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INDEPENDENT AUDITOR’S REPORT

+ TO THE MEMBERS OF NAGAUR MUKUNDGARH HIGHWAYS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of NAGAUR
MUKUNDGARH HIGHWAYS PRIVATE LIMITED (“the Company”), which comprise the
balance sheet as at 31st March 2019, the statement of Profit and Loss, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the
Standalone Financial Statements, including a summary of significant accounting.policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Standalone Financial Statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2019, its profit, changes in equity and its cash flows for the year ended on
that date. : ' '

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by
ICAl and specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit
of the Standalone Financial Statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

- Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the current period.
These matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate cpinion on these matters.
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We have determined the matters described below to be the key audit matters to be

communicated in our report:

Key audit matters

How our audit addressed the key audit matter

Recognition of contract revenue and construction cost:

The Company’s business involves
entering into contractual
relationships with customers to
provide a range of services with a
significant  proportion of the
Company’'s revenues and profits
derived from long term contracts.
Revenue on individual contracts is
recognized in accordance with Ind
AS 115, Revenue from Contracts with
Customers, based on the extent of
progress towards completion.

Due to the contracting nature of the

husiness, revenue recognition

involves a significant degree of
judgment and estimates including;

e estimate the total contract
costs;

e estimate the stage of
completion of the contract;

e estimate the total revenue
and total costs to complete
contracts;

¢ estimate impact of variables
such as scope modifications;
and

¢ appropriately provide for
loss making contracts.

We identified revenue recognition as
a key audit matter as there is a
kroad range of acceptable outcomes
resulting from these estimates and
judgements that could lead to
different revenue and profit being
reported in the Standalone Financial
Statements.

Our audit procedures in this area included,
among others:

evaluating the design, implementation and
operating  effectiveness of relevant
internal . controls over the contract
revenue recognition and cost estimation
process;

inspection of contract agreements with
customer and subcontractor, to identify
key terms and conditions, including the
contract period, contract sum, the scope of
work, the methodology for calculating
liquidated and ascertained damages, and
evaluating whether these key terms and
conditions had been appropriately
reflected in the total revenue and costs to
complete in the forecast of the cutcome of
the contract;

comparing the percent of contract revenue
recognized for all contracts during the
year  with  certification from an
independent engineer of the ultimate
customer;

inquiring the management and project
directors the status of contract in progress
as at year end, including milestones if any
overdue, and reviewed the key estimates
and assumptions adopted in the forecast
of contract revenue and contract costs,
including estimated costs to completion,
recognition of variation in scope of work,
adequacy of contingency provisions, and
assessing information in connection the
assumptions adopted.

Related party transactions

The Company has significant
transactions with related parties
during the year. The related party

Our audit procedures in this area included,
among others:
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Independent Auditors’ Report oun standalone financial statements (Continued)

balances as at 31 March 2019 and
related party transactions during
the year are disclosed in the
Standalone Financial Statements,
Given the volume of related party
transactions, we have considered
this to be a key audit matter.

evaluation of the appropriateness of the
management’s process for identifying,
recording and disclosing related parties
and related party transactions;
understanding the nature of related party
transactions through discussions with
management  and verification of
underlying agreements;

verifying if transactions with related
parties had actually occurred through
audit procedures including confirmation,
visiting a sample of project sites selected
on a random hasis, review of monthly

progress reports submitted by
Independent  engineer of  ultimate
customer;

obtaining and inspecting the report of
Independent engineers to assess
reasonableness of the amounts being

charged by the lender,

Information Other than the Standalone Financial Statements and Auditor’s Report

Thereon

The company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the consolidated Standalone Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
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Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134{5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principies generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on thé basis of
these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional amissions, misrepresentations, or
the override of internal control.

¢+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
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143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidenhce obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are hased on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

¢+ Evaluate the overall presentation, structure and content of the Standalone
Financial Statements, including the disclosures, and whether the Standalone
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of the misstatements in the Standalone Financial Statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Standalone Financial Statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in Annexure - I a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.
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As required by Section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Standalone Financial Statements comply, in material
respect, with the Ind AS specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on 3 1st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls refer to
our separate Report in Annexure II

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given

to us:

i) The Company does not have any pending litigations which would have a
material impact its financial position;

ii) Based on the assessment made by the company, there are no material
foreseeable losses on its long term contracts that -may require any
provisioning :

iii) In view of there being no amounts required to be transferred to the

Investor Education and Protection Fund for the year under audit, the
reporting under this clause is not applicable.

For JLN US & Company
Chartered Accountants
FRN 101543wW

7.
CA Mahesh Menaria
Partner
M No. 400828
UDIN. 19400828AAAACB5325

Udaipur, September 05, 2019
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Annexure - I to the Independent Auditors Report
Referred to in our report of even date, to the members of NAGAUR MUKUNDGARH
HIGHWAYS PRIVATE LIMITED for the year ended March 31,2019

i)

iii)

vi)

(a) According to the information and explanations provided to us, there are no fixed
assets in existence with company.

(b) According to the information and explanations provided to us, there are no
immovable properties included in the fixed assets of the company and accordingly
the reporting requirements under sub clause (c) of clause (i) of paragraph 3 of the
order are not applicable.

In our opinion, and according to the information and explanations given to us, the
company has sub-contracted the entire construction / operation related activities and
therefore does not carry any inventories. Hence, the reporting requirements under clause
(i1) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the reporting requirements under sub-clause (a), (b)
and (c) of Clause (iii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are no

-loans, investments, guarantees and securities granted in respect of which provisions of

section 185 and 186 of the Act are applicable and hence the reporting requirements under
clause (iv) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits during the period under audit. Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act for the company. We have broadly reviewed such
records and are of the opinion that prima-facie, the prescribed records have been made
and maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

(a) According to the information and explanations given to us and based on the records
of the company examined by us, the company is generally regular in depositing the
undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other material statutory dues, as applicable, with the appropriate
authorities in India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31,
2019 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no applicable
statutory dues which have not been deposited on account of any dispute.
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viii) Based upon the audit procedures carried out by us and on the basis of information and
explanations provided by the management we are of the opinion that the company has not
defaulted in repayment of dues to banks / Financial Institutions. The company does not
have any borrowings from government or Debenture Holders.

ix)  In our opinion and according to the information and explanations given to us, the term
loans taken by the company have been ultimately utilised for the purpose for which they
were taken..

%) Based on the audit procedures performed by us for the purpose of reporting the true and
fair view of the Standalone Financial Statements and as per the information and
explanations given to us by the management, we report that we have neither come across
any instance of fraud by the company or on the company by its officers or employees,
noticed or reported during the year, nor have we been informed of any such case by the
management.

xi) . According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under
clause (xi) of paragraph 3 of the order are not applicable.

xii) The company is not a Nidhi Company and hence the reporting requirements under clause
(xii) of paragraph 3 of the order are not applicable.

xiii) According to the information and explanations given to us, all transactions entered into by
the company with related parties are in compliance with section 177 and 178 of the Act
where applicabie and the details thereof have been disclosed in the Standalone Financial
Statements as required by the applicable accounting standards,

xiv] The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under audit.

xv)  As per the information and explanations provided to us, the company has not entered into
any non-cash transactions with directors or persons connected with them.

xvi}) In our opinion and according to the information and explanations given to us, the company
is notrequired to be registered under Section 45 - 1A of the Reserve Bank of India, 1934.

For JLN US & Company

Chartered Accountants

FRN 131543W

. ﬁ,y o ’O -,
& S
s R
/_ = kRO, NV
. Al 400828 -

CA Mahesh Menaria A UDAIPUR / &

Partner %%

M No. 400828 B0 Actl:

UDIN. 19400828AAAACB5325

Udaipur, September 05, 2019
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Annexure - II to the Independent Auditors Report

Referred to in our report of even date, to the members of NAGAUR MUKUNDGARH
HIGHWAYS PRIVATE LIMITED for the year ended March 31,2019

_ Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NAGAUR
MUKUNDGARH HIGHWAYS PRIVATE LIMITED (“the Company”) as of March 31, 2019 in
conjunction with our audit of the Standalone Financial Statements of the Company for the
year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk, The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Standalone Financial Statements, whether due to fraud or

error,
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We believe that the aundit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

India.

For JLN US & Company
Chartered Accountants
FRNAQ1543W

/.

CA Mahesh Menaria
Partner

M No. 400828
UDIN. 19400828AAAACB5325

Udaipur, September 05, 2019



Nagaur Mukundgarh Highways Private Limited

Balance Sheet
as wf 31 Mereh 20109

{Currency: Indian Rupees in fakhs)

Particulars Nuote 31 March 2019 31 March 2018

Assets
Non-current assety
(a) Financial assets

(i) Other Financial Assets 35 25,539.57 "
{ii) Loans 6 3.70 -
258,543.27 -

Curyent assets
(a) Financral assefs

(1) Trade receivables 7 4,567.65 -
(i1) Cash and cash equivalents 8 1,263.30 4991
{iii) Other financial assets 5 8,537.58 23,825.73
{c)  Other current assets 9 3,164,70 4.474.03
17,533.23 28,349.67
Total assets 43,076,550 28,349.67
Equity and liabilitics
Equity
{a) Equity share capiial 10 1,363.00 1,363.00
(b} Other equity 11 3,383.14 982.71
4,746.14 2,345.71
Liahilities
Non-current linbilities
{a) Financial Liabilities
(i) Borrowings 12 31,440.59 14,512.63
(b} Deferred tax liabilities 24 162,14 68.19
31,602.73 14,580.84
Current liabilities
{a) Financial labilities
{1} Trade payables - total owtstanding ducs of 13
{2) micro enterprises and small enterprises - -
(b} creditors other than micro enterprises and small coterprises 4,516.86 7,362.00
(ii) Other financial liabilities 14 1,735.10 53.66
(b) Provisions 15 318.22 -
(c)  Other current liabilities 16 79,24 3,652.13
{d) Current tax iizbilities (net) 17 78.21 55.33
6,727.63 11,423.12
38,330.36 26,003.96
Total equity and liabilities 43,076.50 28,349.67
The notes referred above are an intcgral part of these financial statemerts,
As per our report of even date attached
For JLN US AND COMPANY For and on behalf of the Buard of Directors Board of Directors
Chariered Accountaris Nagaur Mukundgarh Highways Private Limited
Firm's Reg. No. 101543W : CIN : U45309DL2017PTC312406
. %
= M
CA Mahesh Menaria Vinod Kumar Agarwal 4
Partper Director Director
M. No, 400828 DIN; 00182893 DIN: 02791023
Bhagyashree Sadhwani uneet Pruthi
Company Secrelary Chieyf Financial Officer
IC3I Memb. No. 047664 ICAT Memb. No. 533435

Date : 05th September 2019 Date : 05th Scptember 2019
Place : Udaipur Place : Gurugram



Nagaur Mukundgarh Highways Private Limited

Statement of Profi¢t and Loss
Jor the year ended 31 March 2019

(Currency: Indian Rupees in lakis}
Particulars

Income
Revenue from operations
Other income

Total income

Expenses
Civil construction costs
Employee benefits expense
Finance costs
Other expenses

Total expenses

Profit before tax

Tax expense:
Current tax
Tax adjustments relating to previous year
Deferred fax (credit)/charge

Profit for the year

Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss
Re-measurements of defined benefit liability/ (asset)

[ncome tax relafing to above
Other comprehensive income for the period, net of tax

Total comprehensive income for the year

Earnings per share

{Nominal value of sharc Rs.10 each)
Basic (Rs.)
Diluted (Rs.)

The notes referred above are an integral part of these financial sialements.

As per our report of even date atfached
For JLN US AND COMPANY
Chartered Accowntanis

Tirm's Reg. No. 101543W

Note 31 March 2019 31 March 2018
18 40,683.05 40,501.74
19 62.46 23031

40,745.51 40,732,05

20 34,041.96 38,620.27

21 3.03 1.17

22 2,727.14 421.50

23 889.45 186.31

37,661.58 3922925

3,083.93 1,502.80

24 664.55 451.90
24 (75.00) -

24 93.95 68.19

683.50 520.09

2,400.43 982.71

2,400.43 982.71

31 17.61 1092

31 17.61 10.92

For and on hehalf of the Board of Directors
Nagaur Mulundgarh Highways Private Limited
CIN : U45309D.2017PTC312406

V. \‘“\r@\\)' @UM

CA Mahesh Menaria Vinod Kumar Agarwal Anand Rathi
Partner Director Director
M. No. 400828 DIN: 00182893 DIN: 02791023
400828 W
UDAIPUR
Bhagyashre¢e SBadhwani Puneet Pruthi
Company Secretary g I\'R“H';Z}\ Chief Financial Officer
'} 'y
ICSI Memb. No. 047664 /3380 @ﬁg{i\l‘:ﬂlemb‘ No. 533435
oy

Date ; 05th September 2019

Date : 05th September 201?:‘;?
Place : Udaipur Place : Gurugram |5




Nagaur Mukundgarh Highways Private Limited

Statement of Changes in Equity
Jor the year ended 31 March 2019

{Currency. Indian Rupees in lakhs)

A, Equity Share Capital

Particulars Note Number of shares Amount
Balance as at commencement of the year 10 1,36,30,000 1,363.00
Changes in equity share capital during the year - -
Balance as at 31 March 2619 1,30,34,000 1,363.00
Other Equity
Particulars Retained Total
LEarnings Other equity
Balance as at commencement of the vear 982,71 682,71
Total comprehensive income for the year ended 31 March 2018 - -
Profit for the year 240043 2,400.43
Total Comprehensive Income for the year - -
Balance as at 31 March 2019 3,383.14 3,383.14

As per our repott of as on date attached
For JLN US AND COMPANY
Chartered Accountanis

Firm's Regn No. 101543W

For and on behalf of the Board of Directors
Naganr Mukundgarh Higliways Private Limited
CIN : U45309DL2017PTC312406

/- \de?l\\, |

Vinod Kumar Agarwal

Anand Rathi
Parmer Director Director

CA Mahesh Menaria

DIN: 00182893 IDIN: 62791023

e
fé’é;.nm,

S r W
S WMo N2 gy A==
Bhagyashtje¢ Sadhwani
Company Secretary
ICSI Memb. No, 047664
Date ; 05th September 2019
Place : Gurugram

M. No. 400828

Puneet Prathi
Chief Financial Officer

"}9/‘2:‘“"-.
ICAT Memb. No, 533435

“Brog e
RS

Datc : 05th September 2019

Place ; Udaipur




Nagaur Mukundgarh Highways Private Limited

Statement of Cash Flows
for the year ended 31 March 2019

(Currency: Indian Rupees in lalkhs)
Particulars

Cash flows from operating activities
Profit before {ax
Adjustments for:

Interest income

Finance costs

Working capital adjustments :
(Increase) in financial and non-financial assets
Decrease / (Increase) in trade receivables
(increase) / decrease in loans
Increase in trade payables
Increase in provisions, financial and non-financial liabilities
Cash generated from operating activities
Income tax paid (net)
Net cash generated from/(used in} operating activities (A)

Cash flows from investing activities
Interest received
Net cash generated from / (used in) investing activities (B)

Cash flows from financing activities
Interest paid
Proceeds from issue of share capital
Proceeds/(Repayment) of borrowings (net)

Net cash generated firom / (used in) financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Balanee Cash and cash equivalents

Balance of cash and cash equivalents as at 31 March 2019

Notes:

3t March 2019

31 March 2018

3,083.93 1,502.80
(62.46) (230.31)
2,727.14 421.50
5,748.61 1,693.69
(8,945.79) (28,269.76)
(4,567.65) .
(2,845.15) 7,362.00
(3,310,61) 3,880.56
{13,920.59) (15,363.21)
(566.66) (396.57)

(14,487.25)

(15,759.78)

62.46 230.31
62,46 230.3]
(2,820.43) (122.88)
- 1,363.00
18,458.61 14,339.26
15,638.18 15,579.38
1,213.39 49.9]
49.91 y
1,263.30 4991

1. The above Statement of Cash Flow has been prepured under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) - 7

"Statement of Cash Flows",

2. Cash and cash equivalents comprises of :
Balances with banks:
~ Current accounts
Cash and cash equivalents (refer note 8)

Cash and cash equivalents in statement of cash flow

Asat
31 March 2019

As at
31 March 2018

1,263.30 49.91
1,263.30 49,91
1,263.30 49.01

3. The Company has undrawn borrowing facilities {cxcluding non-fund based facilities) aggregating to Nil (PY Rs. 15,800.00 lakhs ) towards future

projects fo be executed by the Company.
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Nagaur Mukundgarh Highways Private Limited

Statenrent of Cash Flows
1 Y 34 March 2518

214¢
{Curency. ndian Repees io laidis)
4. Reconcilinfion of movements of cash {Tows arising from {inaucing activities

Liabilities
Customer Non-curreut

. Share Capital Total
advances Lorrowings

Balance as ai commencement of the perind & i -

Cash Flow from Finaocing Activities

Proceeds from borrewing - 14,577.31

Repayment of borrowings - (238.05)

Proceeds from current borrowings (net) o “ - -

Proceeds from issue of share capital ) ; 1,363.00 1,363.00
Other berrewing costs paid* - (51.35) {51.35)
nterest paid - (71 54) {71.54)
Total cash fJow from financing activities - 14,216.37 1,303.60 18,579.37
Lizbility related other chianges 3,538.22 - 3,538.22
Other borrewing cosis™ - 51.35 51.35
intersst expense 93.30 276.86 376.16
Balance as at 31 March 2618 3,631.82 14,544.58 1,363.00 19,539.10
Balance as at 1 April 2018 3.631.52 14,544.58 1,363.00 19,539.10
Cash Flow from Financing Activities

Proceeds from borrowing % 18,616,228 - 18,616.28

Repayment of borrowings (157.67) - (157.67)

Proceeds from issue of share capital - - - -

Other borrowing costs paid* - (G4.56) - (64.56)

Interest paid (i44.4D (2,611.36) - {2,755.87)
Total cash flow from financing activities (144.41) 15,782.59 - 15,638.18
Lizbility related otlier changes (3,538.22) - {3,538.22)
Other borrowing cests® - 64.56 » 44.56
Interest expenss 51.11 261146 - 2,662.57
Balance as at 31 March 2019 - 33,003.18 1,363.00 34,366.18

* includes othier borrowing costs for non-funded credit hmits.

As per cur report of even date allached
For and on behaif of the Board of Directors
Nagawr Mukundgarh Highways Private )imited
CIN : U45369DL2017PTC312406

For JLN US AND COMPANY
Chartered Accoustants
Firm's Reg, No. 101543W

/- \M\r@f\_x

CA Mahesh Menaria Vinod Kumar Agarwal » Anand Rathi
Pariner Direcior Director
DIN: 06182893 DIN : 02791023

M. Ne. 400828

/

Bhagyashrie Sadhwani Puneet Pruthi
Compary Sécretary Chief Financial Officer

ICS1 Memb. No. 047664 iCAL Moemb. No. 533435
Date : 05th September 2019 Date : G3th September 2019
Place : Udaipur Place ; Gurugraim




Nagaur Mukundgarh Highways Private Limited

Motes to the financial statements
Jor the year ended 31 March 2019

1. Reporting entity

Nagaur Mukundgarh Highways Private Limited (‘the Company’) having Registered office at 1st
Floor Plot No.11,B-1, LSC, Vasant Kunj New Dethi New Delhi DL 110070 IN was incorporated
in New Delhi, India on February 07, 2017 as a Private limited company under the Companies Act,
2013 (the ‘Act’) as “Nagaur Mukundgarh Highways Private Limited’.

The Company is formed as a special purpose velticle (SPV) to design, build, operate and transfer
and maintain (the "DBOT") the project relating to Two Laning/intermediate Lanning Peelibanga
- Lakhuwali section of MDR -103, Sardarshahar - Loonkaransar section of SH -6A, Roopangarh-
Naraina section of SH-100 and Nagaur -Tarnau - deepwana -Munkandgarh section of SH -
8,19,60,82,-A & 83 (Total length: 393.71 KM) in the state of Rajasthan, which shall be partly
financed by the Concessionaire who shall recover its investment and costs through annuity
payments and Operation &Maintepance (O&M) Payment to be made by the Authority, in
accordance with the terms and conditions set forth in this Concession Agreement entered into.

2. Basis of preparation

a. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act (as amended from time to time).

The financial statements were authorised for issue by the Company’s Board of Directors on
Dated 05™ September 2019.

Details of the Company’s accounting policies are included in Note 3.

b. Functional and presentation carrency

These financial statements are presented in Indian Rupees (Rs.lakhs), which is also the
Company’s functional currency. All amounts have been rounded-off to the nearest lakhs,
unless otherwise indicated.

¢. Basis of measurement
The financial statements have been prepared on the historical cost using accrual basis of
accounting except certain financial instruments measured at fair values.

d. Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounis of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements(continued)
Jor the vear ended 31 March 2019

Assumptions and estimation uncertainties
Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following

notes:

- Recognition ofCurrent / Deferred tax expense
- Revenue recognition under service concession arrangement
- Provision for doubtful debts

e. Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values. This includes a financial reporting team that has overall responsibility for overseeing
all significant fair value measurements, including Level 3 fair values, and reports directly to
the chief financial officer.

The financial reporting team regularly reviews significant unobservable inputs and valuation
adjustments. If third party information, such as pricing services, is used to measure fair values,
then the financial reporting team assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements of Ind AS, including the
level in the fair value hierarcly in which the valuations should be classified.

Fair values are categorised info different levels in a fair value hierarchy based on the inputs
used i the valuation techniques as follows.

Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in ifs entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

following notes:

- Financial instruments




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

3. Significant accounting polices

a. Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of
the Company at the exchange rates at the date of the transaction or at an average rate if the
average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
tiabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognised in profit or
loss.

b. Financial instruments

i

i

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initially recognised when
the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly
attributable to its acquisition or issue.

Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVOCI — debt investment;

- FVOCI — equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets,

A financial asset is measured at amortised cost if it meets both of the following conditions

and is not designated as at FVTPL.

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and

is not designated as at FVTPL:

- the asset is held within a business model whose objective is ach
collecting contractual cash flows and selling financial assets; and i




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

At present, the Company does not have investments in any debt securities classified as
FVOCI.

On initial recognition of an equity investment that is not held for trading, the Company
may irrevocably elect to present subsequent changes in the investment’s fair value in QCI
(designated as FVOCI — equity investment). This election is made on an investment by
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets: Business model assessment

The Companty makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. The information considered
includes:

- the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses on
earning contractual interest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of amy related
liabilities or expected cash outflows or realising cash flows through the sale of the
assets; '

- how the performance of the porifolio is evaluated and reported to the Company’s
management;

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed;

- how managers of the business are compensated — e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is
evaluated on a fair value basis are measured at FVTPL.




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

Financial assets: Assessment whether contractual cash flows are solely payments of
prinecipal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstandiag during a
particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs),as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and
interest, the Company considers the contractual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. In
making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate
features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g.

non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of principal
and interest on the principal amount outstanding, which may include reasonable additional
compensation for early termination of the contract. Additionally, for a financial asset
acquired at a significant discount or premium to its contractual paramount, a feature that
permits or requires prepayment at an amount that substantially represents the contractual
par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for carly termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL ~ These assets are subsequently measured at fair value. Net
gains and losses, including any interest or dividend
income, are recognised in profit or loss,

Financial assets at These assets are subsequently measured at amortised cost

amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised
in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Equity investments at These assets are subsequently measured at fair value.

FVOCl Dividends are recognised as income in profit or loss unless
the dividend cleatly represents a recovery of part of the
cost of the investment. Other net gains and losses are
recognised in OCT and are not reclassified to profit or loss.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative
or it is designated as such on initial recognition. Financial ]iabi,g,sya% VTPL are




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

it

iv.

recogrised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recognised in profif or loss,

Fees paid on the establishment of loan facilities are recognised as transaction costs of loan
to the extent it is probable that some or all of the loan facility will be drawn down. The
facility fee and related payments are accounted for as a transaction cost under Ind AS 109,
The said facility fee is deferred and treated as a transaction cost when draw-down occurs;
it is not amortised prior to the draw-down.

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the

financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its
balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case, a new
financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial
liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the
asset and settle the liability simultancously.

¢. Operating cycle

All assets and labilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule III of the Companies Act,
2013. Operating cycle is the time from start of the project to their realization in cash or cash
equivalents.




Nagaur Mukundgarh Highways Private I.imited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

d. Property, plant and equipment

i,

iii,

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if
any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for jts intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
profit or loss.

Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic

benefits associated with the expenditure will flow to the Company.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use or disposal. The
consequential gain or loss is measured as the difference between the net disposal proceeds
and the carrying amount of the item and is recognized in the Statement of Profit and Loss.

e. Intangible assets

L

Recognition and measurement

Intangible assets including those acquired by the Company are initially measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation
and any accumulated impairment losses.

i, Subsequent expenditure

iiL,

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in
profit or loss as incurred.

Derecagnition
The carrying amount of an intangible asset is derecognised on disposal-

Sy

en no future
from the

ccogommied enefits are expected from its use or disposal. The gain
< Ay
2




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements(continued)
for the year ended 31 March 2019

Derecognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is recognised in the Statement
of Profit and Loss when the asset is derecognised.

f. Inventories

Inventories are measured at the lower of cost and net realisable value. However, materials and
other items held for use in civil construction work and / or production of inventories are not
written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. The cost of inventories is based on the first-in first-out
("FIFO") formula, and includes expenditure incurred in acquiring the inventories, production
or conversion costs and other costs incurred in bringing them to their present location and
condition.

In the case of manufactured inventories and work-in-progress, cost includes direct materials
and labour and a proportion of manufacturing overheads based on normal operating capacity
and excise duty. Cost is determined on FIFO basis. Trading goods are valued at lower of cost
and net realizable value. Cost is determined on FIFO basis.

'g. Impairment

i Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FVOCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are creditimpaired. A financial asset is ‘credit-impaired’ when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company
would notconsider otherwise;

- it is probable that the bomrower will enter bankruptcy or other financial
reorganisatiorn; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since
initial recognition, which are measured as 12 month expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.
Twelve months expected credit losses are the portion of expected eredit losses that result
from default events that are possible within 12 months after the repagin
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

ii

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk. When
determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit josses, the Company considers
reasonable and supportable information that is relevant and available without undue cost
or effort. This includes both quantitative and qualitative information and analysis, based
on the Company’s historical experience and informed credit assessment and including
forward looking information.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses
are measured as the present value of all cash shortfalls (i.e. the difference between the
cash flows due to the Company in accordance with the contract and the cash flows that the

Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet.
Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash
Tlows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the

asset).

The Company’s corporate assets (e.g., central office building for providing support to
various CGUs) do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate

agsot belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of profit
and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods,
the Company reviews at each reporting date whether there is any indication that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed ti £-oars ing amount
that would have been determined, net of depreciation or amortisati %bﬁg—n

loss had been recognised.




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

h. Employee benefits

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A Hability is recognised for the amount
expected to be paid e.g. Under short-term cash bonus, if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the
employee, and the amount of obligation can be estimated reliably.

i. Provisions and contingencies (other than for employee benefits)

A provision s recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
cconomic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

The unwinding of the discount is recognised as finance cost. Expected future operating losses
are not provided for.

Contingencies

Disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying
economic benefits or the amount of such obligation cannot be measured reliably. When there
15 a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is remote, no provision or disclosure is made.

J. Revenue from contracts with customer

Service Concession Arrangement

Revenue from contracts with customers is recognised when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company
assesses promises in the contract that are separate performance obligations to which a portion
of transaction price is allocated.

Revenue is measured based on the transaction price as specified in the contract with the
customer, It excludes taxes or other amounts collected from customers in its capacity as an

agent.

The Company constructs the infrastructure (road) used to provide a public service and
operates and maintains that infrastructure for a specified period of time. Under Appendix D to
Ind AS 115 — Revenue from Contracts with Customers, this arrangement is accounted for
based on the nature of the consideration. The intangible asset is used to the extent that the
Company receives a right to charge the users of the public service. The financial asset is used
when the Company has an unconditional right to receive cash or another financial asset from
or at the direction of the grantor for the construction services.

Design-Build-Operate-Transfer (DBOT) contracts on hybrid annuity basis con ﬁﬂ;l;lree

ns of revenue- Construction revenue, Financing income and Operations apfSajammte)
)
=
&=
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Notes to the financial statements(continued)
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(O&M) income. The construction stream of DBOT revenues are accounted for in the
construction phase of DBOT, O&M income is recognised in the operating phase of the
DBOT, while finance income is recognised over a concession period based on the imputed
interest method.

Revenue related to construction services provided under a service concession arrangement is
recognised based on the stage of completion of the work performed.The stage of completion
is assessed by reference to input method i.e. costs incurred till the date in proportion to total
estimated cost to complete the work.

Revenue from operation and maintenance activities are recognised at an amount for which it
has right to consideration (i.e. right to invoice) from customer that corresponds directly with
the value of the performance completed to the date.

Contract balances

Contract assets

A confract asset is the right to consideration in exchange for goods ot services transferred to
the customer e.g. unbilled revenue. If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a
confract asset i.e. unbilled revenue is recognised for the earned consideration that is
conditional. The contract assets are transferred to receivables when the rights become
unconditional. This usually occurs when the Company issues an invoice to the Customer.

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is

unconditional i.e. only the passage of time is required before payment of consideration is due.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration {or an amount of consideration is due) from the
customer. Contract liabilities are recognised as revenue when the Company performs under

the contract.

Others
Interest income is recognised using effective interest rate (EIR) method.

k. Leases

i Assets held under lease
Leases of property, plant and equipment that transfer substantially all the risks and
rewards of ownership are classified as finance leases. All the other leases are classified as
operating leases. For finance leased, the leased assets are measured initially at an amount
equal to the lower of their fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the assets are accounted for in accordance
with the accounting policy applicable to similar owned assets.

Assets held under operating leases are neither recognised in (in case the Company is
lessee) nor derecognized (in case the Company is lessor) from the Company’s Balance

Sheet,

it Lease payments

,\lfg.()
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

nt

increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases. Lease incentives received are recognised as an integral part of
the total lease expense over the term of the lease.

iti Assets given on lease
In respect of assets provided on finance leases, amounts due from lessees are recorded as
receivables at the amount of the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of return
on the Company’s net investment outstanding in respect of the leases. In respect of assets
given on operating lease, lease rentals are accounted on accrual basis in accordance with
the respective lease agreements.

Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The “effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- theamortised cost of the financial liability.

Income tax

Income tax comprises of current and deferred tax. It is recognised in the statement of profit
and loss except to the extent that it relates to an item recognised directly in equity or in other
comprehensive income.

i Current tax
Current tax comprises of the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

ii  Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unysed tax
losses is strong evidence that future taxable profit may not be available, The g‘g\é’} ﬂlf{'@'@
of a history of recent losses, the Company recogniscs a deferred tax as gtb 6nly to t
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax

asset can be realised.

Deferred tax assets —unrecognised or recognised, are reviewed at each reporting date and
are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the Hability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and [abilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authorify on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

Any tax credit available is recognised as deferred tax to the extent that it is probable that
future taxable profit will be available against which the unused tax credit can be utilized.
The said asset is created by way of credit to the statement of Profit and loss and shown
under the head of deferred tax.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income, in which case, the current and deferred tax income/expense are recognized in
Other Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis, or to realize the asset and seftle the liability simultaneocusly. In case of deferred
tax assets and deferred tax liabilities, the same are offset if the Company has a legally
enforceable right to set off corresponding current tax assels against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same tax authority on the Company.

. Borrowing cost

Borrowing costs are interest and other incurred in connection with the borrowing of funds,
Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised
as part of the cost of that asset. Other borrowing costs are recogmqqd@‘ﬁ y expense in the
period in which they are incurred. T N

NEW DELHI)S
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

Operating segments are reported in a manner consistent with the internal repoiting provided fo
the Chief Operating Decision Maker (CODM) of the Company. The CODM is responsible for
allocating resources and assessing performance of the operating segments of the Company.

P Cash and cash equivalents

Cash and Cash equivalents for the purpose of Statement of cash flows comprise cash and
cheques in hand, bank balances, demand deposits with banks where the original maturity is
three months or less and other short term highly liquid investments.

In line with the amendments to Ind AS 7 Statement of Cash flows (effective from April 1,
2017), the Company has provided disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes. The adoption of amendment did not have any material
impact on the financial statements.

g. Earnings per Share

Basic EPS is computed by dividing net profit after taxes for the year by weighted average
number of equity shares outstanding during the financial year, adjusted for bonus share
elements in equity shares issued during the year and excluding treasure shares, if any.

Diluted carnings per share adjusts the figures used in the determination of basic earnings per
share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential equity shares and the weighted average number of additional
equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

r. Dividends

The Company recognises a liability for dividends to equity holders of the Company when the
dividend is authorized and the dividend is no longer at the discretion of the Company. As per
the corporate laws in India, a dividend is authorised when it is approved by the sharcholiders.
A corresponding amount is recognised directly in equity.

s. Event Occurring after Reporting Date

Adjusting events (that provides evidence of condition that existed at the balance sheet date)
occurring after the balance sheet date are recognized in the financial statements. Material non
adjusting events (that are inductive of conditions that arose subsequent to the balance sheet
date) occurring after the balance sheet date that represents material change and commitment
affecting the financial position are disclosed in the Directors’ Report.
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

Transition to New standard

Ind AS 115, Revenue from contracts with cusiomers was issued on 28 March 2018 and supersedes
Ind AS 11, Construction Contracts and Ind AS 18, Revenue and it applies, with limited exception,
to all revenue arising from contracts with its customers. Under Ind AS 115, revenue is recognised
when a customer obtains control of goods or services. The Company has adopted Ind AS 115
using the cumulative effect method with the effect of initially applying this standard recognised at
the date of initial application i.e. T April 2018. Accordingly, the comparative information i.e.
information for the year ended 31 March 2018, has not been restated. Additionally, the disclosure
requirements in Ind AS 115 have not generally been applied to comparative information. There is
no significant impact on equity as on the transition date 1 April 2018 and for the year ended 31

March 2019,

4, Recent accounting pronouncements

Standards issued but not yet effective

Following are the new standards and amendments to existing standards (as notified by Ministry of
Corporate Affairs (MCA) on 30 March 2019) which are effective for annval period beginning
after 1 April 2019. The Company intends to adopt these standards or amendments from the

effective date.

Ind AS 116, Leases
Ind AS 116, Leases replaces existing lease accounting guidance i.e. Ind AS 17, Leases. It sets out

principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases, except short-term leases and leases for low-value items, under a
single on-balance sheet lease accounting model. A lessee recognises a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to
make lease payments. Lessor accounting largely unchanged from the existing standard — i.e.
lessors continue to classify feases as finance or operating leases.

Based on the preliminary assessment, the Company does not expect any significant impacts on
transition to Ind AS 116. This assessment is based on currently available information and may be
subject to changes arising from further reasonable and supportable information when the standard
will be adopted. The quantitative impacts would be finalised based on a detailed assessment
which has been initiated to identify the key impacts along with evaluation of appropriate
transition options.

Amendments to existing Ind AS

The following amended standards are not expected to have a significant impact on the Company’s
standalone financial statements. This assessment is based on currently available information and
may be subject to changes arising from further reasonable and supportable information being
made availablie to the Company when it will adopt the respective standards.

Ind AS 12, Income Taxes

Appendix C — Uncertainty over Income Tax Treatments

The amendments to Appendix C on Uncerfainty over Income Tax Treatments in Ind AS 12,
Income Taxes are not expected to have a significant impact on the Company’s financial
statements, This assessment is based on currently available information and may be subject to
changes arising from further reasonable and supportable information being made available to the

.

Company when it will adopt the amended standard.
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(Currency: indian Rupees in lakhs)
5 Other firancial assets

Particulars

31 March 2019 31 March 2018

Non-eurrent

Financial Assets receivable - Right for Annuity receivable from PWD 25,530.87 -
25,539.57
Current
Financial Assets receivable - Right for Annuily recejvable from PWD 8,537.58 23,82573
8,537.58 2382573
Total 34,077.15 23,825.73
6 Loan

Particulars

31 March 2019 31 March 2018

Non-current

5D with AVVNL 3.70 -
3.70 -
7 Trade receivables
Particulars 31 March 2019 31 March 2018
Current
Considered good - unsecured 4,567.05 -
Total 4,567.65 -
8 Cash and cash equivalents
Particulars 31 March 2019 31 March 2018
Balance with banks
in current accounts 1,262.28 49,91
Fixed Deposits 1.02 -
Total 1,263.30 4991
9 Other current assets
Particulars 31 March 2019 3] March 2018
Mobilisation advances given to G R Infraprojects Limited (Parent Company) - 1,817.20
Advance to suppliers for goods and services §8.18 "
Prepaid expenses 27.34 10.19
Balance with government authorities
GST receivable 3,029.51 2,646.64
Income Tax Refundable 19.67 -
Total 3,164.70 4,474.03
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Notes to the financial statements fconfinied)
Jor the year ended 31 March 2019

(Currency: Indian Rupees in lakhs)

1G Equity Share capital

31 March 2019 31 March 2018

Anthorised

1,37,00,000 equity shares of Rs. 10 each 1,370.00 1,370.00
1,376.00 1,376G.00

Issued, subseribed and paid up

1,36,30,000 equity shares of Rs. 10 each 1,363.00 1,363.00
1,363.00 1,363.00

Reconcilintion of equity share outstanding at the beginning and at the end of the year,

Particulars 31 March 2019 31 March 2018
Numbers Amount Numbers Amount
At the commencement of the year 1,36,30,000 1,363.00 - -
Add: Issued during the year . - 1,36,30,000 1,363.00
At the end of the year 1,36,30,000 1,363.00 1,36,30,000 1,363.00

Particulars of shareholders holding more than 5% equity shares in the Company

Particulars 31 March 2019 31 March 2018
Numbers % of total Numbers % of total
share in share in class
Equity share of Rs. 10 each fully paid-up held by
- G RInfraprojects Limited ( Parent Company ) 1,36,30,00H) 104,00 1,36,30,000 100.00

Terms & Rights attached to equity shares:

The Cotnpany has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Compary’s
residual assets. The equity shares are entitled to receive dividend as declared from Uime to time. The voting rights of an equity shareholder on a poil
(not on show of hands) ars in proportion te its share of the paid-up equily capital of the Company. Voting rights cannot be exercised in respect of

shares on which any call or other sums presently payable have not been paid.

Failure to pay any amount called up on shares may lead to forfeiture of the sharcs.

On winding up of the Company, the holders of equity shares will be entitled to reccive the residual assets of the Company, remaining afler

distribution of all preferential amounts in proportion to the number of equity shares held,

11 Other equity

Particulars Reta{nud Total
carnings

Opening Balance as at commencement of the period - -
Profit for the year 982.71 982.71
Total Comprehensive Income for the year - -
Balance as at 31 March 2018 982.71 98271
Profit for the year 240043 2,400.43
Total Comprehsnsive Income for the year - -
Balance as at 31 March 2019 3,383,14 3,383,14
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{Currency: Indian Rupees in lakhs)

12 Non curient Liabilities

Particulars Note 31 March 2§19 31 March 2018
Secured :
A. Secured loans from banks

Term loan A 16,780.38 7,802.77
B. Secured loans from other financial institufions

Term loan B 5,090.53 1,901.42
Unsecured:
C. Loan from G R Infraprojects Limited (Parent Company) C 9,563.68 4,708.46
Total 31,440.59 14.512.65
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Notes to the financial séntements (centinned)
Jor the vear ended 31 March 2019

{Currency: Indian Rupees in lakhs)

13

14

16

17

Trade payables

Particulars 31 March 2019 31 March 2018

Payabies to micro, small and medium enterprises (refer nofe below)
Creditors other than micro enterprises and small enterprises 4,516.86 7,362.00

Total 4,516.86 7,362,00

Details of Dues to Micro, Small & Medium Enterprises as defined under MSMED Act, 2006

Particulars 31 March 20i9 31 March 2018

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier at the -
end of each accounting year;

The amount of interest paid by the buyer in terms of section 16 of the Micre, Small and Medium Enterprises - -
Development Act, 2006 (27 of 2006), aleng with the amount of the payment made {o the supplier beyond the

appainted day during each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond -
the appointed day during the year) but without adding the intersst specified under the Micro, Smal} and Medium
Enterprises Development Act, 2006;

The amount of interest acerued and remaining unpaid at the end of each accounting year; and

The amount of further interest remaining due and payable even in the succeeding years, until such date when the .
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006,

The disclosure in respect of the amount payable to enterprises which have provided goods and services to the Company and which
qualify under the definition of micro and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act,
2006 has been made in the Financial statement as at 31 March 2019 based on the information received and available with the Company.
On the basis of such information, no interest is payable to any micre, small and medivm enterprises. Auditors have relied upon the

information provided by the Company.

The Company's exposure to currency and liquidity risks related to trade payables is disciosed in Note 28.

Of the above, trade payables ic related parties are as below:

Particulars 31 March 2019 31 March 2018

Total trade payables to related parties 4,516.86 7.304.99

4,516.86 7,304.99

Other financial liabilitics

31 March 2019 31 March 2018

Particulars

Current maturiiies of long-term borrowings 1,562.60 31.93
Expenses payable 172.25 21.38
Employes related liabilities 0.25 0,35
Total 1,735.10 53.66

Provisions

Particulars 31 March 2015 31 March 2018

Prevision for Labour cess 318.22

Total 318.22 -

Other current liabilities

Particulars 31 March 2019 31 Marck 2018

Advances from customers - 3,631.53
Statutory liability
TDS payable 78.88 320.60
GST Payable 0.36 -
Total 79.24 3,952,113

Catrrent tax liabilities (net)

Particalars i, 31 March 2019 31 March 2018

AN 78.21 5533

Provision for Income tax (net of advance tax )

Total

o \\’43:} 78.21 5533
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{Currency: Indian Rupees in lakhs)

18 Revenue from operations

Particulars

31 March 2019

31 March 2018

Revenue from contracts with customers 34,186.52 39,983.34
Revenue from contracts with customers (Utility) 776.03 -

Finance income 5,720.50 518.40
Total 40,683.05 40,501.74

19 Other income

Particulars

31 Mareh 2019

31 March 2018

Interest incoms

- on mobilisation advances to Parent Company §2.71 23031
- Fixed Depasits 9.75 -
62.46 230.31

Total

20 Civil construction costs

31 March 2019

31 March 2018

Particulars

Civil sub-coniract charges 31,775.51 38.433,50
Sub Contract Exp. (Utility) 770.28 -
Sub Contract Exp. (O&M) 880.88 -
Labour cess 615.29 186.77
Total 34,041.96 38,620.27

21 Employee benefits expense

Particuiars

31 March 2019

31 March 2018

Salaries, wages and bonus

3.03

1.17

Total

3.03

1.17

22 Finance costs

31 March 2019

31 March 2018

Particulars
Interest on Borrowing
- To banks 1,523.75 84.20
- To others 1,138.83 28595
Other borrowing cost 64.56 51.35
Total 2,727.14 421.50

23  Other expenses

31 March 2019

31 March 2018

Particulars

Electricity expenses 84.08 -
Input GST Credit Reverse 459.82 -
Insurance expenses 34,94 12,83
Payment (o auditors (refer note (i) below) 0.20 0.18
Legal and professional charges 80.85 .46.94
Miscellaneous expenses - 0.09
Independent engineers fees 229.006 12627
GST Advance Ruling fee .50 -
Total 889.45 186.31

(i} Payment to auditors

Particolars

31 March 2019

31 March 2018

Payment to auditors (exclusive of GST}

- as auditor
- Statufory audit 0.20 0.18
- Other services - -
- Reimbursement of expenses - -
0.20 0.18

Total
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A.

Tax expense

Income tax {(income) / expense recognised in the Statement of Profit and Loss

Particulars

31 March 2019 31 March 2018

Current tax

Current tax on profit for the year 664,55 451,90

Tax adjustments relating to previous year (75.00)

Deferred tax

Attributable to-

Origination and reversal of temporary differences (refer note D) 93.25 68.19
683.50 520,09

Income tax expense reported in statement of profit and loss

Reconciliation of effective fax rate

Particulars

31 March 2019 31 March 2018

Profit before tax 3,083.93 1,502, 80
Tax using the Company’s statutory tax rate at 29.12% 898.04 520.09
Effect of :
Tax difference between normal income tax and MAT - (131.18)
Aliowable expenses as per normal income tax - 68.19
Tax adjustments relating to previous year (75.00) -
Others (139.54) 62.99
683.50 520.09

Tax expense

Recognised deferred tax assets and liabilities

Movement in temporary differences

Net deferred tax

Particulars Deferred tax Deferred tax (assets) /
(assets) liabilities liabilities
Ditference in carmying value and tax base in measurement of financial - (22.23) (22.23)
instrument at amortised cost.
Service Concession Income - 1,190.66 1,190.66
Unused Tax Losses {409.93) (409.93)
MAT credit entitlement (664.55) (664.55)
Net deferred tax (assets) / liabilities (1,074.48) 1,168.43 93.95

Deferred tax Assets has been recognised as it is reasonably certain that the deferred tax asset shall be realised against future

taxable incomes.
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b.

Recognised deferved tax (asscts) and liabilities

Movement in temporary differcnces

Particulars

Balance as at Recognised in Recognised in OCI Balance as at

commencement  profit or loss during 31 March 2019
of the period during the period
period
Difference in carrying value and tax base in measurement 68.19 {22,23) - 45,96
of tinancial instrument at amortised cost
Service Concession Income - 1,190.66 - 1,190.66
Unused Tax Losses - (409.93) - (409.93)
MAT credit entitlement - (664.55) - (664.55)
68.19 93.95 - 162.14
MAT credit
Particulars Balance as at 31 March 2019
MAT credit Expiry
available assessment year
AY 2019-20 664.55 2034-35
Total 664.55
664,55

MAT credit recognised

MAT credit has been recognised as there is a reasonable certainty that MAT credit will be utilised against future taxable profit.

Unused Tax Losses

Particulars

Balance as at 31 March 2019

Carry Forward LExpiry
Losses assessment year
AY 2019-20 409.93 2027-28
Total 449.93
409,93

Unused Tax Losses recopnised
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25 Related party disclosure

A.

Related parties with whom the company had transactions during the year

(a} Parent company:
G R Infraprojects Limited

(b} Key Management Personnel {" KMP"™):
Mr. Vinod Kumar Agarwal - Director
Mr. Anand Rathi - Director
Mr. Suchii Mutha - Director

Ms. Zainab Yunus Hitawala -Director (Resipned w.e.f. 27th August 2019)
Mr. Mahendra Chhajer - Chief Financial Officer {resigned w.e.f. 13th April 2019)
Ms. Bhagyashree Sadiiwani - Cornpany Secretary (w.e.f, 25th Jan 2019}

Mr, Puneet Pruthi -Chiel Financial Officer (w.e.f. 0Ist July 2019)

Related party transactions with Parent Company and its closing balances

The terms and conditions of the transactions with key management personnel and their related parties were no more favourable than
those available, or those which might reasonably be expected to be available, in respect of similar transactions with non-key management

petsonnel related entities on an arm’s length basis.

The aggregate value of the Company's transactions and outstanding balances relating to key management personnsl and entities over

which they have control or significant influence is as follows:

Nature of transaction

Transaction value

Transaction value

31 March 2019

31 March 2018

{d)
{e)
o

—
i)
bl

()
(i)
0)]

Loan Received

(1) G R Infraprojects Limited
Loan Repaid

(i} G R Infraprojects Limited
Share Capital issued

(1) G R Infraprojects Limited
Civil construction costs

(i) G R Infraprojects Limited
Mobhilisation Advances given

(i) G R Infraprojects Limited
Interest Income on Mobilisation Advances given
(i) G R Infraprojects Limited
Corporate Guarantes given behalf of Company
(i) G R Infraprojects Limited
Interest Paid on unsecured loan
() G R infraprojects Limited
Mobilisation Advances recovered
{i) G R Infraprojects Limited
Remuneration

(i} Ms. Bhagyashree Sadhwani
(ii) Mr. Gaje Singh Solanki

4,435,34

157.67

33,426.67

52,71
13,526.65
694,43
1,817.20

0.56
2.46

4,980.41
238,05
1,362.00
38,433,50
3,634.40
23031
13,841.95
192.65

1,817.20

1.17

Particulars

Balance outstanding
receivable/{payable)

Balance cutstanding
receivable/{payable)

31 March 2019

31 March 2018

Loan payable

@

G R Infraprajects Limited

Trade payable

&)

G R Infraprojects Limited

Mobilisation advances receivable

(M

G R Infraprojects Limited

Balance outstanding (payable)

0]

Ms. Bhagyashree Sadhwani

(i1} Mr. Gaje Singh Solanki
Qutstanding Guarantee l//m

()

G R Infraprojects Limited
:f A00 “?2

9,563.68

4,516.86

4,708.45
7,304.99
1,817.20

035

13,841.95

B UDf\IPUR//
‘3}«@\.. ”_“,/\eq\
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Disclosure pursuant to Appendix-I of Ind AS 115 for Service Concession Arrangements

Name of entity

Description of the arrangement

Significant terms of the arrangement

Financial Asset

Nagaur
Mukundgarh
Highways
Private Limited

The Company is formed as a special purpose vehicle (SPV)
to design, build, cperate and transfer and maintain (the|
"DBBOT") the project relafing to Two Laning/intermediate
Lanning Peelibanga - Lakhuwali section of MDR -103,
Sardarshahar - Loonkaransar section of SH -84,
Roopangarh-Naraina section of SH-100 and Nagaur
Tamau - deepwana -Munkandgarh section of SH -
8,19,60,82,-A & 83 (Total length: 393.71 KM) in the state
of Rajasthan, which shall be partly financed by the
Concessicnaire who shall recover its investment and costs
through annuity payments and O&M Payment (o be made
by the Authority, in accordance with the terms and
conditions set forth in this Concession Agreement entered
into,

Period of concession; 2017-2029

Remuneration : 50% during construction periad
and balance 50% in half yearly annuity in 10 years
as per concession agreement

_|Investment grant from cencession grantor : No

Initastructure returi at the end of concession period
“Yes

Investment and renewal obligations : Nil
Re-pricing dates : No

Basis upon which re-pricing or re-negotiation is
determined : NA

Premium payable to grantor : Nii

31 March 2019
34,077.15

31 March 2018
23,825.73
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A.

Fair Value Measurements

Accounfing classification and fair values
As at 31 March 2019

Fair Value

Level 1- Level 2 - Level 3 - Total
Particulars VTPl FYOCI Amortised cosé Total Quoted price Significant Significant

in petive observable unobservable

marlets inpuls inputs
Loans B - 3.70 a7
Trade receivables - - 4.567.65 4.567.65
Cash and cash equivalents - - 1,263.30 1,263.30
Other financial assets - - 34,077.15 34,077.15
Tetal Financial assets - - 39,911.80  39,511.80 - - - -
Borrowings - - 33,003.18 33,003.18
Trade payable - - 451686 4,516.86
Other financial liabilities - - 172.50 172.50
‘Total Finnneinl liabilities - - 37,692.54 37,692,534 - - - -

1]

As at 31 March 2018
Particulnrs FYTPL FVOCI  Amortisedcost  Total Falr Value

Level 1- Level 2 - Level 3 - Total
Cash and eash equivalents - - 46.91 49.91
Other financial agseis - - 23,82573 23,825.73
Total Financial asscts - - 23,875.04 23,875.64 - - - -
Borrowings - - 14,544.58 14,544.58
Trade payable . - - 7,362.00 7,362.00
Other financial labilities - - 21.73 21.73
‘I'otal Financial liabilities - - 21,928.31 21,928.31 - - - -

i) The carrying amounts of financial assets and liabilities are considered to be the same s their fair values due to the current and short term nature of

such balances and no material differences in the values.

Measurement of fair values

Levels 1,2 and 3

Level 1 : it includes Investment In equily shares and mutual fund that has a quoted price and which are actively traded on the stock exchanges. It is
heen valued using the closing price as at the reporting period on the stock exchanges.

Level 2 1 The fair value of financiel instruments that are not traded in an active market is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2,

Level 3 : These instruments are valued based on significant unobservable inputs whercby future cash flows are discounted using appropriate discount

rate,

When measuring the fair value of an asset or a liabilily, the Company uses observable market data as far s possible, If the inputs used to measure the
fair value of an asset of a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in
the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.
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Financial instruments risk management objectives and policies

The Company’s financial liabilities comprise mainly of borrowings, trade and other payables. The Company’s financial assets comprise mainly of
cash and cash equivalents and other receivables.

(i) Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial Joss. The
Company is exposed to credit risk primarily other financial assets including deposits with banks. The Company’s exposute and credit ratings of its
counterparties are continuously monitored and the aggregate value of transactions js reasonably spread amongst the counterparties.

The carrying amount of foliowing financial assets represents the maximum credit exposure;

Other financial assets
This comprises mainly of Financial Assets recaivable - Right for Annuily receivable from PWD . The management 1s of the view that those financial

assets are not impared as the customer is government corporation where no credit risk is percejved. Further the manangement does not anticipate a
significant loss on account of the time value of money .

{ii) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its Jiabilities when they are due, under both normal and stressed conditions, without incurting unacceptable losses or risking damage
to the Company’s reputation. The Company invest in liquid mutual funds to meet the immediate obligations.

Exposure to liguidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted.

31 March 2019 Carrying Contractosl cash flows
antount Total Lessthan 1 1-8 years More than 5
year yeurs
Non-derivative financial tiabilities
Borrowings 33,003.18 33,003.18 1,563.00 11,179.00 20,261.18
Trade payables 4,516.86 4,516.86  4,516.56 - -
Other current tinancial liabilities 172,50 172.50 172.50 - -
Tatal 37,652.54 37,692.54 6,252.36 11,179.00 20,261,183
31 March 2018 Carrying Contractual cash flows
amounnt Total Less than 1 1-5 yenrs Mure than 5
year years
Non-derivative financinl liabilities
Baorrowings 14,544,58 14,544.58 - 9,250.00 5,294.58
Trade payables 736200 7,362.00 7,362,00 - -
Other current financial liabilities 21.73 21,73 21.73 - -
T'etal 21,928.31 21,928.31 7,383,713 9,250,00 5294,58

(iii) Market risk

Markel risk is the risk that changes in market prices — such as foreign exchange rates, Interest rates and cquity prices — will affect the Company’s
income or the value of ifs heldings of financial instruments. Market risk is attributable to all macket risk sensitive financial insiruments including
foreign currency receivables and payables, The Company is exposed to market risk primarily related to foreign exchange ratc risks. Thus, our
exposure to market risk is a function of revenue generating and operating activities in foreign currency. The objective of market fisk management is to

aveid excessive exposure in foreign currency revenues and costs.

a} Currency risk
The functional currency of the Company is Indian Rupees ("Rs."). The Coimpany is not exposed to forefgn currency risk,
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Financial instruments risk management objectives and policies (continued)

b} Priee rislc

i) Interest rate risk

Interest rate risk is the risk thal the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Compaiy is exposed 1o interest rate risk resulting from fluctuations in interest rates. Company's borrowing includes unsecured loan taken loan
from banks & the Parent Company. Summary of financiaf assets and financial liabilities has been provided below:

LExposure to intcrest rafe risk
The interest rate profile of'the Company's interest - bearing financial instrument as reported to management is as follows;

31 March 2¢#9| 31 March 2018
Tixed-rate instruments
Financial assels -

Financial liabilities -

Variable-rate instruments
Financial assets 34,077.15 23,825.73
Financial liabilities 33,003.18 14,544,58

Interest rate sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of change in interest rates. The following table demonstrates the
sensitivity of floaling rate financial instruments to a reasonably possible change in interest rates. The risk estimates provided assume a parallel shift of
100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance sheet date and has been
calculated based on risk exposures cutstanding as at that date. The year end balances are not necessarily representative of the average debt cutstanding

during the peried.

Sensitivity analysis

Particulars Inipzact on profit before tax| Impact on profit before tax
31 Mareh 2(HY 31 March 2018

Intercst rate
- increase by 100 basis points 10,74 92.81
- decrease by 100 basis points -10.74 -92.81

Capital management
The Company's policy is to maintain strong capital base so as to maintain investor, creditor and market confidence and to sustain future development

of the business.

The Company manages the capital structure by balanced mix of debt and equity, The Company's capital structure is influsnced by the chenges in
regulatory framework, government policies, available options of financing and the impact of the same on the liquidity position,

Particulars 31 March 2019 31 March 2018
Total borrowings 33,003.18 14,512,65
Iess: cash and eash equivalents 1,263,30 49,91
Adjusted net delt 31,739.88 14,462,774
Equity share capital 1,363.00 1,363.00
Other equity 3,383.14 982,71
Tutal equity 4,746.14 2,345.71
|Adjusted net debt to equity ratin 6.69 6,17

Contingent liabilities and commitments
Particulars

31 March 2019 31 March 2018

a} Contingent liabilities
(i) Performance Guarantees given to The Additional Chief Secretary, Public werks Department, Government 3,810.00 381000
of Rajasthan, Jaipur

b) Commitments

{i} Capital Commitments 895,51 60,598.89




Nagaur Mukundgarh Highways Private Limited

Notes to the financial statements (continued)
Jor the period ended 31 March 2019

{Currency: Indian Rupees in lakhs)

31 Earnings per sharc

Particulars 31 March 2019 31 March 2018
Face value per equity share (in Rs.) 10.00 10.64
{a) Profit for the period attributable o equity sharcholders 2,400.43 982.71
(b} Number of equity shares at the beginning of the vear 1,36,30,000 -
(c) Equity shares issued during the vear - 1,36,30,000
(d) Number of equity shares at the end of the year 1,36,30,000 1,36,30,000
{e) Weighted average number of equity shares for calculating basic EPS 1,36,30,000 90,02,632
{f) Weighted average number of equity shares for calcuiating diluted EPS 1,36,30,000 90,02,632

Earnings Per Share (in Rs.):
- Basic earning per shars (a/e} 17.61 10.92
- Diluted earning per share (a/f) 17.61 10.92

Note :
Weighted average number of equity shares is the number of squity shares outstanding at the beginning of the year adjusted by the number of
equity shares issued during the year multiplied by the time weighting factor. The time weighting factor is the number of days for which the

specific shares are cutstanding as a proportien of total number of days during the year.

32 In pursuant o order no. RAJ/AAAR/DG6/2018-19 Dated 12.02,2019 of Rajasthan Appetlate Authority for Advance Ruling Goods and Services
tax, the annuity paymenis received during O & M phase has been ruled to be covered under Entry No.23A of Notification n0.12/2017-Central
Tax (Rate) dt. 28.06.2017, as amended through notification 23/2017 Central Tax (Rate), i.e. exempt from tax, with the condition that by virtue
of section 17 of the CGST Act, 50% of ITC on the Input and Input Service used in the construction phase is only available i.e. 50% of the ITC
is to be reversed. However, in absence of any clarity as to the manner and time of reversing the ITC, so much of ITC as apportiened to the
amount of Annuity (exempt supply) in the month of February, 2019, has been reversed on the basis of computational mechanism provided in
rule 42,

33  Segment reporting

Basis for segmentation

In accordance with the requirements of Ind A8 108 - "Segment Reporting", the Company is primarily engaged in a business of civil
construction and has no other primary reportable seginents, The Managing Director of the Company allocate the resources and assess the
performance of the Company, thus he is the Chief Operating Decision Maker {CODM). The CODM monitors the operating results of the
business as a single segment, hence no separale segment needs to be disclosed.

Infermation about geographical areas
As the Company operates in India only, hence no separate geographical segment is disclosed.

Information about major customers
Revenue of Rs, 40683.05 lakhs are derived from single customer (PWD) which amounts to 10% or more of the Company’s revenue.

For JLN US AND COMPANY For and on behalf of the Board of Directors
Chartered Acconniants Nagaur Mukundgarh Highways Privaie Limited
Firm's Reg No, 101543W CIN ; U45309DL2017PTC312406
CA Mahesh Menaria Vinod Kumar Agarwal Anand Rathi
Pariner Director Director
M. No. 400828 ‘ DIN: 00182893 DIN: 02791023
Bhagyashree Sadhwani uneet Pruthi
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