2022
Unsecured :
Loan from G R Infraprojects Limited (parent company) 114.46
Non-Current portion of long term borrowings 114.46
Current maturities of long term borrowings -
114.46
Security: Unsecured
Repayment terms:
Rate of Interest: 9.00 % for the year 2021-22, the same shall be determined on a yearly basis as per the cost of funds of the Parent Company
Terms and Source of repayment: Repayble from the cash flows available after meeting the senior debt obligation, in line with the waterfall mechanism as per described under the
Concession Agreement / Common Loan Agreement and Escrow Agreement.
9 Trado payables
< in Lakhs
Particulars Tief Mate Mo, Anaf
31 March 20727
Total outstanding dues of
Micro enterprises and small enterprises (refer note below)
Creditors other than micro enterprises and small enterprises 412
41?
Ageing for lrade payables (rom due dale
As at 31 Mar 2022 Less than | year 1-2 years 2-3 years Mare than 3 I otal
years
Undisputed creditors other than micro enterprises and small enterprises 412 - - - 412
Disputed creditors other than micro enterprises and small enterprises - - - - -
Undisputed Micro enterprises and small enterprises - = - - -
Disputed Micro enterprises and small enterprises - - - - =
Total 4.12 - - = 412
Notes:-

a) Trade payable are non interest bearing and generally have credit period of 30-90 days.

b) For terms and conditions relating to related party receivables, refer Note 15
¢) Total outstanding dues of Micro and small enterprises

10

As at
31 March 2022
< in Lakhs

Trade payables
Payable to related parties

Details of Dues to Micro, Small & Medium Enterprises as defined under MSMED Act, 2006

31 March 2022

Particulars
The principal amount and the interest due thereon (to be shown separately) remaining
unpaid to any supplier at the end of each accounting year;

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006 (27 of 2006), along with the amount of the
payment made to the supplier beyond the appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment
(which has been paid but beyond the appointed day during the year) but without
adding the interest specified under the Micro, Small and Medium Enterprises
Development Act, 2006;

The amount of interest accrued and remaining unpaid at the end of each accounting
year; and

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under section 23
of the Micro, Small and Medium Enterprises Development Act, 2006.

The disclnsiire in rasperct nf tha amannt payahln ta antarpricar which havo provided goode and corvicoe to the Company and whigh qualify undor tho dofinition of micre and small
enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 has been made in the standalone financial statements as at the reporting date based on
the information received and available with the Company. On the basis of such information, no interest is payable to any micro, small and medium enterprises.

< in Lakhs
Particulars Ref Note No. Asat
31 March 2022
Statutory liability
TDS payable 0.20

0.20
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11  Revenue from operations

2 in Lakhs
Particulars Ref Note No. For the year ended
07/10/21 to 31/03/22
Revenue from contracts with customers 9.92
9.92
12 Finance costs
% in Lakhs
Particulars Ref Note No. For the year ended
07/10/21 to 31/03/22
Interest on Borrowing
- others 1.40
1.40
13 Other expenses

< in Lakhs
Particulars Ref Note No. For the year ended
07/10/21 to 31/03/22
Payment to auditors (refer note (i) below) 0.10
Legal and professional charges 5.82
Independent engineers fees 4.00
9.92

(i) Payment to auditors
€ i Lublia
Particulars Ref Note No. For the year ended

07/10/21 to 31/03/22

Payment to auditors (exclusive of GST)
- as auditor

0.10

- Statutory audit
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14

A.

Tax expense

Income tax (income) / expense recognised in the Statement of Profit and Loss

Particulars

07/10/21 to 31/03/22

Current tax
Current tax on profit for the period

Deferred tax
Attributable to-
Origination and reversal of temporary differences (refer note D)

(0.35)

Income tax expense reported in statement of profit and loss

(0.35)

Reconciliation of effective tax rate

07/10/21 to 31/03/22

Particulars

Profit before tax (1.40)
Tax using the Company’s statutory tax rate (0.35)
Tax axpansa {£1.3R)

Recognised deferred tax assets and liabilities

Movement in temporary differences

Particulars

Deferred tax Net deferred tax
liabilities  (assets) / liabilities

Deferred tax (assets)

Ditference in carrying value and tax base in measurement o} financial instrument at

Service concession income

Unused tax losses (0.35) - (0.35)
MAT credit entitlement w = =
Net deferred tax (assets) / liabilities (0.35) - (0.35)

Deferred tax asset has been recognised as it is reasonably certain that the deferred tax asset shall be realised against future taxable incomes.

Recognised deferred tax (assets) and liabilities

Mouveurenl iu lewpurary diffegences

Larucuars Upening Balance as  Recognised in profft  lecognised In OCI  Balanceasat
at commencement of  orloss during the during 31 March 2022
the period period period

Difference in carrying value and tax base in measurement of financial instrument at - = = -
Service concession income 2 = = a
Unused tax losses - (0.35) - (0.35)
MAT credit entitlement - = - -

& (0.35) . (0.35)

Unused Tax Losses

Balance as at
31 March 2021

Particulars
Carry Forward Expiry assessment
Losses year
AY 2021-22 1.40 2030-31
Total 1.40
1.40

Unused Tax Losses recognised
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15 Related party disclosure

A. Related parties with whom the company had transactions during the period

(a) Parent company:
G R Infraprojects Limited

(b) Key Management Personnel ("KMP"):

Mr. Anand Rathi - Director
Mr. Sudhir Mutha - Director

B. Related party transactions with Parent Company and its closing balances

The terms and conditions of the transactions with key management personnel and their related parties were no mare favourable than those
available, or those which might reasonably be expected to be available, in respect of similar transactions with non-key management personnel

related entities on an arm’s length basis.

The aggregate value of the Company's transactions and outstanding balances relating to key management personnel and entities over which
they have control or significant influence is as follows:

Nature nf fransactinn Transactinn valne

07/10/21 to 31/03/22
(a) Loan received
(i) GRInfraprojects Limited 113.20
(b) Share Capital issued
(i) G R Infraprojects Limited 1.00
(r) Tterest paid an insecured loan
1.40

(i) G R Infraprojects Limited

Balance outstanding
receivable/(payable)
31 March 2022

Particulars

(a) Loan payable

(i) G R Infraprojects Limited 114.46
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16 Fair Value Measurements
A. Accounting classification and fair values

As at 31 March 2022

Fair Value
Level 1 - Quoted Level 2- Level 3 - Total|
Particulars FVTPL FVOCI Amortised Total price in active  Significant Significant
cost markets  observable unobservable
inputs inputs
Cash and cash equivalents - - 0.64 0.64
Total Financial assets - - 0.64 0.64 - - - w
Borrowings - - 114.46 114.46
Trade payable - - 412 4.12
Total Financial liabilities - - 118.58 118.58 - - - s

*FVTPL= Fair value through profit and loss
**FVOCI = Fair value through other comprehensive income

The fair values of the financial assets and financial liabilities included in the level 2 category above has been determined in accordance with generally accepted pricing models based on
a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit risk of counterparties.

There have been no transfers between level 1 and level 2 during the years.

Valuation technique used to determine fair value:

o Inputs included in Level 1 of Fair Value Hierarchy are based on prices quoted in stock exchange and/or NAV declared by the Funds.
e Inputs included in Level 2 of Fair Value Hierarchy have been valued based on inputs from banks and other recognised institutions such as FIMMDA/FEDAL

o Inputs included in Level 3 of Fair Value Hierarchy have been valued using acceptable valuation techniques such as Net Asset Value and/or Discounted Cash Flow Method.

Note: All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy described as above, based on the lowest level input that is
aignifirant tn the fair valne menarement as o whale

»

17 Financial instruments risk management objectives and policies

The Company’s financial liabilities comprise mainly of borrowings, trade and other payables. The Company’s financial assets comprise mainly of cash and cash equivalents and other
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit
risk primarily trade receivables and other financial assets including deposits with banks. The Company's exposure and credit ratings of its counterparties are continuously monitored
and the aggregate value of transactions is reasonably spread amongst the counterparties,

A. Market risk
Market risk is the risk that changes in market prices - such as fareign eychange rates interest rates and equiity prices - will affect the campany’s incnme ar the valie nf its haldings nf

financial instrnments Market risk is attributable to all market rigk gencitive financial ingtrumonts.

B. Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The company is exposed to credit risk

primarily trade receivables and other financial assets including deposits with banks. The company’s exposure and credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions is reasonably spread amongst the counterparties.

The carrying amount of following financial assets represents the maximum credit exposure:

Other financial assets .
This comprises mainly of construction asset receivable - Right for Annuity receivable from NHAI, deposits with banks . Credit risk arising from these construction assets is limited and

there is no collateral held against these because the counterparties are NHAI

C. Currency risk
The functional currency of the Company is Indian Rupees ("Rs."). The Company is not exposed to foreign currency risk.

D. Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is exposed to interest

rate risk resulting from fluctuations in interest rates. Company's borrowing includes unsecured loan taken loan from banks & the Parent Company. Summary of financial assets and
financial liabilities has been provided below:

Exposure to interest rate risk ;
The interest rate profile of the Company's interest - bearing financial instrument as reported to management is as follows:

Fixed-rate instruments
Financial assets
Financial liabilities

Variable-rate instruments
Financial assets

Financial liabilitics 114,40
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D. Interest rate risk(continued)

Interest rate sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of change in interest rates. The following table demonstrates the sensitivity of floating rate
financial instruments to a reasonably possible change in interest rates. The risk estimates provided assume a parallel shift of 100 basis points interest rate across all yield curves. This
calculation also assumes that the change occurs at the balance sheet date and has been calculated based on risk exposures outstanding as at that date. The year end balances are not
necessarily representative of the average debt outstanding during the period.

Sensitivity analysis

Particulars Impact on profit before tax
31 March 2022

Interest rate < in Lakhs

- increase by 100 basis points

- decrease by 100 basis points

(1.14)
1.14

=}

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. The Company invest in liquid mutual funds to meet the
immediate obligations.

Exposure to liquidity risk
Ihe Tallowing are (he remaimning contractual maturilies uf linaucial liabililies al U tepurling date, The atmounts die gross and undiscounted,

31 March 2022 Carrying Contractual cash flows
amoung Tntal Tass than 1 105 yreare Mnre than §
year years
Borrowings 114.46 114.46 - - 114.46
Trade pavables 412 412 412 - -
Total 118.58 118.58 412 - 114.46

18 Capital management

For the purpose of the Company’s capital management, capital includes paid-up equity capital and all other equity reserves attributable to the equity holders of the Company. The
primary objective of the Company’s capital management is to ensure that it maintains a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business. Management monitors the return on capital, to equity share holders.

The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions and the requirements of the financial covenants. Breaches in
meeting the financial covenants would permit the lenders to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest bearing
loans and borrowing during the year. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. The Company monitors capital using Debt-Equity ratio, which is net debt divided by total equity. The Company’s policy is to keep the net debt to equity ratio below
3. The Company includes within net debt, interest bearing loans and borrowings, less cash and short-term deposits.

_31 March 2022

LIRS

Total borrowings 114.46
Less: cash and cash equivalents 0.64
Adjusted net debt 113.82
Equity share capital 1.00
Other equity (1.05)
Total equity (0.05)
(2,276.40)

Adjusted net debt to equity ratio

31 March 2022

19 Ratio

1  Current Ratio (in times) 27.40
(Current assets/ Current liabilities)

2 Debt Equity Ratio (in times) -
( Total Debt / Total Equity )
(Total Debt = Debt comprises of current borrowings( including current maturities of long term borrowings), non current borrowings and interest
accrued on borrowings and excludes the unsecured borrowing taken and outstanding from the holding company (G R Infraprojects Limited).
Total Equity (net worth) = Equity share capital+Other equity + unsecured borrowing taken from the holding company)

3 Debt Service Coverage Ratio (in times) -
( (Earning before interest and tax and depreciation)/ (principal repayment of non-current borrowings (excluding repayment of unsecured borrowing
taken from the holding company) made during the period and finance costs) )

4 Return on equity ratio (%) -0.92%
(Profit for the period or year / Net worth)
(Net Worth: Equity share capital+Other equity + unsecured borrowing taken and outstanding from the holding company)

5 Inventory turnover ratio ( in times) NA
| Reventie Hrom operation ( anntalised) / Average Inventory)

6 Trade receivables turnover ratio (in times) 1.00
( Revenue from operation ( annualised) / Average account receivable)
(Average account receivable = Average trade receivables + average unbilled revenue)

7  Trade payables turnover ratio (in times) =
( Purchases made during the year ( annualised) / Average account payable)

8  Net capital turnover ratio (in times) 0.09
( Revenue from operation ( annualised) /working capital)
(Working capital = Current assets - Current liabilities)

9  Net profit ratio (%) -10.58%
(Profit/ (loss) for the period/Total Income)

10 Return on capital employed (%) 0.00%
(Profit before intrest and taxes for the period or year / Capital employed)
(Capital employed = Total assets - Current liabilities)

-0.88%

11 Return on Investment (%)
(Profit for the year/ Total assets)
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20

Disclosure pursuant to appendix E of Ind AS 115 for Service Concession Arrangements

g in Lakhs

Name of
entity

Description of the arrangement

Significant terms of the arrangement

Annuity receivable from
concession grantor
(including Contract assets

GR
AMRITSAR
BATHINDA
HIGHWAY

PRIVATE
LIMITED

The Company is formed as a special purpose vehicle
(SPV) to design, build, operate and transfer basis,
("DBOT Annuity"or " Hybrid Annuity ") the project
relating to Construction of Development of six-lane
Amritsar-Bathinda Greenfield Section on NH-754A
from village Tiba on NE-SA to Junction with Moga-
Jalandhar Road (NH-703) near Dharamkot (from km
0+000 to km 39+000) as part of Amritsar-Jamanagar
Economic Corridor in the State of Punjab on Hybrid
Annuity Mode under Bhartmala Pariyojna in the state
nf Punjah whirh shall he partly finanred hy the
Concessionaire who shall recover its investment and
rnsts thrntigh payment ta he made hy the antharity,
in accordance with the terms and condition to be set|

LIRSS A‘U'IHHIIH-‘III Iy b enlered inln

Period of concession: 2022-2040

Remuneration : 40% during construction period and
balance 60% in half yearly annuity in 15 years as per
concession agreement

Investment grant from concession grantor : No

Infrastructure return at the end of concession period :

Yes

Investment and renewal obligations : Nil

Fo priaing datos : Mo

Rasis npan which re-pricing nr re-negntiation is
Adrtermined « NA

Premium payable to grantor ; Nil

31 March 2022
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21 Disclosures pursuant to Indian Accounting standard (Ind AS) 115, Revenue from Contracts with Customers

A. Disaggregated revenue information

Year ended
31 March 2022
< in Lakis

i) Type of service rendered

Sale of services 9.92
Total 9.92

ii) Revenue from contracts with customers disaggregated based on geography

India 9.92
Outside India

Total 9.92

iii) Timing of Revenue recognition

»

m

Revenue from goods and services transferred to customers at a point in time
Revenue from goods and services transferred to customers over time
Total

9.92
9.92

Contract balances:
The following table provides information about receivables, contract assets and contract liabilities from the contracts with customers.
Year ended
31 March 2022
Zin Lakhs

Trade receivables
Opening balance
Closing balance
The increase / decrease in trade receivables is mainly due to increase / decrease in sales.

Annuity receivalile fom cancession grantor (including Conliacl assels teceivabiles)

Clusing balaue 9.92
Contract assets/ hinancial assets (annuity recievable trom concession granter) are recognised as per Appendiy L to Ind AS 115, when the Company has an unconditional right
to receive cash or another financial asset from or at the direction of the grantor for the construction services.

Oponing balanco

Contract liabilities
Opening balance
Closing balance
Contract liabilities include advance from customers and transaction price allocated to unexpired service obligations.

The amount of revenue recognized from
Year ended

31 March 2022
< in Lakhs

- Performance obligations satisfied in previous years
- Amounts included in contract liabilities at the beginning of the year

. Performance obligation

i) Sales of Services:
The performance obligation is satisfied over time as the assets is under control of customer and they simultaneously receives and consumes the benefits provided by the
Company. The Company received progressive payment toward provision of services.

. Reconciliation of the amount for revenue recognised in the Statement of Profit and Loss with the contracted price:

Year ended
31 March 2022
< in Lakiis
Revenue as per contracted price 9.92
Adjustments
Claims -
Variable consideration - performance bonus =
9.92

Revenue from contract with customers




22 Earnings per share

Particulars 31 March 2022
Face value per equity share (in Rs.) 10.00
(a) Profit for the period attributable to equity shareholders (1.05)
(b) Number of equity shares at the beginning of the period -
(c) Equity shares issued during the period 10,000
(d) Number of equity shares at the end of the period 10,000
(e) Weighted average number of equity shares for calculating basic EPS 4,795
(f) Weighted average number of equity shares for calculating diluted EPS 4,795
Earnings Per Share (in Rs.):

- Basic earning per share (a/e) (21.90)

- Diluted earning per share (a/f) (21.90)

Note:

Weighted average number of equity shares is the number of equity shares outstanding form the date on incorporation adjusted by the number of equity shares issued during
the year multiplied by the time weighting factor. The time weighting factor is the number of days for which the specific shares are outstanding as a proportion of total
number of days during the year / period.

23 Segmentreporting

Basis fot segmentalion

Tuwccordunce witle e sequirenents of Tud AS 100 = "Jeguienl Repurling”, e Coutpany Is prlinatlly engaged lid busliess ol Uvil consbiuclun aid has 1o ullier piluidiy
repartahle seements. The Managing Director of the Campany allarate the resnnrees and assess the perfarmance nf the Campany this he is the Chief Operating Nerisinn
Maker (CODM). The CODM monitors the operating results of the business as a single segment, hence no separate segment needs to be disclosed.

Information about geographical areas
As the Company operates in India only, hence no separate geographical segment is disclosed.

IHEOYMdtion dbout madjor ctistomiers
Revenue of Rs 9.92 lakhs are derived from single customer (NHAI) which amounts to 10% or more of the Company’s revenue.

24 Contingent liabilities and commitments As at
31 March 2022

< in Lakhs

A Contingent liabilities (to the extent not provided for)
(a) Claims against the Company not acknowledged as debts
(i) Tndirect tax matters
() Direct tax matters
AT R e

(b) Guarantees excluding financial guarantees :
Guarantees given to third parties
Total

B Commitments
(a) Capital Commitments 72,700.00

25  The Company has assessed the possible impact of COVID-19 pandemic on its business operations, liquidity position and recoverability of its asset balances as at March 31,
2022 based on the internal and external sources of information upto the date of approval of these audited standalone financial statement. Also, the management does not see
any risks in the Company’s ability to continue as a going concern and meeting its liabilities as and when they fall due. The Company has adequate funds and/or unutilized
fund-based credit facilities available, to take care of any urgent requirement of funds. Accordingly, the Company believes that there is no material impact of Covid 19 on
these audited standalone financial statement. The final impact of COVID-19 may be different from that estimated as at the date of approval of these audited standalone
financial statemenl and hence management will continue to monitor any material changes to the future economic conditions.
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