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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF GR ALIGARH KANPUR HIGHWAY PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of GR Aligarh Kanpur
Highway Private Limited ("the Company”), which comprise the balance sheet as at 31st
March 2021, the statement of Profit and Loss, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the Standalone Financial
Statements, including a summary of significant accounting policies and other explanatory
information.

in our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Standalone Financial Statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2021, its profit, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by
ICAI and specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit
of the Standalone Financial Statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the current period.
These matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon, and we do-not provide a
separale opinion on these matters.
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Independent Auditors” Report on standalone financial statements (Continued)

We have determined the matters described below to be the key audit matters to be

communicated in our report:

ﬁ{e} audit matters

How our audit addressed the key audit matter |

Recognition of contract revenue and construction cost:

The Company's business involves
entering into contractual
relationships with customers to
provide a range of services with

a significant proportion of
the Company’s revenues and profits
derived from long term contracts.
Revenue on individual contracts is
recognized in accordance with Ind
AS 115, Revenue from Contracts
with fCustomers, based on the extent
of progress towards completion.

Due to the contracting nature of the

business, revenue recognition

involves a significant degree of

judgment and estimates including:

« estimate the total contract
costs;

» estimate the stage of
completion of the contract;

e estimate the total revenue
and total costs to complete

contracts,
e estimate impact of variables
such as scope

maodifications; and
« appropriately provide for
loss making contracts.

Our audit procedures in this area included,
among others:

evaluating the design, implementation and
operating effectiveness of relevant internal
controls over the contract revenue
recognition and cost estimation process;
inspection of contract agreements with
customer and subcontractor, to identify key
terms and conditions, including the
contract period, contract sum, the scope of
work, the methodology for calculating
liquidated and ascertained damages, and
evaluating whether these key terms and
conditions had  been  appropriately
reflected in the total revenue and costs to
complete in the forecast of the outcome of
the contract;

comparing the percent of contract revenue
recognized for all contracts during the year
with certification from an independent
engineer of the ultimate customer;
inquiring the management and project
directors the status of contract in progress
as at year end, including milestones if any
overdue, and reviewed the key estimates
and assumptions adopted in the forecast of
contract revenue and conlract costs,
including estimated costs to completion,
recognition of variation in scope of work,
adequacy of contingency provisions, and
assessing information in connection the
assumptions adopted.
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Related party transactions

The Company has significant
transactions with related parties
during the year. The related party
balances as at 31 March 2021 and
related party transactions during
the year are disclosed in the
Standalone Financial Statements.
Given the volume of related party
transactions, we have considered
this to be a key audit matter.

Qur audit procedures in this area included,
among others:

evaluation of the appropriateness of the
management’s process for identifying,
recording and disclosing related parties
and related party transactions;

understanding the nature of related party

transactions through discussions with
management and verification of
underlying agreements;

verifying if transactions with related

parties had actually occurred through audit
procedures including confirmation, visiting
a sample of project sites selected on a
random basis, review of monthly progress
reports submitted by Independent engineer
of ultimate customer;

obtaining and inspecting the report of
Independent engineers to assess
reasonableness of the amounts being

charged by the lender.

Information Other than the Standalone Financial Statements and Auditor’s Report

Thereon

The company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the consolidated Standalone Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

N
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Independent Auditors’ Report on standalone financial statements (Continued)

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the 5Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

» (Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.
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s Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’'s
report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the Standalone
Financial Statements, including the disclosures, and whether the Standalone
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of the misstatements in the Standalone Financial Statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Standalone Financial Statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in Annexure - | a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable. @
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Independent Auditors’ Report on standalone financial statements (Continued)

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Standalone Financial Statements comply, in material
respect, with the Ind AS specified under Section 133 of the Act, read with Rule 7 of
the Companies [Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in Annexure 1L

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given

to us:

i) The Company does not have any pending litigations which would have a
material impact its financial position;

ii) Based on the assessment made by the company, there are no material

foreseeable losses on its long term contracts that may require any
provisioning

iii) In view of there being no amounts required to be transferred to the
Investor Education and Protection Fund for the year under audit, the
reporting under this clause is not applicable.

iv) The disclosure in the Financial Statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016
to 30 December 2016 have not been made in the financial statements since
they do not pertain to the financial year ended 31 March 2021.

For JLN US & Company
Chartered Accountants
FRN 101543W

/

CA Mahesh Menaria

Partner

M No. 400828

UDIN: 21400828AAAAEWE460

Udaipur, May 26, 2021
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Annexure - | to the Independent Auditors Report
Referred to in our report of even date, to the members of GR Aligarh Kanpur
Highway Private Limited for the year ended March 31, 2021

i)

iii)

vi)

vii)

viii)

(a) According to the information and explanations provided to us, there are no fixed
assets in existence with company.

(b) According to the information and explanations provided to us, there are no
immovable properties included in the fixed assets of the company and accordingly
the reporting requirements under sub clause (c) of clause (i) of paragraph 3 of the
aorder are not applicable.

In our opinion, and according to the information and explanations given to us, the
company has sub-contracted the entire construction / operation related activities and
therefore does not carry any inventories. Hence, the reporting requirements under clause
(ii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the reporting requirements under sub-clause (a), (b)
and (c) of Clause (iii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees and securities granted in respect of which provisions of
section 185 and 186 of the Act are applicable and hence the reporting requirements under
clause (iv) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits during the period under audit. Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act for the company. We have broadly reviewed such
records and are of the opinion that prima-facie, the prescribed records have been made
and maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

(a) According to the information and explanations given to us and based on the records
of the company examined by us, the company is generally regular in depositing the
undisputed statutory dues including income-tax, goods and service tax, duty of
customs, cess and any other material statutory dues, as applicable, with the
appropriate authorities in India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31,
2021 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no applicable
statutory dues which have not been deposited on account of any dispute.

Based upon the audit procedures carried out by us and on the basis of information and
explanations provided by the management we are of the opinion that the company has not
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xi)

xii)

xiii)

xiv)

xv)

xvi)

defaulted in repayment of dues to banks / Financial Institutions. The company does not
have any borrowings from government or Debenture Holders.

In our opinion and according to the information and explanations given to us, the term
loans taken by the company have been ultimately utilised for the purpose for which they
were taken.

Based on the audit procedures performed by us for the purpose of reporting the true and
fair view of the Standalone Financial Statements and as per the information and
explanations given to us by the management, we report that we have neither come across
any instance of fraud by the company or on the company by its officers or employees,
noticed or reported during the year, nor have we been informed of any such case by the
management,

According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under
clause (xi) of paragraph 3 of the order are not applicable.

The company is not a Nidhi Company and hence the reporting requirements under clause
(xii) of paragraph 3 of the order are not applicable.

The Company being an unlisted company and wholly owned subsidiary of a public
company, provisions of Section 177 are not applicable to the Company. However, all
transactions with the related parties are in compliance with sections 188 of the Companies
Act, 2013 in so far as our examinations of the proceedings of the meetings of the Board of
Directors are concerned. The details of related party transactions have been disclosed in
the Ind AS Financial Statements as required by the applicable Indian Accounting Standard.

The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under audit.

As per the information and explanations provided to us, the company has not entered into
any non-cash transactions with directors or persons connected with them.

In our opinion and according to the information and explanations given to us, the company
is not required to be registered under Section 45 - 1A of the Reserve Bank of India, 1934.

For JLN US & Company
Chartered Accountants
FRN 101543W

7

CA Mahesh Menaria

Partner

M No. 400828

UDIN: 21400828AAAAEWE8460

Udaipur, May 26, 2021
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Annexure - Il to the Independent Auditors Report

Referred to in our report of even date, to the members of GR Aligarh Kanpur
Highway Private Limited for the year ended March 31, 2021

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GR Aligarh
Kanpur Highway Private Limited (“the Company”) as of March 31, 2021 in conjunction
with our audit of the Standalone Financial Statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Standalone Financial Statements, whether due to fraud or

Error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For JLN US & Company
Chartered Accountants
FRN 101543W

CA Mahesh Menaria

Partner

M No. 400828

UDIN: 21400828AAAAEWE460

Udaipur, May 26, 2021



GR Aligarh Kanpur Highway Private Limited

Balance Sheet
ag i 31 March 2021

(Currency; Indian Rupees in lakhs)
Particulars

Assets
Mon-current asseds
(a}) Other assets

urrent asscts
{a) Financial psgets

{i) Cash and cash equivalents
() Oiher currem pssets

Tutal assets

Equity and liabilities
Equity

(@) Eguity share capital
(b)  Other equity

Linbilities

Non-current liabilities

{a) Financial Liabilites
(1) Bomowings

Current liabilities
{n) Financial liabalities
(1) Trade payahles - total outstanding does of
(a) micro enferprises and small enterprises
(b} creditors ather than micre enterprises and smull enterprises
{by Other current liabilities

Total equity and liabilities
The notes referred above are an integral part of these financinl statements
As per our report of even dite attached
For JLN US AND COMPANY

Chrariered Acoountanis
Firm's Reg. No. 101 543W

/.

CA Mahesh Menaria
Firtner
M. Mo 4008RIE

Diate: 26th May 2021

Note 31 March 2021
4 I, 29
366,29
5 615
4 741.587
747.72
1,014,010
fy 1.00

7 =
1.4
8 55414
554.14

a

550,22
1 H.65
S58.87
1.113.01
1,114

For and on behall of the Board of Directors
GR Aligarh Kanpur Highway Private Limited
CIN U45203R12020PTOMET 26

Karam Agaﬂm Anamil Rathi

Ihpector Director
[2E- OTS60RTR DN 027023
Place: Gurugmam Place: Udaipur

v

Riva Parakh

(eumpany Secretary

IC5] Memb Mo AG3614
Place - Uikaipur

Date: 261h May 202 |



GR Aligarh Kanpur Highway Private Limited

Statement of Profit and Loss
Jor the pertod ended 3150 March 2021

(Currency: Indian Rupees in lakhs)

Particulars

Income
Revenue fiom operatons
Total income
Expenses
Civil construction costs
Finance costs
(Mher expenses
Total expenses
Profil before tax
Tax expense:
Current tax

Profit for the period

Other comprehensive income

liems that will not be reclassified subsequently to profit or loss
Re-measurements of defined benefit liability! (asset)

Income tax relating to above
Other comprehensive income for the period, net of tax

Total comprehensive income far the period

Earnings per share

{Mominal value of share Rs. 10 cach)
Basic (Rs.}
Diiluted (Hs.)

The notes referred sbove are an miceral pan of these financizl statements

As per owr report of even date attisched
For JLN US AND COMPANY
Chartered Avcoumtants
Firm's Reg. No, 101543W

Y.

=3 400828 |

o\ DAIPUR [ e
CA Mahesh Menaria N =
Partmer . ":-'a."‘_".f’:ix‘:‘{:. /
M. Mo 400825 L

Dute: 26th May 2021

Mude From
24 April 2020 lo
31 March 2021

11 567.77
567.77
12 497,84
13 3.8z
4 32.11
567,77
rq | -
21 &

For and on behalf of the Board of Directors
GR Alizarh Kanpor Highway Private Limited
CIN U45203RI2020PTCOGET 26

Karan Agarw Anand Rathi
Directow Directar
DIN; OT3608TY DN 02791023
Place: Gurugram Place: Udsipur

Riva Parakh

Camtparny Secretary
ICSE Memb. Ko, An3614
Place : Udaipur

Deane: 26th May 2021



GR Aligarh Kanpur Highway Private Limited

Statement of Cash Flaws
Jor the paviod ended 3150 March 2021

{Currency; Indian Rupees i laklhs)

From
24 April 2020 1o
Particulars 31 March 2021
Cash Mows From aperating activitics
Prafit before tax -
Adjustments lor
Interest income »
Finance cosls 3781
ATH2
Waorking capital adjusiments
[Increase) in financial and pon-financial assets {1107 B
Increase in trade pavahles 550,22
Imcrease in other current labilites BG5S
Cash (used in) operating activities [(STL1T)
Income tax paid (net) -
et eash (used ind operating activitics (A} (511.17T)
Cash Nows from mvesting activities
Interest receivied -
Pavments for purchase of Terim deposits (nel) -
Net cash generated from (used in} investing activities (1)
Cash Mlows Trom fnancing activities
Interest pand {25.65)
Proceeds from issue of share capital 1.0}
Proceed=t Repayment) of borrowings (net) S¥LI5
et cash generated from financing activities (C) s17.32
Net increase in cash and cash eguivalents (A+B+C) 615

Balance Cush and cash equivalents

i

Ralance of cash and eash cquivalents as at 31 March 2021
MiHes:

1. The ghove Statement of Cash Flow has been prepared under the "Indirect Method™ a5 sct out m Indmn Accounting Standard (Ind A5 -7
"Sratement of Cash Flows”
As ol
31 Muarch 2021
1. Cash and cash squivalents comprises of
Halances with banks

- Cygrent accounts i b5
Cash and cash equivalents (refer nole 5) 615
Cash and cash equivalents in statement of cash 615

Thw

l

3. The Company has undsown bermowang fecilities (excludang gon-fund based facilites) ageregating to Ry 93000 lakhs wwards future prajects 16
e executed by the Company



GR Aligarh Kanpur Highway Private Limited

Siatement of Cash Flows {comfinuesd)
Jor the perind ended 35t March 2021

(Currency: Indian Rupees in lakhs)

4. Reconciliation of movements of cash flows arising from financing activities

Liabilities
sy Share Capital Total
Balanee as at commencement of the perind - - -
Cash Flow from Financing Activitics
Proceeds from bormowing 33954 - 53054
Prosceeds from issue of share capital - 1.00 1.00
Other borrowing costs pakd* (22.04) - (22.04)
Interest paid (1.18) - (1. 18}
Total cash flow from financing activities 516,32 1.00 817.32
Liability related other changes - - .
Crher bormowing costs® 22.04 - 1204
Interest expense 15,78 - 1578
Balance as at 31 March 2021 554.14 10K 555,14
# includes other borrowing costs for non-funded credit limits
A per our report of even date attached
For JLN US AND COMPANY For and on behalf of the Board of Directors
Chartered Accowiants G Aligarh Kanpor Highway Private Limited

Firm's Feg Moo 101543W CIN U45203RI2O0PTCMET 26

’k A s, pzvuu:»k
Karan A al Anand Kathi

Y

CA Mahesh Menaria

FPariner Director Dirsetor

M. No. 400828 DIN: 07560879 DIN - 02791023
Place: Gurugram Place. Udaipur
Riya Farakh

Cownprary Secretary
ICS] Memb, Mo, AG3614
Place ; Udaipur
Date: 26th May 2021 Dyate: 26eh May 2021



GR Aligarh Kanpur Highway Private Limited

Statement of Changes in Equity
S thhe period ended 315t March 2021

{Currency; Indian Rupees in lukhs)

A. Equity Share Capital

Particulars MNote Mumber of shares Amount
Ralance as af commencement of the period = =
Changes in equity share capital during the period ] TAL, R0 1.04)
Balance as at 31 March 2021 T, 1.1
B (Hher Equity
Hetained Total
Lars .
Pavteaiers Earnings Oiher equity
Balance as a#l commencement of the penod - .
Profit for the period - -
Balance as at 31 March 2021 = i

As per our report of as on date attached

For JLN US AND COMPANY For and on behalf of the Board of Directors
Chartered Accoumains GR Alizarh Kanpur Highway Private Limited
Firm's Regn Mo, 101543W CIN U45203R12020P TCOET 26

v Ny | @aﬂ"'

CA Mahesh Menaria Karan Agarwa Anand Kathi

Partner Direcior Threcior

M. Mo, 400828 DIN; OT560879 DN Q2791023
Place: Gurugram Place: Udaipur
Riya Parakh

Conpay Secrefary
ICS1 pMemb. No. A63614
Place - Udaipur
Date: 264 May 2021 Dt 26th Moy 2021



GR Aligarh Kanpur Highway Private Limited

Nodes 1o the financial statements (eonriraed}
for i pevid ended Jiw Moo 2021

(Currency Indian Rupees in lakhs)

4 Oriher asseis
Particulars 31 Miarceh 2021
Nuom-curreni
Unamorised loan processimg fee My, 2
306,20
L urrent
L anstruction aysets recervable 5T
Prepaid expenses 3174
Balanee with government suthorities
GS T imput credit 1411
T41.57
Tuntal 1.107 .86
L Cash and cash equivalents
Particulars 31 March 2021
Balance with hanks
in currenl accounis 6%
Totsl 645




GR Aligarh Kanpur Highway Private Limited

Nales to the fimancial statements feomiimed)
fooi the prewiescd ersdeed 31 March 2021

(Curreney Indian Bupees in lakhs

h l-.quil_\.' Share capital
Authurised i 31 March 2021
10,000 equity shares of Rs 10 cach 14wk
1.0MK
s, subscribed amd paid up
P equity shares of Re 10 cach 1.0
1.0
Keconciliation of equity share satstanding at the beginning and at fhe el of the perasl
Particulars 31 March 2021
Sumlsers Amaant
AL the commencement of the period z 2
b Jssed duzsing the period LR 1.6
At the end of the penod 101,000 1.0
Particubars of sharchobiers hidding nwore than 5% cquity shares in the Company
Particulars 31 March 2021
Numbers Vool total share in
class
Equity shiare of Bs. 10 each fulky paid-up beld by
- G R Infraprojects Lumited | Parent Conupaiy | LB, THE LikLAK]

Terms & Rights attached to equity shares:

The Company las a single cliss of equity shares, Acoordingly. all equity shares ek equally with regard 1o dividends and <haze i the Comgany’ s
vesidual assetz. The aquity shares are entitled to receive dividend as declared from tme e time. The voting rights o an equity shateholder on a poll inot
an show af lands) re in proportion 10 its share of the paid-up cquity capital of the Companry Viting mphrs canmat be exercised in respect of shares b

which any call or mber sums presemtly payabie have mot been paid

Failare to pay amy amount catled up on shases may lead po forfesture of the shares

O winding wp of the Company, the holders of egity shazes will be entitled 1o receive the residual assers of the Company, romainizy rer destribution
of all preferential amounts in proportion o the number of equity shares held

T Oiber equity

Farticulnrs Hetained -!
Enrmimgs
Ohpening Balance as at commencement of the periad = 5
Profit fior the persd - -
Flotal comprehensive meeme for the peniod - -
(Balance as at 31 March 2021 wi :

Tuwtal




GR Aligarh Kanpur Highway Private Limited
Notes fo the financial statements {condied)
for the period ended 315 Marclh 2021

(Currency Indian Rupees in lakhs)

L]

Nom current Liahilities

Particulars 31 March 2021

I nsecured @

Loatn from G R Infrapropects Limited (parent companyy 5414

Tozal 55414

Mon-Current 554,14

Curremt =
55414

Security: Unsecured

Repayment ferms:

Rate of Interest: 900 % for the vear 2020-21, the same shall be determinad on a veark Pasis as per the cost of funds of e Parent Company
Terms and Source of repayment: Repavhle from the cash Bows available after meeting the seniar debt obligation, in ling with the watertall
mechanism as per described under the Coneession Agreement / Common Loan Agreement and Fscrow Agnecment

Trude payahles

PMarticulars 31 March 2021

Total sutstanding dues of
Micro enterprises and smiall enerprises {refer note below)

Creditors ather than micro ehterprises and small enlerprises S50.22

Total 550,22

Dietuils of Dues to Micro, Small & Medinm Foterprises as defined under MSNED Act, 2006

Fartsulars i March 02|

The prncipal am 1 and the ingerest dug thesgee (1o be shown separately i remsmng, unpand Lo sy sugipleer at the

end of each aceo W Y EAT

The amount of mierest pand by the baver m terms of section 16 of the Micno, Small and Medium Enterpriies
Development Act, 2006 (27 of 26y alomg wib the amount of the pyment made (o the: supplber beveedl he
appeanted day duri
The smesmi of ar

sch accountmg yer
< due and pavable lon e period of deliy i emal

thve appoanted day du wiit without adding the mnberes Mledium

Enterprizes Develos

Thie amoant of imeris unpard @ the end of exch i ng vear, and

The amwunt of fur 5l due and payable even m the suceeeding years, until such dme when the |

for the pospige of deallowsnce of & deductbbe
Emerperses Development Act, 2.

acisally v thee small enter
w21 af the Miero, Small and Ma

ntetesd ducs al

expendiare unidén sectic

The disclosure in respect of the amount pevable o enterprises which havie provided goods and services 1o the Company and which quality under
the definition of micre and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 hias becn made m
the Financial statement as at 31 March 2021 bised on the information received and availabde with the Company On the hasis of such
wformation, no iterest is pavable 1o any micro, smail and medium enterprises. Auditors have relied upoa the nformation provided by the

Compamy
T'he Compam’s cxpostre 16 curreney and liquidity risks telated w trsde pavalics is disclosed m Now 18

O the ghove, trade J1;J,'\.i,||I;I.'\ s rebated parties are as below

Particulars 31 March 2021
Total trude pavables to related parnies 5012
550,12

(iher curvent liahilities

Particalars 31 March 2021
Statuwtery lability

TLS pavable K65
Total b




GR Aligarh Kanpur Highway Private Limited

Sates to the financial statements (eomtinmed)
fear e perivsd vevadeod 3 F=0 Mearch 2027

(Currency: Indan Rupees in lakls)

11 Revenue from operatins

From
24 April 2020 to
A1 March 2021

Particulars
T
Revense froms contracts with customers 567.77
Tidal 567,77
12 Civil comstruction cosls
From
24 April 202 1o
Particulars 31 March 2021
(1vil sub=conviract charpes 497,54
Tatal 407,84
13 Finance costs
Trom

1 Al 2020 1
31 March 2021

Particulars
Itemest om Homowing
- Toy others 1574
Clther Boomowing L ost prdil]
Tortal 3782
14 (dther expenses
From

24 April 2020 o
31 March 2021

Particulars
2

Insurancs expenses 14.21
Pavment o auditors (refer note {13 below ) LA LY
Lepal amd professional changes 17.12
Siscellaneos expensis .50
Uihr @xpenses 1%
Tainl Al
111 Payment to nditors

Friom

Particulars

24 Agwil TUZ4 1o
31 March 2021

Pavmend 1o aisditors (exclusive of GST)

- a5 auditor

- Statudory andit a.1n
= [nher services
- Rembursement of expenses n
LR 1]

Toaal




GR Aligarh Kanpur Highway Private Limited

Naotes to the financial sttements (oonsinged)
fiw the pertod ended 315t March 2021

{Currency: Indian Repees i lakhs)
15 Reltated party disclosare
A, Related parties with whom the company had transactions during the period

{uh Parent company:
G R Infraprogects Limited

(by key Mansgement Personnel (" KVIP" )
M1 Anand Rathi - Dhrecior

Mr. Karan Agarwal - Director

B. Related party transactions with Parent Company and its closing balances

transections with key management personnel and their related parties were no mare favourable thin thase
reasonably be expected 1o be pvailable, 1 respect of similar lransaciions with non-key manigement personncl

The terms and conditions of 1h
available, or these which mig
refared entities on an wrm's length basis

Fhe aggregate vlue of the Company's transactions and owstanding balances relating to key management personnel and entities over which they

have control or sipnificant inflizence 15 as follows

Mature of transaction Transachion value
A1 March 2021

ta) Loan Recerved

(i} G R Infraprogects Lunited 539.54
{hy Civil consinclon cosls

{iy G R Infraproqects Limited 49784
e} Share Capial issued

(i1 G R Infraprojects Liied 1.
() Imterest pard on unsecured loan

(i) i B Infraprojects Limated 15,78

Ralance outstundimg
Particulars regeivabled payable)
31 March 2021

Laam pavablbe
(i} € R-Infraprojects Limited 554,14
Trade pavible
{1 G R Infraprogects Lamiaed 550,12



GR Aligarh Kanpur Highway Private Limited

Mates to the financinl statements foomiin e
foar s peerinoed etndod 305 Merrcie 2021

{Cursency: Indisn Rupees i lakhs)

16 Disclosure pursuant o appendiz £ of Ind

AS 115 For service Concession Arrangements

Name of entily

Dhescription of the arrangement

significant lerms of the arrangenment

Financial Assel

GR Adigark
Eanpur
Highway
Private Lumsted

The Company is formed a5 a special purpose vehicke
(5% to design, build, operate and transfer buasis,
("TBOT Anpwityor ® Hybrd Annity *) the project
relating 10 Four Laning of Aligarh - Kanpur section
froam Ko, 289 000 { Design Chainage 302108 10
K 356,000 ¢ Design Chainage 373 035) | Package-
1% From Maviganj - Mitrasen) of NH-91 in the state
of Uttar Pradesh on Hybnd Annuity mode under
Aiaratmala Parvajana to be execited on Hybrd
Annuin Mode ( Package - [ which shall be partly
fimanced by the Concessionains wiao shall recover
it imvestment and costs through pavment Lo be
made by the authonty, 10 accordance with the terms
and condition to be setm concession agrecment o
he entered e

Piriod of concession: 2020-2035

Reruneration - 40% during construction period and
balance 607 in half vearly annuity in |5 years as per
CONUEss REMELEnT

Investmen grant from concessmm pranior Mo
Infrasteuctuns return at the end of concession pefied
Yes

[nvestment and renewal obligations - Nil

Ri-pricing dates © Mo

Basis upon which re-pricing or re-negolialion is
determined | MA

Premium payablie to granton Wil

A1 March 2021

47.77




GR Aligarh Kanpur Highway Private Limited

Motes o the inanckal statements joomtinged)
Jen the period eaded 3 st Meveh 221

{Currency, Indian Rupess in lakhs)

17

A.

K.

Fair Value Measurements
Acconnting classification and Tair values
As ot 31 March 2021
Fair % alee

Lewel | - Level 2- Leviel 3 - Tatal
Farticulars FYTPL FViRl Amurtsed eost Taial Qusted prace  Sigmificant Sigmificant

imactnve  observahle unobseryable

murkets impaits impits
Cashand cash squivalents - - 615 ais
Tadsl Fircandial ssoels & = '] ' = =
Eborrmwangs - 554 14 55414
Trade pavalde - - 55022 S50 22
Tolal Financial liahilidas - - [T 1,1 _Sir - - - -
Muofe

i} The carrving amaounts of Inancial assets and Tiahilies are considered 10 be th same as their i vilues due o the current and short term nature
Measurement of fair values

Levels 1. 2 nmad 5

Level 1+ B includes Investment in equity shares and mutual find that hits 4 gquoted price amd which are actively truded on the siock exchanges. I
is been valued using the closing price as at the reporting period on the stock exchanges

Leved T 1 The finir vatue of finencial istruments that are not traded i an active market is determined using valuation techniques which maximise
the use of observable market duta and rely a5 linlc as possihle on entity-specific estimates 11 all sigmifwant inputs required to fau value an
instrument are ohservable. the instrument 15 included m level 2

Levil 3 ¢ These mstruments are valued hased on signilicant uobservable inputs whereby future cash Nows afre discounted using. BppaopnIe
discounl ae

When measurng e fair valug of an asset or 4 liahility. the Compuny uses observable markel daip as Tar as posstble 17 the mputs used lo
menstre the fir value of an asset ora tiability fall into diflerent levels of the fair value hierarchy, then the fur valie measurement 15 categal isid
it its entireny in the same level of the Tair value hicrarchy as the lowest ley el tnput thist is significant 1o the entire measurement




GR Aligarh Kanpur Highway Private Limited

Mates b the financial statements {confinued)
S the period ended 3 st Mavch 2021

[Currency: Indian Rupees in lakhs)

Financial instruments risk management objectives and policies

The Company's financial liabilities compeise mainly of borrowings, trade and other payvables, The Company’s financil assels comprise mainly
of cash and cash equivalents and mher receivables.

The Company s exposed o Market oisk, Credi rsk and Liguadiey nsk. The Board of Directors of the Company has constituted a Risk
Management Committee to frame, mplement and monitor the risk management plan for the Compamy. The said committes 15 responsible for
reviewing the risk management plan and ensuring its effectiveness The Awdit Committee has additional oversight in the area of financial nisks
and controls. It also covers policies on specilic nsk areas sach as currency risk, interest rate risk, credit risk and investment of surplus funds

(i) Credit risk

Credit risk 15 the risk that a counterparty will not meet its obligations under a Anancial instrument or customer contract, leading 10 & financial
foss The Company is exposed to credit nisk primanly other financial assets mcludimg deposits with lanks. The Company s exposure and credn
ratings of 113 counterpartios are continuously monttorad and the appreaste value of transactions 1= reasonably spread amongst the counterparties

The carrying amoaunt of followang financial assets represents the maximum credit exposure
3 £

{Mher Nmancial assels
This comprises mainky of constructzon assel receivabie - Right for Anauaty recevable fom NHAL, Credit risk ansing from these construction
assels is limited and there is me collateral held against these because the counterparties are KHAI

(i) Liguidity risk

Lacpuidaty risk: 15 the nisk that the Company will encounter ditTiculty m meetimg the oblizations: associated wih its Tomacizl babihives that are
setthed by delivening cash or anopther linanciai asset. The Compeany's approach to managang housdaty 15 o ensure, as far as possible, that o will
have sulficient liquadity to meet its liabiitics when they are due, under both normal and stressed conditions, without incurring unacceptable
losses or nsking damage 1o the Company s reputation. The Compaomy aovest m Lgued mutoal furnds oo meet the immodiate obligations

Expasure 1o liguidity risk
The following are the remaining contractual matunities of Gnancial labilites a the reportimg date, The amoums are gross and undiscounted

30 March 2021 U Hrrvimg Cantractmal cash Buws
nm Vistal Lacsa than 1 1-% vears Mure than §
yEnT VEHrs
Non-iderivative fnancial lixhilities
Borrmmys 5404 54,04 - - 554,14
Trade pavatlvs 280,23 L2022 Rap.il T =
Total 1,104, 3 1,004, 50 85422 - 58404

(i) Markel risk

Murket risk is the risk that changes in marker prices — such as foreign exchange rawss, intenest netes and equity prces — will affect the Company™s
mevkme o the value of i1s boldimgs of fimancial nstruments. Market risk s attributable o all marker risk sensitive financial instraments including
foreign currency receivables and pavables. The Company is expased 1o market nisk primarily related o foreign exchange nte nsks. Thus, our
exposure W market 1isk 15 2 function of revenue penerating and operaling activities m foreizn currency. The abjective of market risk managemen
i% 10 avioid excessive SXposure 1n foreim currency revenues and cosls,

a) Currency risk

The functaonal currency of the Company is Indian Rupeces ("Rs ") The Company 15 not exposed o foreign curmency 1isk




GR Aligarh Kanpur Highway Private Limited

Mates 1o the fimancial statements (confinmed)
for the peviod ended 3150 March 202

{Currency: Indizn Rupees in lakhs)

I8 Fimancial instroments sk management ahjectives and palicies {continwed )
by Price risk
) Interest rate risk

Interest rate risk s the risk that e fair valwe or future cash flows of 3 financial instrument will Tuctuate because of changes in market interest

Espesure to inferest rate risk
I'he interest rate profile of the Company's imtesest - beanng Toancial instiument as seported 1o management 1 a5 Tollows

3 March HZH
Faxeal-rate msirmmenis
IFirancial asseis -

Firancnl linkilicics L

Yariabile-rate imsirements
Firarwial assets -

Fimancial habilities 55414

Interest rate sensitiviry
Profit or boss 5 sensitive 10 higherlower interest expense from borrowings as a result of chanee i imerest rates: The foflowmg table

Sensitivity analyvsis
Pariwmlars lmpact om prafil befure (s

H1 March 2021

Interest rate
imcrease by 10k hasis points (5.54)

decreave by 100 basis points 554

1 Capital manazemen)
The Company’s policy 15 o maintain strong capital base so as to maintain investor, ereditor and market confidence and to sustain futuse
The Company manages the cipital structure by batanced mix ol debt and equiry, The Company’'s capital sirecture is influenced by the changes in

Partwulirs 31 Murch 2021
Total barmowings 5414
Léss cash amd cash equivalens 6is
Aaljusted et dels ST
Exquuty share capial 1.4
Uik eguity

Tuslal wguaty 1.1k
[Atinsaed et deba sa cquity satin 547,99 |

2 Contingent li ies and commitments
Particalars 31 Murch 2021

al Uentimpenl loalalities- Loarandees
Eneen
{11 Perlfisrmance Uissranios: givert o MHAL

B} 4 nnemitnents

1) Capiial Commusmerts | B4 B 4%
e
. - »
F 5 > L \
| =



GR Aligarh Kanpur Highway Private Limited

Motes o the linancial siatements foonnmaed)
foar the period erded 358 March 2001

[Currency: Indian Rupees im fakhs)

21 Earnings per share

Particulars From
4 April 2020 to
31 Devem ber 2020

Face valag per equaty share (in Bs.) 10,160

{a}  Profit for the peniod attnbutable to equilty shancholders -
(h)  Mumber of equity shares o the hegrnnng af the period :

() Equety shares issued during the persod Tened
() Mamber of equity shares @ the end of the period 18,080
(e} Weighted sverags number of squity shares for ealealatng baae EFS 0342
iy Weighted average number of equity shares for caleulating dilated EPS F 34T
Eamires Per Share {in s )

= Basic esnirg per share {a'e) =
= Diluted earung, per share (a/l} -

Note

Weighted average samber of equity shanes 15 1he simiber of equety shares sataanding adjusted by the ramber of equity shares issued durnng the year multiplied by the
time weaghting lactor. The ime weghting factor 15 the number of days for which the specific shares are culstanding as a propomion of 1edal number of days during the
vew [ penod

11 Segment repariing

Bass for sepmentation
In pecordance with the requerements of Ind A% 108 - “Segment Reperting”, the Company is prnmanly engaged m a bussness of civil constructon and bes ne sther

Information aboui geopraphical areas
Axthe Compam: operates m Indaa ealy, hence no separate geographical sepment 15 disclosed

Information about major cusiomers
Revenue of Bs 567 17 lakhs are derived from single customer {NHAL whech amouns to 10% or more of the Compame s revense

13 The SARS Ca¥V-2 vins responsabbe for COVID-19 contismes 1o spread across the globe and India In order 1o contain the spread of COVIDE-1%, the Central
Govemnment of Indian and vanous State Governments impased a complese lockdown mcluding curbs on imdematienal ard damesiss travel

The Company {the “C "} i formed as a Special Purpose Vehicle to design, build, opevabe and wanafer {the “DBOT aenuny” or “Hybod somuay”) the
project relacing 1o 4-laning of Aligarh - Kanpar secoion from Km. 289 000 [ Dessgn Chainage 302 1083 ra Km. 156 0040 (Design Chainage 173 085) (Fackage-IV fram
Mavigan) - Mutrusen) of MH-91 i the sine of Uttar Pradesh on Hybrid Annty mode under Bharotrmala Farivapen 10 be cveaated on Hybnd Aneuity Mode {Pockage -
Ik (the “Progect”), which shall be parily financed by the Concessionaire who shall recover 15 anvestinsern and coss through snnuty pavmsents and Operation &
Manterarce (D M) Payment to be mode by Nasonal Highways Autharity of India {the *Authoaity ™), m accordancs wath the terms and comdations sel fonh in this
Cancession Agreemen eonered into wih ibe Autharity. The Company a5 executing the Project through an EPC agreemend wath G R Infraprojects Limated (the
“Camtractar” ar “Halding Conspany™) to design, burhd and mamtain the Propect

The pregress of the Praject was temponarily impocted, due o shutdown of project sie following the nabon-wide leckdeen. The Company and sis Contractor resamed
theesir operations in & phased manner in lipe with directives from asthomties and relaxaiions provided by Munistry of Home Affairs on 16 Apnl 2020, Based an the
manageniord & mitial assessment all e impact of this pandemac on the Company’s business operations, capital and linancial resources, hguidity, mternal financiad
reporting and #s overall financal postson whale consdenng the currend econamie comdatians, and the project executon plas, the impact of this pandemac on the
Compasy and s progect 15 nol expected 1o be significant. The managenwri does not see any maks 10 the Compan s shility 1o comtise 88 @ gosng gomeenm and meeting
its Mahalities as and when they fall due

Additionally, the Government on 13 May 2020 hes announced messures for all Central Agenciess (hke Mimstry of Balways, Mimstny of Road, Tramspen and
Highwarys, Central Public Works Department, ete } to provide an extension of up o & months (wathaus costs) to contracters, This extensien will cover the chligatsans
Iike completian of week, complhance with intermediate rilestones and extension of conceseon pericd in PRP contraces

The Compary has considered idernal and certan extemal sowces of nlormation mclading eeonenae forecasts and mdusiry repons up io the dme of approval of the
financial stalemonts in determinang the impact on varsows elements of its finaooal staoments. The Compaey has used the prmeiples of pradence in applymg judgnents,
estimates and pxsumpeions and based on the current estimates, the Company expects bo recover the camyang smeunt of rads receivables including ushilled recenvables,
ivedmenta and otber aisets The eventizld cancome af i of the glohal health pandemdc may he different from those estimated as an the dioe of approval of these
fingncinl siatements, The impact assessment of COVID-19 i o condiouing process given the unceraimies associabed with ns nalure and the Company will confives: 10
menalar thas an an angong bag

For JLM US ANDOOMPANY For nnd on behall of the Board of Birectors

hrrdered Avcoraimnis GR Aligarh Kanpur Highway Private Limived
Frrm's Reyg Mo, 100 543W CIN U520 R I00PTCIGR T2
: Koo hrasad @aﬂﬂ
-
CA Makesh Menaria Karan ar:: Amand Rathi
Parnner mpemy Yecretary Durecior Lhireior
M. Moo 400828 151 Memb. Mo A3ais DMPC DT 56087 M oz
Place - Uldaipur Place: Gurugram Place: Udaspus

Dimie. 264h May 2021 Dhate: 26th May 2021



GR Aligarh Kanpur Highway Private Limited

Notes to the financial statements
Jor the period ended 31 March 2021

1. Reporting entity

GR Aligarh Kanpur Highway Private Limited (‘the Company’) having Registered office at GR
House, Hiran Magri, Sector 11, Udaipur, Rajasthan 313002, India was incorporated in Udaipur
Rajasthan, India on April 24, 2020 as a Private limited company under the Companies Act, 2013
{the “Act’) as "GR Aligarh Kanpur Highway Private Limited”.

The Company is formed as a special purpose vehicle (SPV) to design, build, operate and transfer
basis. ("DBOT Annuity" or " Hybrid Annuity "} the project relating to 4-laning of Aligarh-Kanpur
section from Km. 289.000 (Design Chainage 302.108) to Km. 356.000 (Design Chainage 373.085)
(Package-1V from Naviganj - Mitrasen) of NH-91 in the state of Uttar Pradesh on Hybrid Annuity
mode. which shall be partly financed by the Concessionaire who shall recover its investment and
costs through payment to be made by the authority, in accordance with the terms and condition 1o
be sel in concession agreement to be entered into,

1. Basis of preparation
a.  Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards
{Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under
Section 133 of Companies Act. 2013, (the “Act’) and other relevant provisions of the Act (as
amended from time to time).

The financial statements were authorised for issue by the Company’s Board of Directors on
dated 26" May, 2021

Details of the Company’s accounting policies are included in Note 3.

b, Functional and presemtation currency

I'hese financial statements are presented in Indian Rupees (Rs.Lakhs). which is also the
Company’s functional currency. All amounts have been rounded-off 1o the nearest lakhs, unless
otherwise indicated.

o, Basis of measurement

I'he financial statements have been prepared on the historical cost using accrual basis of
accounting except certain financial instruments measured at fair values.

i, Use of estimates and fudgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities. income and expenses. Actual results may differ from these estimates.

Estimates and underlving assumptions are reviewed on an ongoing basis. Revisions o
accounting estimates are recognised prospectively,



GR Aligarh Kanpur Highway Private Limited

Notes to the financial statements(continued)
for the period ended 31 March 2021

€.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following
notes:

- Recognition of Current / Deferred tax expense
- Revenue recognition under service concession arrangement
- Provision for doubtful debts

Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities,

The Company has an established control framework with respect to the measurement of fair
values. This includes a financial reporting team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the
chief financial officer.

The financial reporting team regularly reviews significant unobservable inputs and valuation
adjustments, If third party information, such as pricing services, is used to measure fair values.
then the financial reporting team assesses the evidence obtained from the third parties 1o support
the conclusion that these valuations meet the requirements of Ind AS, including the level in the
fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation technigues as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level | that are observable for the asset or
hability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

When measuring the fair value of an asset or a liability. the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a lability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring Fair values is included in the
following notes:

- Financial instruments



GR Aligarh Kanpur Highway Private Limited

Notes to the financial statements(continued)
for the period ended 31 March 2021

3. Significant accounting polices

a. Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of the
Company at the exchange rates at the date of the transaction or at an average rate if the average
rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that arc measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognised in profit or
loss.

b. Financial instrements

i

Recognition and initial measurement

Trade receivables and debt sccurities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initially recognised when
the Company becomes a party to the contractual provisions of the instrument.

A Tinancial asset or financial liability is initially measured at fair value plus, for an item not
at fair value through profit and loss (FVTPL). transaction costs that are directly attributable
to its acquisition or issue.

Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at

- amortised cost;

= FVOCT — debt investment:

- FVOC] — equity investment: or
- FVTPL.

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions

and is not designated as at FVTPL:

- the asset is held within a business model whose objective 15 to hold assets to collect
contraciual cash flows: and

- the contractual terms ol the financial asset give rise on specified dates to cash flows
that are solelv payments of principal and interest on the principal amount outstanding.

A debt investment 15 measured at FYOCT if it meets both of the following conditions and is
not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both

\!

collecting contractual cash flows and selling financial assets; and
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- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

At present, the Company does not have investments in any debt securities classified as
FVOCL

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI
(designated as FVOC] - equity investment). This election is made on an investment hy
investment basis,

All financial assets not classified as measured at amortised cast or FVOCT as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition. the Company may irrevocahly designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at FVOCT as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. The information considered
includes:

- the stated policies and objectives for the portfolio and the operation of those policies
in practice. These include whether management’s strategy focuses on earning
contractual interest income, maintaining a particular interest rate profile, matching
the duration of the financial assets to the duration of any related liabilities or
expected cash outllows or realising cash flows through the sale of the assels;

- how the performance of the portfolio is evaluated and reported to the Company’s
m{lll:lg_.._{ﬁ'l]'lel'.lt,'

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed:

- how managers of the business are compensated — e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows collected:
and

- the frequency. volume and timing of sales of financial assets in prior periods. the
reasons for such sales and expectations about future sales activity,

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated
on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely pavments of
principal and interest
For the purposes of this assessment, “principal” is defined as the fair value of the finangia

asset on initial recognition. “Interest” is defined as consideration for the time value of ienes
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and for the credit risk associated with the principal amount outstanding during a particular
period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs),as well as a profit margin.

In assessing whether the contractual cash flows are solely payvments of principal and interest,
the Company considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or
amount of contractual cash lows such that it would not meet this condition. In mak iﬂg this
assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows:

- terms that may adjust the contractual coupon rate. including variable interest rate
features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g.
non-recourse features).

A prepayment feature is consistent with the solely pavments of principal and interest
criterion if the prepavment amount substantially represents unpaid amounts of principal and
interest on the principal amount outstanding, which may include reasonable additional
compensation for early termination of the contract. Additionally, for a financial asset
acquired at a significant discount or premium 1o its contractual paramount. a feature that
permits or requires prepayment at an amount that substantially represents the contractual
par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL  These assets are subsequently measured at fair value. Net

gains and losses. including any interest or dividend income,
i I are recognised in profit or loss.

Financial assels at  These assets are subsequently measured at amortised cost

amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised
in profit or loss. Any gain or loss on derecognition 1s
recognised in profit or loss.

Equity investments at These assets are subsequently measured at fair value,

FyvOC] Dividends are recognised as income in profit or loss unless
the dividend clearly represents a recovery of pant of the cost
of the investment, Other net gains and losses are recognised
in OCT and are not reclassified to profit or loss.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading. or it is a derivative
or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured
at fair value and net gains and losses, including any interest expense, are recognised in profit
or loss, Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and forcign exchange gams and losses are
recognised in profit or loss, Any gain or loss on derecognition is also recognised in profit or

loss,
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Fees paid on the establishment of loan facilities are recognised as transaction costs of loan
to the extent it is probable that some or all of the loan facility will be drawn down. The
facility fee and related payments are accounted for as a transaction cost under Ind AS 109,
The said facility fee is deferred and treated as a transaction cost when draw-down oceurs; it
is not amortised prior to the draw-down.,

Derecognition

Finuncial assery

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset,

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Financial linhilities
The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case. a new financial
liability based on the modified terms is recognised at fair value. The difference between the
carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilitics are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset
and settle the liability simultaneously.

Operating cycle

All assets and liabilities have been classified as current or non-current as per the Company”s
normal operating cycle and other criteria set out in the Schedule 111 of the Companies Act, 2013,
Operating cycle is the time from start of the project to their realization in cash or cash

equivalents.
Property, plant and equipment

Recognition and measurement
Items of property, plant and equipment are measured at cost. which includes capitalised
borrowing costs. less accumulated depreciation and accumulated impairment losses. 1f any.

Cost of an item of property, plant and equipment comprises its purchase price, including

import duties and non-refundable purchase taxes. afier deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
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intended use and estimated costs of dismantling and removing the item and restoring the
sitc on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour. any other costs directly attributable to bringing the item to
working condition for its intended use. and estimated costs of dismantling and removing the
item and restoring the site on which it is located.

If sigmificant parts of an item of property. plant and equipment have ditterent usetul lives,
then they are accounted for as separate items (major components) of property, plant and
equipment,

Any gain or loss on disposal of an itlem of property. plant and equipment is recognised in
profit or loss.

i, Subseguent expenditure
Subseguent expenditure is capitalised only if it is probable that the future economic henefits
associated with the expenditure will flow to the Company.

ifi.  Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use or disposal. The
consequential gain or loss is measured as the difference between the net disposal proceeds
and the carrying amount of the item and is recognized in the Statement of Profit and Loss.

e. Tntangible assets

i.  Recognition and measurement
Intangible assets including those acquired by the Company are initially measured at cost,
Such intangible assets are subsequently measured at cost less accumulated amortisation and

any accumulated impairment losses.

ii. Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure 1s recognised in
profit or loss as incurred.

fii.  Derecognition
The carrving amount of an intangible asset is derecognised on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the
Derecognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is recognised in the Stalement
of Profit and Loss when the asset is derecognised.

Tnventories

Inventories are measured at the lower of cost and net realisable value. However, materials and
other items held for use in civil construction work and / or production of inventories are not
written down below cost if the finished products in which they will be incorporated are expected

to be sold at or above cost. The cost of inventories is based on the first-in first-out ("FIFO")
formula. and includes expenditure mcurred in acquiring the mventonies, production or
conversion costs and other costs incurred in bringing them to their present location and -7
condition,
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In the case of manufactured inventories and work-in-progress, cost includes direct materials and
labour and a proportion of manufacturing overheads based on normal operating capacity and
excise duty. Cost is determined on FIFO basis. Trading goods are valued at lower of cost and
net realizable value, Cost is determined on FIFO basis.

. Impairment
i Tmpairment of financial instraments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FYOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit impaired. A financial asset 1s “credit-impaired” when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have
occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- a breach of contract such as a default or being past due for 90 days or more:
- the restructuring of a loan or advance by the Company on terms that the Company
would not consider otherwise:
- itis probable that the borrower will enter bankruptey or other financial reorganisation:
or

- the disappearance of an active market for a security because of financial dilficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses. except for bank balances for which credit risk (i.e. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since initial
recognition, which are measured as 12 month expected credit losses.

Loss allowances for trade receivables are alwavs measured at an amount equal to lifetime
expected credit losses Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.
Twelve months expected credit losses are the portion of expected credit losses that result
from default events that are possible within 12 months after the reporting date (or a shorter
period if the expected life of the instrument 1s less than 12 months).

In all cases. the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.When
determining whether the credit risk of a financial asset has increased significanthy
sinceinitial recognition and when estimating expected credit losses. the Company considers
reasonable and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward
looking information.
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Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash Mows that the
Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet.
Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrving amount of the assets.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment.
If any such indication exists. then the asset’s recoverable amount is estimated.

For impatrment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGLU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGls

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use
and 1ts Tair value less costs to sell. Value in use 15 based on the estimated future cash lows,
discounted to their present value using a pre-tax discount rate that reflects current market

assessments of the time value of money and the risks specific to the CGLU (or the asset),

The Company’s corporate assets (e.g.. central office building for providing support to
various CGUs) do not generate independent cash inflows. To determine impairment of a
corporate assel. recoverable amount is determined for the CGlis to which the corporate asset
belongs.

An impairment loss is recognised 1f the carrving amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of profit
and loss. Impairment loss recognised in respect of a CGL is allocated first to reduce the
carrying amount of any goodwill allocated to the CGLL and then to reduce the carrving
amounts of the other assets of the CGU (or group of CGLUs) on a pro rata basis,

In respect of other assets for which impairment loss has been recognised in prior periods.
the Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. Such a reversal is made only to the
extent that the asset”s carrving amount does not exceed the carrving amount that would have
been determined. net of depreciation or amortisation, i no impairment loss had been

recoanised.
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h. Employee benefits

Short-term employee benefirs

Short-term employvee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g. Under short-term cash bonus. if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the emplovee. and the
amount of obligation can be estimated reliably,

Provisions and contingencies (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure
required 1o settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

The unwinding of the discount is recognised as finance cost. Expected future operating losses
are not provided for.

Contingencies

Dhsclosure for a contingent hability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying economic
benefits or the amount of such obligation cannot be measured reliably. When there is a possible
obligation or a present obligation in respect of which likelihood of outflow of resources
embadying economic benefits is remote. no provision or disclosure is made.

Revenae from contracts with customer

Service Concession Arrangement

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects 1o be entitled in exchange for those goods or services. The Company assesses promises
in the contract that are separate performance obligations to which a portion of transaction price
15 allocated.

Revenue is measured based on the transaction price as specified in the contract with the
customer. It excludes taxes or other amounts collected from customers in its capacily as an

agent,

The Company constructs the infrastructure (road) used to provide a public service and operates
and maintains that infrastructure for a specified period of time. Under Appendix I to Ind AS
115 — Revenue from Contracts with Customers. this arrangement is accounted for based on the
nature of the consideration. The intangible asset is used to the extent that the Company receives
a right to charge the users of the public service. The financial asset is used when the Company
has an unconditional right to receive cash or another linancial asset from or at the direction of

the grantor for the construction services.

Design-Build-Operate-Transfer (DBOT) contracts on hybrid annuity basis contain three
streams of revenue- Construction revenue. Financing income and Operations and maintepance
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{O&M) income. The construction stream of DBOT revenues are accounted for in the
construction phase of DBOT, O&M income is recognised in the operating phase of the DBOT,
while finance income is recognised over a concession period based on the imputed interest
method.

Revenue related to construction services provided under a service concession arrangement is
recognised based on the stage of completion of the work performed. The stage of completion
is assessed by reference to input method i.e. costs incurred till the date in propartion to total
estimated cost to complete the work,

Revenue from operation and maintenance activities are recognised at an amount for which it
has right to consideration (i.e. right to invoice) from customer that corresponds directly with
the value of the performance completed to the date.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred 1o
the customer e.g. unbilled revenue. If the Company performs by transferring goods or services
to a customer before the customer pays consideration or before payment is due, a contract assel
i.e, unbilled revenue is recoanised for the earned consideration that is conditional, The contract
assets are transferred to receivables when the rights become unconditional. This usually occurs
when the Company issues an invoice to the Customer.

Trade receivables
A receivable represents the Company s right to an amount of consideration that is unconditional
i.c. only the passage of time is required before payment of consideration is due.

Contract liabilities

A contract lability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer.
Contract liabilities are recognised as revenue when the Company performs under the contract.

Others
Interest income is recognised using effective interest rate (EIR) method.

Leases

i Assers held wunder fease
I.eases of property. plant and equipment that transfer substantially all the risks and rewards
of ownership are classified as finance leases. All the other leases are classified as operating
leases. For finance leased. the leased assets are measured initially at an amount equal to the
lower of their fair value and the present value of the minimum lease payments. Subsequent
to initial recognition. the assets are accounted for in accordance with the accounting policy
applicable to similar owned assets.

Assets held under operating leases are neither recognised in (in case the Company is lessee)
nor derecognized (in case the Company is lessor) from the Company s Balance Sheet.

1 Lease paymenis
Payvments made under operating leases are generally recognised in profit or loss on a
straight-line basis over the term of the lease unless such pavments are st ructured to increase
in line with expected general inflation to compensate for the lessor’s expected inflation
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cost increases. Lease incentives received are recognised as an integral part of the total lease
expense over the term of the lease.

iii Assers given on lease

In respect of assets provided on finance leases. amounts due from lessees are recorded as
receivables at the amount of the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as 1o reflect a constant periodic rate of return
on the Company’s net investment outstanding in respect of the leases. In respect of assets
given on operating lease, lease rentals are accounted on accrual basis in accordance with the
respective lease agreements,

Recognition of interest income or expense

Interest income or expense is recognised vsing the efective interest method.

The “effective interest rate” is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to;

- the gross carrving amount of the financial asset: or
- the amortised cost of the financial liability.

fncome tax

Income tax comprises of current and deferred tax. It is recognised in the statement of profit and
loss except to the extent that it relates to an item recognised directly in equity or in other
comprehensive income.

Current tax

Current tax comprises of the expected tax pavable or receivable on the taxable income or
loss for the vear and any adjustment 1o the tax pavable or receivable in respect of previous
vears, The amount of current tax reflects the best estimate of the tax amount expected to be
paid or received after considering the uncertainty, if any. related to income taxes, It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrving amounts
of assets and liabilities for financial reporting purposes and the corresponding amounts used
for taxation purposes. Deferred tax 15 also recognised in respect of carmied forward tax losses
and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits
will be available against which they can be used. The existence of unused tax losses 1s strong
evidence that future taxable profit may not be available. Therefore. in case of a listory of

recent fosses. the Company recognises a deferred tax asset only 1o the extent thynjg has



GR Aligarh Kanpur Highway Private Limited

Notes to the financial statements{continued)
for the period ended 31 March 2021

1.

sufficient taxable temporary differences or there is convincing other evidence that sufficient
taxable profit will be available against which such deferred tax asset can be realised.

Deferred tax assets —unrecognised or recognised, are reviewed at each reporting date and
are recognised/ reduced to the extent that it is probable/ no longer probable respectively that
the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the lability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects. at the reporting date. to recover or settle the carrying
amount of its assets and habilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right 1o offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity. or on different tax entities. but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

Any tax credit available is recognised as deferred tax 1o the extent that it 15 probable that
future taxable profit will be available against which the unused tax credit can be utilized.
The said asset is created by way of eredit to the statement of Profit and loss and shown under
the head of deferred tax.

Presentation of current and deferred foax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income. in which case, the current and deferred tax income/expense are recognized in Other
Comprehensive Income.

The Company offsets current tax assets and current tax liabilities. where it has a legally
enforceable right 1o set ofT the recognized amounts and where it intends either to settle on a
net basis, or to realize the asset and settle the hability simultaneously. In case of deferred
tax assets and deferred tax liabilities. the same are offset if the Company has a legally
enforceable right to set off corresponding current tax assets agamst current tax habilities
and the deferred tax assets and deferred tax habilities relate to meome taxes levied by the
same tax authority on the Company.

Borrowing cost

Borrowing costs are interest and other incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily
take a substantial period of time to get ready for their imended use are capitalised as part of the
cost of that asset. Other borrowing costs are recognised as an expense in the period m which
they are incurred.
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Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to
the Chief Operating Decision Maker (CODM) of the Company. The CODM is responsible for
allocating resources and assessing performance of the operating segments of the Company.

Casl and cash equivalenis

Cash and Cash equivalents for the purpose of Statement of cash flows comprise cash and
cheques in hand. bank balances. demand deposits with banks where the original maturity is three
months or less and other short term highly Liquid investments.

In line with the amendments to Ind AS 7 Statement of Cash flows (effective from April 1, 2017),
the Company has provided disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, ineluding both changes arising from cash
flows and non-cash changes. The adoption of amendment did not have any material impact on
the financial statements.

Earnings per Share

Basic EPS is computed by dividing net profit after taxes for the vear by weighted average
number of equity shares outstanding during the financial vear, adjusted for bonus share elements
in equity shares issued during the vear and excluding treasure shares. if any.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential equity shares and the weighted average number of additional
equity shares that would have been outstanding assuming the conversion of all dilutive potential
equity shares,

Dividends

The Company recognises a hiability for dividends to equity holders of the Company when the
dividend is authorized and the dividend is no longer at the discretion of the Company. As per
the corporate laws in India, a dividend is authorised when it is approved by the shareholders. A
corresponding amount is recognised directly in equity.

Event Occurring after Reporting Date

Adjusting events (that provides evidence of condition that existed at the balance sheet date)
occurring after the balance sheet date are recognized in the financial statements. Material non
adjusting events (that are inductive of conditions that arose subsequent to the balance sheet date)
occurring after the balance sheet date that represents material change and commitment affecting
the financial position are disclosed in the Directors” Report.



