JLN US & CoO.
X

Chartered Accountants

2-5, First Fleor, Vishwakarma Complex
Near Hotel Anand Mahal, Inside Udiapole
Udaipur 313001, Rajasthan, Incia

Tel. +91-204-5102457

Mobile : +91-38280 58602

Email : maheshmenaria@rediffmail.com

INDEPENDENT AUDITOR’S REPORT _
TO THE MEMBERS OF VARANASI SANGAM EXPRESSWAY PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of VARANASI
SANGAM EXPRESSWAY PRIVATE LIMITED (“the Company”), which comprise the balance
sheet as at 31st March 2019, the statement of Profit and Loss, statement of changes in

- equity and statement of cash flows for the year then ended, and notes to the Standalone

Financial Statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the bést of our information and according to the explénations given
to us, the aforesaid Standalone Financial Statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2019, its profit, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) issued by
ICAI and specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered

 Accountants of India together with the ethical requirements that are relevant to our audit

of the Standalone Financial Statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient.and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the current period.
These matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separale opinion on these matters,
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independent Auditors’ Report on standalone financial statements (Continued)

We have determined the matters described below to be the key audit matters to be

communicated in our report:

Key audit matfers

How our audit addressed the key audit matter

Recognition of contract revenue and construction cost:

The Company’s business involves
entering into contractual
relationships with customers. to
provide a range of services with a
significant  proportion- of
Company’s revenues and profits
derived from long term contracts.
Revenue on individual contracts is
recognized in accordance with Ind
AS 115, Revenue from Contiracts with
Customers, based on the extent of
progress towards completion.

Due to the contracting nature of the

business, = revenue recognition

involves a. significant degree of

judgment and estimates including:

+» estimate the total contract
costs;

e estimate the stage of
completion of the contract;

* estimate the total revenue
and total costs to complete
contracts;

e estimate impact of variables
such as scope meodifications;
and

s appropriately provide for
loss making contracts.

We identified revenue recognition as
a key audit matter as there is a
broad range of acceptable outcomes
resulting from these estimates and
judgements that could lead to
different revenue and profit being
reported in the Standalone Financial
Statements.

the .

Our audit procedures in this area included,
among others:

L]

evaluating the design, implementation and

operating  effectiveness  of  relevant
internal controls over the contract
revenue recognition and cost estimation
process;

inspection of contract agreements with
customer and subcontractor, to identify -
key terms and conditions, including the
contract period, contract sum, the scope of
work, the methodology for calculating
liquidated and ascertained damages, and
evaluating whether these key terms and
conditions had been appropriately
reflected in the total revenue.and costs to
complete in the forecast of the outcome of
the contract; .
comparing the percent of contract revenue
recognized for all contracts during the
year  with  certification from an
independent engineer of the ultimate
customer;

inquiring the management and  project
directors the status of contract in progress
as at year end, including milestones if any
overdue, and reviewed the key estimates
and assumptions adopted in the forecast
of contract revenue and contract costs,
including estimated costs to completion,
recognition of variation in scope of work,
adequacy of contingency provisions, -and
assessing information in connection the
assumptions adopted. :

Related party transactions

The Company ' has significant
transactions with related parties
during the year. The related party

QOur audit procedures in this area included,
among others:
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balances as at 31 March 2019 and
related party transactions during
the year are disclosed in the
Standalone Financial Statements.
Given the volume of related party
transactions, we have c¢onsidered
this to be a key audit matter,

evaluation of the appropriateness of the
management’s process for identifying,
recording and disclosing related parties
and related party transactions;
understanding the nature of related party

transactions through discussions with
management  and verification of
underlying agreements;

verifying if transactions with related

parties had actually occurred through
audit procedures including confirmation,
visiting a sample of project sites selected
on a random basis, review of monthly

progress reports submitted by
Independent  engineer of  ultimate
customer; :
cbtaining and - inspecting the report of
Independent engineers to assess
reasonableness of the amounts being

charged by the lender,

Information Other than the Standalone Financial Statements and Auditor’s Report

- Therecon

The company’s Board of Directors is responsible for the other information. The other
information <omprises the information included in the Annual Report, but does not
include the Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the consolidated Standalone Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
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Managementi’'s Resp ohsibiiity for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance’ of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the

“ preparation and presentation of the fihancial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error. :

In preparing the Standalone Financial Statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters refated to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the bhasis of
these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional ]udgment and-
mamtam professmna] skepuc;sm throughout the audit. We also: :

e Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detectmg a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
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143(3)(1) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exisis related to evenis or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern. '

¢ Evaluate the overall presentation, structure and content of the Standalone
Financial Statements, including the disclosures, and whether the Standalone
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of the misstatements in the Standalone Financial Statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Standalone Financial Statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of.
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Standalone Financial Statements.

- We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, mcludmg any
significant deficiencies in internal control that we identify during our audit. . '

We also provide those charged with governance with a statement that we have complied

- with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. '

- From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial Statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter ar when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would-
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in Annexure - [ a statement on the matters specified .in paragraphs 3
and 4 of the Order, to the extent applicable. '
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As required by Section 143(3) of the Act, we report that:

{(a) We. have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

{b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement

. dealt with by this Report are in agreement with the books of account ‘

{d) In our opinion, the aforesaid Standalone Financial Statements comply, in material
respect, with the Ind AS specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014

(e} On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is

* disqualified as on 31st March, 2019 from bemg appomted as a director in terms of
Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in Annexure I, '

(g} With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given

to us:

i} The Company does not have any pending litigations which ‘would have a
material impact its financial position;

i) Based on the assessment made by the company, there are no material

foreseeable losses on its long term contracts that may. require any
provisioning

iii) ~ In view of there being no amounts required to be transferred to the
Investor Education and Protection Fund for the year under audit, the
reporting under this clause is not applicable.

For JLN US & Company
Chartered Accountants
FRN 101543W

y

)/
CA Mahesh Menaria
Partner
M No. 400828

UDIN 19400828AAAACH3788

- Udaipur, September 05, 2619
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Annexure - I to the Independent Auditors Report
Referred t¢ in our report of even date, to the members of VARANASI SANGAM
EXPRESSWAY PRIVATE LIMITED for the year ended March 31, 2019

)

i)

vi)

vii)

(a) According to the information and explanations provided to us, there are no fixed
assets in existence with company.

(b) According to the information and explanations provided te us, there are no
immovable properties included in the fixed assets of the company and accordingly
the reporting requirements under sub clause (¢) of clause (i) of paragraph 3 of the
order are not applicable. :

In our opinion, and according to theé information and explanations given to us, the
company has sub-contracted the entire construction / operation related activities and
therefore does not carry any inventories. Hence, the reporting requu.ements under clause
(ii) of paragraph 3 of the order are not applicable,

In our opinion and according to the 1nforma1,10n and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability -
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the reporting requirements under sub-clause (a), (b)

~and (c) of Clause (iii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are no

1oans, investments, guarantees and securities granted in respect of which provisions of

section 185 and 186 of the Act are applicable and hence the reporting requirements under
clause (iv} of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits during the period under audit. Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act for the company. We have hroadly reviewed such
records and are of the opinion that prima-facie, the prescribed records have been made
and maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete,

(a) According to the information and explanations given to us and based on the records
of the company examined by us, the company is generally regular in depositing the
undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other material statutory dues, as applicable, with the approprlate
authorities in India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31,
2019 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no ‘applicable
statutory dues which have ot been deposited on account of any dispute.
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viii)

_ xi)
Xif)

xiii)

xiv)

XV)

_ XVI').

Based upon the audit procedures carried out by us and on the basis of information and
explanations provided by the management we are of the opinion that the company has not
defaulted in repayment of dues to banks / Financial Institutions. The company does not
have any borrowings from government or Debenture Holders.

In our opinion and according to the information and explanations given to us, the term
toans taken by the company have been ultimately utilised for the purpose for which they
were taken..

Based on the audit procedures performed by us for the purpose of reporting the true and
fair view of the Standalone Financial Statements and as per the information and
explanations given to us by the management, we report that we have neither come across
any instance of fraud by the company or on the company by its officers or employees,
noticed or reported during the year, nor have we been informed of any such case by the
management.

According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reportmg requirements under
clause (xi) of paragraph 3 of the order are not applicable. :

The company is not a Nidhi Company and hence the reporting requirements under clause
(xii) of paragraph 3 of the order are not applicable.

According to the information and explanations given to us, all transactions entered into by
the company with related parties are in compliance with section 177 and 178 of the Act
where applicable and the details thereof have been disclosed in the Standalone Financial
Statements as required by the applicable accountlng standards.

The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under audit. '

As per the information and explanations provided to us, the company has not entered into
any non-cash transactions with directors or persons connected with them, -

In our opinion and according to the information and explanations given to us, the company
is not required to be registered under Section 45 - 1A of the Reserve Bank of India, 1934.

For JLN US & Company
Chartered Accountants

FRN-1.01543W

CA Mahesh Menaria -
Partner

Y/

M No. 400828 .
UDIN 19400828AAAACH3788
Udaipur, September 05, 2019
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Annexure - II to the Independent Auditors Report

Referred to in our repof‘t of even date, to the members of VARANASI SANGAM
EXPRESSWAY PRIVATE LIMITED for the year ended March 31, 2019

Report on the Internal Financial Contrels under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of VARANASI
- SANGAM EXPRESSWAY PRIVATE LIMITED (“the Company”) as of March 31; 2019 in
conjunction with our audit of the Standalone Financial Statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial centrols based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the [nstitute of Chartered- Accountants of India .[ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
" conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibhility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the-
“Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to

* an audit of internal financial controls, both applicable to an audit of Internal Financial

Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the Standalone Financial Statements, whether due to fraud or
eITOL. ‘







Varanasi Sangam Expressway Private Limited

Balance Sheet
as af 31 Mearch 2079

{Currency: Indian Rupees in lakhs)

Parvticulars Note
Assets
Non-current assets
fa) Other assets 5

Current assets
(a) Financial assets
(i) Trade Receivable
(ii) Cash and cash equivalents
{b) Current tax Assets (Net)
(c) Other current assets

th &0 -1 &

Total assets

Equity and liahilities

Equity

(a) Equity share capital 9
(b) Other equity 10

Liabilities
Nan-current liabilities
{a) Financial Lighilities
(1) Borrowings 11
{b)y Deferred tax liabilities 22

Current liabilities
(a) Financial liabilities
(i) Trade payables - total outstanding dues of 12
(a) micro enterprises and small enterprises
(b) ereditors other than micro enterprises and small enterprises

(i1) Other financial liabilities 13
(b) Other current liabilities 14
{c) Current tax liabilities (net} 15

Total equity and liabilitics

The notes referred above are an integral part of these {inancial statements.

As per our report of even date attached

For JLN US AND COMPANY
Chariered dccountants
Firm's Reg, No. 101543W

31 March 2019 31 March 2018
12,252.84 6523.23
12,252.84 623,23

43.12 -
133.35 13.18
525,32 -

49,634.55 2831216
50,336.34 28,325.34
62,589.18 28.948.57
3,889.00 3,889.00
3,875.43 464.34
7,764.43 4,353.34
40,830.78 7,352.56
447.44 87,92
41,278.22 7,440.48
5,784.49 16,761.07
175.61 16.03
7,580.43 30677
. 70.88
13,546.53 17,154.75
54,824.75 24,595.23
62,589.18 28,948.57

For and on hehalf of the Board of Directors
WVaranasi Sangam Expressway Private Limited

CIN U45500RJ2017PTCO57753

-

lu

CA Mahesh Menaria
Partner
M. No. 400828

Date ; 05th Septemeber 2019
Place :Udaipur

Ajendra Agarwal
Divector

DIN: 01147897

Lo~

Sugandha Goyal

Company Secretary

ICSI Memb. Ne. AS1614
Drate : 05th Septemeber 2019
Place: Gurugram

Anand Rathi
Direcior
DIN ; 02791023

i

Karan A
Chief Finance Officer
ICAT Memb. No.522930



Varanasi Sangam Expressway Private Limited

Statement of Profit and Loss
Jor the year ended 31 March 2019

{Currency: Indian Rupees in lakhs)

Particulars Note 31 March 2019 31 March 2018
income
Revenue from operations 16 95,131.71 15,987.30
Qther income 17 737.82 705.59
Total income 95,869.53 16,692.89
Expenses
Civil censtruction costs 18 87.674.95 15,237.26
Employee benefits expense 19 1.64 0.65
Finance costs 20 3,151.85 053.81
Other expenses 21 224,80 107.47
Total expenses 91,053.24 15,999.19
Profit before tax 4,816.29 693,70
Tax expense:
Current tax 22 1,037.85 141.44
Tax adjustments relating to previous year : 22 7.83 -
Deferred tax {credit)/charge 22 350.52 87.92
1,405.20 229.36
Profit for the year 3.411.09 464.34
Other comprehensive ineome
Other comprehensive income for the year, net of tax -
Total comprehensive income Tor the year 3,411,069 464.34
Earnings per share
(Nominal value of share Rs.1C each)
Basic (Rs.) 28 8.77 1.51
Diluted (Rs.) 28 8.77 1.51

The notes referred above are an integral part of these financial statements.

As per our report of even date attached

For and ou bhehalf of the Board of Directors
Varanasi Sangam Expressway Private Limited
CIN U45500RJ2017PTCC57753

Far JLN US AND COMPANY
Chartered Accountants
Firm's Reg. No. 101543W

@“?‘P/ g OleOAe 0

CA Mahesh Menaria Ajendra Agarwal and Rathi
Partner Director Director
M. No. 400828 DIN: 01147897 DIN : 02791023

A

Sugandha Goyal
Comparny Secrelary
ICSI Memb. No, A51614
Date : 05th Septemeber 2019
Place: Gurugram

Xomnon ﬁjmwﬂbk

Karan Agarwal
Chief Finance Qfficer
ICAT Memb, Ne.522930

Date : 05th Septemeber 2019
Place : Udaipur




Varanasi Sangam Expressway Private Limited

Statement of Changes in Equity
for the year ended 31 March 2019

(Currency: Indian Rupees in lakhs)

A.  Equity Share Capital

Particulais Note Number of shares Amount

Balance as at commencement of the year 3,88,90.000 3,889.00

Changes in equity share capital during the year 9

Balance as at 31 March 2019 3,88,90,000 3,889.00

B, Other Equity
Particulars Retal.ncd Total
Earnings

Balance as at commencement of the year - -
Profit for the year 464.34 464.34

Total comprehensive income for the year ended 31 March 2018 - -

464,34 464.34

Profit for the year 3,411.09 3,411.09
Total comprehensive income for the year - -

Balance as at 31 March 2019 3,875.43 3,875.43

As per our report of as on date attached
For JLN US AND COMPANY
Chartered Accountants

Firm's Regn No. 101543W

/-

CA Mahesh Menaria
Partner
M., No, 400828

Date : 05th Septemeber 2019
Place :Udaipur

For and on behalf of the Board of Directors
Varanasi Sangam Ixpressway Private Limited
CIN U45500RJ2017PTC057753

fu
Jendra Agarwal Anand Rathi

LDirector Director
DIN : 01147897 DIN : 02791023

ol

Sugandha Goyal

Company Secretary
1CSTMemb, Ne. A51614
Date ; 05th Septemeber 2019
Place: Gurugram

“‘\((}MM o mwwﬂ

Karan Al al
Chicf Finance Officer
ICAI Memb. No.522930




Varanasi Sangam Expressway Private Limited

Statement of Cash Flows
Jor the vear ended 31 March 2019

(Currency: Indian Rupees in lakhs)
Particulars

Cash flows from operating activifics
Profit before tax
Adjustments for:

Interest incotne

Finance costs

Working capital adjustments :
(Increase)in financial and non-financial assets
Decrease / (Increase) in trade receivables
Increase in trade payables
Increase in provisions, financial and non-financial liabilities
Cash generated from operafing activities
Income Lax paid (vet)
Net eash generated from/(used in) operating activities (A)

Cash flows from investing activities
Interest received
Net cash generated from / (used in) investing activities (B)

Cash flows from financing acfivities
Interest paid
Proceeds from issue of share capital
Proceeds/{Repayment) of borrowings (net)

Net cash generated from / (used in) financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Balance Cash and cash equivalents

Balance of cash and cash equivalents as at 31 March 2019

Nofes:

31 March 2019

31 March 2018

4,816.29 693,70
(737.82) (700.20)
3,151.85 653.81
7,230.32 647.31
(32,952.00) (28,935.39)
(43.12) .
(10,976.58) 16,761.07
5,688,51 322.80
(31,052.87) (11,204.21)
(1,045.69) (76.56)
(32,098.55) (11,274.77)
737.82 700.20
737.82 700.20
(1,193.98) (219.30)
§ 3,889,00
32,674.88 6,918.05
31,480.90 10,587.75
120.17 13.18
13.18 -
133.35 13.18

1. The above Statement of Cash Flow has been prepared under the "Indircct Method" as set out in Indian Acccunting Standard (Ind AS) ~ 7

"Statermcnt of Cash Flows".

2. Cash and cash equivalents comprises of :
Balances with banks:
- Current accounts
Cash and cash equivalents (refer note 7)

Cash and cash equivalents in statement of eash
flow

As at

31 March 2019

As at

31 March 2018

133.35 13.18
133.35 13.18
133.35 13.18

3. The Company has undrawn borrowing facilities {excluding non-fund based facilities) aggregating to Rs 68658/- lakhs (PY Rs. 99200.00

) towards future projects to be execuied by the Company.




Varanasi Sangam Expressway Private Limited

Statement of Cash Flows
Jor the year ended 31 March 2019

(Currency: Indian Rupees in lakhs)

4, Reconciliation of movements of eash flows arising from financing activities

Liabili
Customer Non-current
advances  borrowings Share Capital Tatal
Balance as at commencement of {he period - - - -
Cash Flow from Financing Activities
Proceeds from borrowing - 7,807.01 - 7,807.01
Repayment of borrewings - (888.96) - (888.96)
Proceeds from current borrowings {net) - - - -
Proceeds from issue of share capital - - 3,869.00 3,889.00
Qther borrowing costs paid*® - (171.03) - (171.03)
Interest paid - {48.28) - {48.28)
Total cash {low from financing activities - 6,698.75 3,889.00 10,587.75
Liability related other changes - - -
Other borrowing costs* - 171.03 - 171.03
Interest expense - 482.78 - 482.78
Balance as at 31 March 2018 7,352.50 3,859.00 11,241.56
Balance as at 1st April 2018 - 7,352.56 3,389.00 11,241.56
Cash Flow from Financing Activities
Proceeds from borrowing - 33,962.17 - 33,962.17
Repayment of borrowings - (1,287.29) - (1,287.29)
Proceeds from current borrowings {net} - - - -
Proceeds frem issue of share capital - - -
Other borrowing costs paid* - (37.84) - (37.84)
Interest paid - (1,156.15) - (1,156.15)
Total eash flow from finanecing activities - 31,480.90 - 31,480.90
Liability related other changes 6,117.50 - - 6,117.50
Other borrowing costs* - 37.84 - 37.84
Interest expense 1,034.57 2,079.45 - 3,114.02
Balance as at 31 March 2019 7,152,407 40,950,774 3,889.00 51,991.581
* mcludes other borrowing costs for non-funded credit limits,
As per our report of even date attached
For JLN US AND COMPANY For and on behalf of the Board of Directors
Chartered Accoumtants Varanasi Sangam Expressway Private Limited
Firmis.Reg. No. 101543W CIN U45500RJ2017TPTCOSTTS3
/ - ‘
yeets 1
CA Mahesh Menaria Ajendra Agarwal nd Rathi
Partrer Director Director
M. No. 400828 DIN : 01147897 DIN : (2791023
= & CO/j
3l 400828 V- A
£\ UDAIPUR /¥ (TN Ajmw
\‘f‘\\“ - Sugandha Goyal Karan Agm’( 1
U Company Secretary Chief Finance officer
ICSI Memb, No, A51614 1CAE Memb. No.522930
Date : 05th Septerneber 2019 Date : (5th Septemeber 2019

Place ; Udaipur Place: Gurugram




Varanasi Sangam Expressway Private Limited

Notes to thefinancial statements

1.

Jor the period ended 31 March 2019

Reporting entity

Varanasi Sangam Expressway Private Limited (the ‘Company’) having Registered office at GR
House, Hiran Maggi, Sector 11, Udaipur Udaipur RJ 313002 IN was incorporated in Udaipur
Rajasthan, India on April 17, 2017 as a private limited company under the Companies Act, 2013
(the ‘Act’) as ‘Varanasi Sangam Expressway Private Limited’.

The Company is formed as a special purpose vehicle (SPV) to design, build, operate and transfer
and maintain (the "DBOT") the project relating to Six Laning of Handia Varanasi Section of
NH -2 from km 713.146 to km 785.544 (Approx.72.398 km) in the State of Uttar Pradesh under
NHDP Phase -V, which shall be partly financed by the Concessionaire who shall recover its
investment and costs through annuity payments and Operation &Maintenance (O&M) Payment
to be made by the Authority, in accordance with the terms and conditions set forth in this
Concession Agreement entered into.

Basis of preparation

a, Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act (as amended from time to time).

The finaneial statements were authorised for issue by the Company’s Board of Directors on
Dated 05" September 2019,

Details of the Company’s accounting policies are included in Note 3.

b, Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.Lakhs), which is also the
Company’s functional currency. All amounts have been rounded-off to the nearest lakhs,
unless otherwise indicated,

c. Basis of measurement
The financial statements have been prepared on the historical cost using accrual basis of
accounting except certain financial instruments measured at fair values.

d.  Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Revisions 1o

Estimates and underlying assumptions are reviewed on an ongoing basis
accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties




Varanasi Sangam Expressway Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following

notes:

- Recognition ofCurrent / Deferred tax expense
- Revenue recognition under service concession arrangement
- Provision for doubtful debits

e. Measurement of fuir values

Some of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values. This includes a financial reporting team that has overall responsibility for overseeing
all significant fair value measurements, including Level 3 fair values, and reports directly to
the chief financial officer.

The financial reporting team regularly reviews significant unobservable inputs and valuation
adjustments. If third party information, such as pricing services, is used to measure fair values,
then the financial reporting team assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements of Ind AS, including the
level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liahility that are not based on observable market data
(unobservable inputs),

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Companyrecognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
following notes:

- Financial instruments




Varanasi Sangam Expressway Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

3. Significant accounting polices

a. Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of
the Company at the exchange rates at the date of the transaction or at an average rate if the
average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognised in profit or
loss.

b. Financial instruments

i

ii

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initially recognised when
the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly
attributable to its acquisition or issue.

Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVOCI - debt investment;

- FVOCI - equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions

and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
oufstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and
is not designated as at FVTPL:
- the asset is held within a business model whose objective is achieved by both

collecting contractual cash flows and selling financial assets; and ZWRANG B
%

o
2
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Varanasi Sangam Expressway Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding,

At present, the Company does not have investments in any debt securities classified as
FVOCL

On initial recognition of an equity investment that is not held for trading, the Company
may irrevocably elect to present subsequent changes in the investment’s fair value in OCT
(designated as FVOCI — equity investment}. This election is made on an investment by
investment basis,

All financial assets not classified as measured at amortised cost or FVOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. The information considered
includes:

- the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses on
earning contractual interest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the
assets;

- how the performance of the portfolio is evaluated and reported to the Company’s
management;

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed;

-~ how managers of the business are compensated — e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in fransactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of the assets,

Financial assets that are held for trading or are managed and mance is
evaluated on a fair value basis are measured at FVTPL.
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

Financial assets: Assessment whether contractual cash flows are solely payments of
principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other basic lending risks and costs (e.g. liquidify risk and
administrative costs),as well as a profit margin,

In assessing whether the comtractual cash flows are solely payments of principal and
interest, the Company considers the contractual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. In
making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate
features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g.

non-recourse features),

A prepayment feature is consistent with the solely payments of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of principal
and interest on the principal amount outstanding, which may include reasonable additional
compensation for early termination of the contract. Additionally, for a financial asset
acquired at a significant discount or premium to its contractual paramount, a feature that
permits or requires prepayment at an amount that substantially represents the contractual
par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement qnd gains and losses

Financial assets at FVTPL ~ These assets are subsequently measured at fair value. Net
gains and losses, including any interest or dividend
income, are recognised in profit or loss.

Financial assets at  These assets are subsequently measured at amortised cost

amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised
in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Equity investments at These assets are subsequently measured at fair value.

FVOCI Dividends are recognised as income in profit or loss unless
the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are
recognised in OCI and are not reclassified to profit or [oss.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, 01'_;Lfi§kmﬁerivative
or it is designated as such on initial recognition. Financial liabi '*c‘:ﬁ%ff‘—{“ 7;5\5 |, are
C all?i(—,:‘asured at fair value and net gains and losses, including any »-.&t rest expes, are

400828
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Varanasi Sangam Expressway Private Limited

Notes to the financial statements({continued)
Jor the year ended 31 March 2019

il

i

C,

d

i

recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or foss. Any gain or loss on derecognition is also
recognised in profit or loss.

Fees paid on the establishment of loan facilities are recognised as transaction costs of loan
to the extent it is probable that some or all of the loan facility will be drawn down. The
facility fee and related payments are accounted for as a transaction cost under Ind AS 109.
The said facility fee is deferred and treated as a transaction cost when draw-down oceurs;
it is not amortised prior to the draw-down.

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its
balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case, a new
financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial
liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to seftle them on a net basis or to realise the
asset and settle the liability simultaneously.

Operating cycle
All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule I1I of the Companies Act,

2013, Operating cycle is the time from start of the project to their realization in cash or cash
equivalents.

Property, plant and equipmen(

Recognition and measurement
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

i

ifi.

Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if
any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as scparate items (major components) of property, plant and
equipment,

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
profit or loss,

Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use or disposal. The
consequential gain or loss is measured as the difference between the net disposal proceeds
and the carrying amount of the item and is recognized in the Statement of Profit and Loss.

e. Intangible assels

L

i,

i,

f. Inventories

Recognition and measurement

Intangible assets inciuding those acquired by the Company are initially measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation
and any accumulated impairment losses.

Subsequent expendifure

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in
profit or loss as incurred.

Derecognition
The carrying amount of an intangible asset is derecognised on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the
Derecognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is reoogmsed inthe Statement
of Profit and Loss when the asset is derecognised.




Varanasi Sangam Expressway Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

Inventories are measured at the lower of cost and net realisable value. However, materials and
other items held for use in civil construction work and / or production of inventories are not
written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. The cost of inventories is based on the first-in first-out
("FIFO"} formula, and includes expenditure incurred in acquiring the inventories, production
or conversion costs and other costs incurred in bringing them to their present location and
condition.

In the case of manufactured inventories and work-in-progress, cost includes direct materials
and labour and a proportion of manufacturing overheads based on normal operating capacity
and excise duty. Cost is determined on FIFO basis, Trading goods are valued at lower of cost
and net realizable value. Cost is determined on FIFO basis.

g. Impairment

i Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FVOCI- debt investments,

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are creditimpaired. A financial asset is ‘credit-impaired’ when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

= abreach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company
would notconsider otherwise;

- itis probable that the borrower will enter bankruptey or other financial
reorganisation; or _

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since
initial recognition, which are measured as 12 month expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses. Life time expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.
Twelve months expected credit losses are the portion of expected credit losses that result
from default events that are possible within 12 months after the reporting date (or a shorter
period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk. When
determining whether the credit risk of a financial asset has increased signif Sﬁﬁ]m nce
initial recognition and when estimating expected credit losses, the Cor [
reasonable and supportable information that is relevant and available wil

&
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Notes to the financial statements(continued)
Jor the year ended 31 March 2019

ii

or effort. This includes both quantitative and qualitative information and analysis, based
on the Company’s historical experience and informed credit assessment and including
forward looking information.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses
are measured as the present value of all cash shortfalls {i.e. the difference between the
cash flows due to the Company in accordance with the contract and the cash flows that the

Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet.
Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the
asset).

The Company’s corporate assets (e.g., central office building for providing support to
various CGUs) do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate

asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of profit
and loss, Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis,

In respect of other assets for which impairment loss has been recognised in prior periods,
the Company reviews at each reporting date whether there is any indication that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if ng impai
loss had been recognised.
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h.

i

Employee benefits

Short-term employee benefits

Short-term emplovee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid e.g. Under short-term cash bonus, if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the
employee, and the amount of obligation can be estimated reliably.

Provisions and contingencies (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability,

The unwinding of the discount is recognised as finance cost. Expected future operating losses
are not provided for.

Contingencies

Disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying
economic benefits or the amount of such obligation cannot be measured reliably. When there
is a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is remote, no provision or disclosure is made.

Revenue from contracts with customer

Service Concession Arrangement

Revenue from contracts with customers is recognised when control of the goods or services
are transferred fo the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company
assesses promises in the contract that are separate performance obligations to which a portion
of transaction price is allocated.

Revenue is measured based on the transaction price as specified in the contract with the
customer. It excludes taxes or other amounts collected from customers in its capacity as an
agent.,

The Company constructs the infrastructure (road) used to provide a public service and
operates and maintains that infrastructure for a specified period of time. Under Appendix D to
Ind AS 115 ~ Revenue from Contracts with Customers, this arrangement is accounted for
based on the nature of the consideration. The intangible asset is used to the extent that the
Company receives a right to charge the users of the public service. The financial asset is used
when the Company has an unconditional right to receive cash or another financial asset from
or at the direction of the grantor for the construction services.

Design-Build-Operate-Transfer {DBOT) contracts on hybrid annuity basis contain three
streams of revenue- Construction revenue, Financing income and Operations aue-imzint
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construction phase of DBOT, O&M income is recognised in the operating phase of the
DBOT, while finance income is recognised over a concession period based on the imputed
interest method.

Revenue related to construction services provided under a service concession arrangement is
recognised based on the stage of completion of the work performed.The stage of completion
is assessed by reference to input method i.e. costs incurred till the date in proportion to total
estimated cost to complete the work,

Revenue from operation and maintenance activities are recognised at an amount for which it
has right to consideration (i.e. right to invoice) from customer that corresponds directly with
the value of the performance completed to the date,

Contract balances

Contract assets

A confract asset is the right to consideration in exchange for goods or services transferred to
the customer e.g. unbilled revenue. If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a
confract asset ie. unbilled revenue is recognised for the earned consideration that is
conditional. The contract assets are transferred to receivables when the rights become
unconditional. This usually occurs when the Company issues an invoice to the Customer.

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is
unconditional i.e. only the passage of time is required before payment of consideration is due.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the
customer. Contract liabilities are recognised as revenue when the Company performs under
the contract.

Others
Interest income is recognised using effective interest rate (EIR) method.

k. Leases

i Assets held under lease
Leases of property, plant and equipment that transfer substantially ail the risks and
rewards of ownership are classified as finance leases. All the other leases are classified as
operating leases. For finance leased, the leased assets are measured initially at an amount
equal to the lower of their fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the assets are accounted for in accordance
with the accounting policy applicable to similar owned assets.

Assels held under operating leases are neither recognised in (in case the Company is
lessee) nor derecognized (in case the Company is lessor) from the Company’s Balance
Sheet.

ii Lease payments
Payments made under operating leases are generally recognised in profi logs on a
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inflationary cost increases. Lease incentives received are recognised as an integral part of
the total lease expense over the term of the lease.

iii Assets given on lease
In respect of assets provided on finance leases, amounts due from lessees are recorded as
receivables at the amount of the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periedic rate of return
on the Company’s net investment outstanding in respect of the leases. In respect of assets
given on operating lease, lease rentals are accounted on accrual basis in accordance with
the respective lease agreements.

Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrving amount of the financial asset; or
- theamortised cost of the financial liability.

Income tax

Income tax comprises of current and deferred tax. It is recognised in the statement of profit
and logs except to the extent that it relates to an item recognised directly in equity or in other
comprehensive income.

i Current tax
Current tax comprises of the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the hest estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

ii  Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore, in case
of a history of recent losses, the Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other
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evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realised.

Deferred tax assets —unrecognised or recognised, are reviewed at each reporting date and
are recognised/ reduced to the exfent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date,

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
cutrent tax liabjlities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and Habilities will be
realised simultaneously.

Any tax credit available is recognised as deferred tax to the extent that it is probable that
future taxable profit will be available against which the unused tax credit can be utilized.
The said asset is created by way of credit to the statement of Profit and loss and shown
under the head of deferred tax.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income, in which case, the current and deferred tax income/expense are recognized in
Other Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis, or to realize the asset and settle the liability simultaneously. In case of deferred
tax assets and deferred tax liabilities, the same are offset if the Company has a legally
enforceable right to set off corresponding current tax assets against cutrent tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same tax authority on the Company.

#. Borrowing cost

Borrowing costs are interest and other incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised
as part of the cost of that asset. Other borrowing cosls are recognised as g
petiod in which they are incurred.

o. Operating segmen
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Operating segments are reported in a manner consistent with the infernal reporting provided to
the Chief Operating Decision Maker (CODM) of the Company. The CODM is responsible for
allocating resources and assessing performance of the operating segments of the Company,

p. Cash and cash equivalents

Cash and Cash equivalents for the purpose of Statement of cash flows comprise cash and
cheques in hand, bank balances, demand deposits with banks where the original maturity is
three months or less and other short term highly liquid investments.

In line with the amendments to Ind AS 7 Statement of Cash flows (effective from April 1,
2017), the Company has provided disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes. The adoption of amendment did not have any material
impact on the financial statements,

q. Earnings per Share

Basic EPS is computed by dividing net profit after taxes for the vear by weighted average
number of equity shares outstanding during the financial year, adjusted for bonus share
elements in equity shares issued during the year and excluding treasure shares, if any.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential equity shares and the weighted average number of additional
equity shares that would have been outstanding assuming the conversion of all dilutive

potential equity shares.
r. Dividends

The Company recognises a liability for dividends to equity holders of the Company when the
dividend is authorized and the dividend is no longer at the discretion of the Company. As per
the corporate laws in India, a dividend is authorised when it is approved by the shareholders.
A corresponding amount is recognised directly in equity.

s. Event Occurring after Reporting Date

Adjusting events (that provides evidence of condition that existed at the balance sheet date)
occurring after the balance sheet date are recognized in the financial statements. Material non
adjusting events (that are inductive of conditions that arase subsequent to the balance sheet
date) occurring after the balance sheet date that represents material change and commitment
affecting the financial position are disclosed in the Directors® Report.
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Transition te New standard

Ind AS 115, Revenue from contracts with customers was issued on 28 March 2018 and supersedes
Ind AS 11, Construction Contracts and Ind AS 18, Revenue and it applies, with limited exception,
to all revenue arising from contracts with its customers. Under Ind AS 115, revenue is recognised
when a customer obtains control of goods or services. The Company has adopted Ind AS 115
using the cumulative effect method with the effect of initially applying this standard recognised at
the date of initial application i.e. 1 April 2018. Accordingly, the comparative information i.e.
information for the year ended 31 March 2018, has not been restated. Additionally, the disclosure
requirements in Ind AS 115 have not generally been applied to comparative information. There is
no significant impact on equity as on the transition date 1 April 2018 and for the year ended 31
March 2019.

4, Recent accounting pronouncenents

Standards issued but not yet effective

Following are the new standards and amendments to existing standards (as notified by Ministry of
Corporate Affairs (MCA) on 30 March 2019) which are effective for annual period beginning
after 1 April 2019. The Company intends to adopt these standards or amendments from the
effective date.

Ind AS 116, Leases

Ind AS 116, Leases replaces existing lease accounting guidance i.e. Ind AS 17, Leases. It sets out
principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases, except short-term leases and leases for low-value items, under a
single on-balance sheet lease accounting model. A lessee recognises a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to
make lease payments. Lessor accounting largely unchanged from the existing standard — i.e.
lessors continue to classify leases as finance or operating leases.

Based on the preliminary assessment, the Company does not expect any significant impacts on
transition to Ind AS 116. This assessment is based on currently available information and may be
subject to changes arising from further reasonable and supportable information when the standard
will be adopted. The quantitative impacts would be finalised based on a detailed assessment
which has been initiated to identify the key impacts along with evaluation of appropriate
transition options,

Amendments to existing Ind AS

The following amended standards are not expected to have a significant impact on the Company’s
standalone financial statements. This assessment is based on currently available information and
may be subject to changes arising from further reasonable and supportable information being
made available to the Company when it will adopt the respective standards.

Ind AS 12, Inconte Taxes

Appendix C — Uncertainty over Income Tax Treatments
The amendments to Appendix C on Uncertainty over Income Tax Treatments in Ind AS 12,
Income Taxes are mot expected to have a significant impact on the Company’s financial
statements. This assessment is based on currently available information and ma m@ t to
changes arising from further reasonable and supportable information being ma: he
Company _when it will adopt the amended standard. '
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(Currency: Indian Rupees in lakhs)

5 Other current assets

Particulars

31 Mareh 2019 31 March 2018

Non-current

Construction Assets receivable 12,252.84 -
Unamortised loan processing fee - 623.23
12,252.84 623,23
Current
Construction Assets receivable 37,869.65 15,987.31
Mobilisation advances given to G R Infraprojects Limited (Parent Company) 5,184.00 10,368.00
Advance to suppliers for goods and services 20.22 -
Prepaid expenses 31.26 28.00
Balance with government authorities
TDS -GST 884.96
GST input credit 5,704.46 1,928.85
49,634.55 28,312,16
Total 61,887.39 2893539
6  Trade Receivables
Particulars 31 March 2019 31 March 2018
Current
considered good - secured - -
considered good - unsecured 43.12 -
which have significant increase in credit risk - -
credit impaired - -
Total 43.12 -
7 Cash and ¢ash equivalents
Particulars 31 March 2019 31 March 2018
Balance with banks
in current accounts 133.35 13.18
133.35 13.18

Total

8 Current tax Assets (Net)

Particulars

31 March 2019 31 March 2018

Advance income fax {net of provision of tax )

525.32

Total

525.32
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10

Equity Share capital

Authorised

31 March 2019

31 March 2018

3,89,00,000 equity shares (PY 3,89,00,000) of Rs. 10 each 3,589¢.00 3,89C.00
3,590.00 3,890.00

Issucd, subscribed and paid up

3,88,90,000 equity shares (PY 3,88.50,000) of Rs. 10 each 3,889.00 3.889.00
3,889.00 3,889.00

Reconciliation of equity share outstanding at the beginning and at the end of the period .

Particulars 31 March 2019 31 March 2018

Numbers Amount Numbers Amount

At the commencement of the year 3,88,90,000 3,889.00 - -

Add: Issued during the year - - 3,88,90,000 3,889.00

At the end of the year 3,88,90,000 3,889.00 3,88,90,000 3,889.00

Particulars of shareholders holding more than 5% equity shares in the Company

Particulars

31 March 2019

31 March 2018

Numbers % of total share Numbers % of total share
in class in class

Equity share of Rs. 10 each fully paid-up held
- G R Infraprojects Limited (Parent 3,88,90,000 100.00 3,88,90,000 100

Terms & Rights attached to equity shares:

The Company has a single class of equity shares. Accordingly, all equily shares rank equally with regard to dividends and share in the
Company’s residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity
shareholder on a poll {not on show of hands) are in proportion to its share of the paid-up equity capital of the Company. Voting rights cannot be
exercised in respect of shares on which any call or other sums presently payable have not been paid.

Failure to pay any ameunt called up on shares may lead to forfeiture of the shares.

On winding up of the Company, the helders of equity shares will be entitled to receive the residual assets of the Company, remaining after
distribution of all preferential amounts in proportion to the number of equity shares held.

Other equity

Particulars Retained )
X Total
Earnings

Opening Balance as at commencement of the period - -
Profit for the year 464.34 464,34
Total Comprehensive Income for the year - -
Balance as at 31 March 2018 464.34 464,34
Profit for the year 3,411.09 3,411.0%
Total Comprehensive Income for the year - -
Balance ag at 31 March 2019 3,875.43 3,875.43

NP
A0

VE\ BDAIPUR /¢
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11

13

14

15

Non current Liabilitics

Particulars

31 March 2012

31 March 2018

Secured Loans - From Banks

HDFC Bank Limited 8,725.25 -
Punjab National Bank 11,6945 -
Syndicate Bank 3,359.03 -
Allahabad Bank 6,263,08 -
Unsecured Loans
Loan from G R Infraprejects Limited (Parent Company) 10,912.03 7,352.36
Total Note 40,950.74 7,352.506
Non-Current 11 40,830,78 7,352.56
Current 11 119.96 -
40,950.74 7,352.56
Trade payabies
Particulars 31 March 2019 31 March 2018

Totak outstanding ducs of
Miera enterprizes and small enterprises (refer note below)

Creditors other than micro enterprises and small enterprises 5,784.49 16,761.07
Total 5,784.49 16,761.07
Details of Dues to Micra, Small & Medium Enterprises as defined under MSMED Act, 2006

31 March 2012 31 March 2018

Particuiars

The principal amotal and the interest due thereon (fo be shown separalely) remaining unpaid to any supplier
al the end of cach accounting year;

The amount of intereat paid by the buyer in terms of' seetion 16 of the Micro, Small and Medtum Enterprises
Development Act, 2006 (27 of 2006}, along with the amount of Lhe payiment made to the supplier beyond
the appoinied day during ench pecounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid but
beyond the appeinied day during the year) but without ndding the interest specified under the Micre, Small
and Medinm Enterpriscs Development Aet, 2006;

“The amount of interest accrued and remaining uspaid at the end of each accounting year; and

The amount of Nurther interest remainiug due and peyable even i the suceeeding years, wtil such date when
the interest dugs above are actudlly paid to the small enlerprise, for the puepose of disalowance of a
deduciible expenditure under section 23 of the Miero, Small and Medium Enterprises Development Act,
2006,

The discloswre in respect of the amount payuble 1o enterprises which have provided poods and services to the
Company aud which qualify vnder the definition of micro and small enterprises, as defined under Micro, Small and
Medium Enferprises Development Act, 2006 has been made in the Financial statement as at 31 March 2019 based on
the informatian received and available with the Company. On the basis of such information, no intercst is payable to
any micro, small and medivm enterprises. Auditors have relied upon the information provided by the Company.

The Company's exposure to currency and liquidity risks related to wade payables is disclosed in Note 26.

Of the above, trade payables to related parties are as below:

Particulars

31 March 2019

31 March 2018

Total trade payables to related parties

5,765.86

16,760.98

5,765.86

16,760.98

Other financial liabilities

Particulars

31 March 2019

31 March 2018

Current maturities of long-term borrowings 119.96 -

Expenses payable 55,42 1582
Salary Payable 0.23 0.20
Total 175,61 16,03

Other curvent liahilities

31 March 2019

31 March 2018

Particulars
Advances from Customer 1152.07 -
Statutory Liability

TDS payable 434,36 306,77
Total 7,586,43 306.77

Current tax lighilities (net)

Particulars

31 March 2019

31 March 2018

P,
Provision for income tax ( net of Advance tax ) /’('-:! M“’/Mt\

70.88

Total A oy
Y

70.88
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{Cuwrrency: Indian Rupees in lakbs)

16 Revenue from operations

Particulars 31 March 2009 31 March 2018

Revenue from contracts with customers 83,041.34 15,981.91
Revenue from contracts with customers {Utility Income) 2,784.22 -
Revenue from contracts with customers (COS) 260,15 -
Revenue from contracts with customers (GST Claim) 1,853.51 -
Interest income on service concession arrangement 7,192.49 5.39
Total 95,131.71 15,987.30

17 Other income

Particulars 31 March 2019 31 March 2018

Interest income
- on Mobilisation advances to Parent Company
Total

737.82 705.59
737.82 705.59

18 Civil construction costs

Particalars 31 March 2019 31 March 2018

Civil sub-contract charges 82,148.08 15,237.26
Civil sub-contract charges (COS) 257.40 -
Civil sub-contract charges (Utility Exp.) 2,756.12 -
Civil sub-contract charges {GST Claim) 1,853.52 -
Labour Cess 659.83 -
87,674.95 15,237.26

Total

1¢ Employee benefits expense

31 Maveh 2019 31 March 2018
1.64 0.65
1.64 0,65

Particulars
Salarjes, wages and bonus
Total

20 Finance costs

31 March 2019 31 March 2018

Particulars
Interest on Borrowing

- To Bank 1,186.85

~ To others 1,927.16 48278
Other Borrowing Cost 37.84 171.03
Total 3,151,85 653.81

21 Other expenses

31 March 2019 31 March 2018

Particulais

[nsurance expenses 001 19.07
Payment to auditors {refer note (i) below) 0,20 0.18
Legal and professional charges 18,71 72,36
Miscelianeous expenses 0.00 0.10
Independent engineers fees 135,53 15,76
PAC Vetting Charges 0.25 -
Total 224.80 10747

(i} Payment to auditors

Particulars 31 March 2019 31 March 2018

Payment to auditors (exclusive of GST)
- as auditor
- Statutory audit
Total
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22 Tax cxpense
A. Incomie tax (income) / expense recognised in the Statement of Profit and Loss
Particulars 31 March 20019 31 March 2018
Current tax
Current tax on profit for the year 1,037.85 141.44
Tax adjustments relating (o previous year 7.83
Deferred tax
Attributable to -
Origination and reversal of temporary differences 359.52 206.06
Income tax expense reported in statement of profit and loss 1,405.20 347.50
B. Reconeiliation of effective tax rate
Particulars 31 March 2019 31 March 2018
Profit before tax 4,816.29 693,70
Tax using the Company’s statutory tax rate at 29.12% 1,402.50 229.36
Effect of :
MAT credit entitlement - (118.14)
Tax difference between normal income tax and MAT - 3023
Tax adjustinents relating to previous year 7.83 -
Changes in estimates (5.12) -
Other -Tax difference between normal income 1ax and MAT - 206.05
Tax expense 1,4058.20 347,50
C.  Recognised deferred tax assets and liabilities
Movement in temporary differences
Net defcrred tax
Particulars Deferred tax Deferred tax (assets) /
{nssels) liabilities linbilities
Difference in canying value and tax base in measurement of finangial - - -
instrurnent at amortised cost
Service Concessien Income - 2,094 45 2,094.45
Unused Tax Losses (691.95) - (691.95)
MAT credif entitlement {1,042 .98) - (1,042.98)
Net deferred tax (assets}/ liabilities (1,734.93) 2,094.45 359.52
Deferred tax assct has been recognised as it is reasonably certain that the deferred tax asset shall be realised against future taxable
D. Recognised deferred tax (assets) and liahilities

Movement in temporary differences

Balance as at

Particulars Balance as at Recognised in Recognised in OCI
commencente profit or loss during 31 March 2019
ntofthe  during the period
period period
Difference in carrying value and lax base in measurement of 206,06 - - 206.06
lInancial instrument at amorlised cost
Service Concession Income - 2,094.45 - 2,094.45
Unused Tax Losses - {691.95) - (691,95)
MAT credit entitlemont (118.14) (1,042.98) - (1,161.12)
87.92 359,52 - 447,44
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E. MAT credit
Particulars

Balance as at 31 March 2019

MAT credit Expiry
availaltle assessment year
AY 2018-19 123.27 2033-34
AY 2019-20 1,037.85 2034-35
Total 1,161.12
1,161.12

MAT credit recognised

MAT credit has been recognised as there is a reasonable certainty that MAT credit will be utilised against future taxable profit.

F. Unused Tax Losses
Particulars

Balance as at 31 March 2019

Carry Forward Expiry
Losses assessmient year
AY 2019-20 691.95 202718
Total 691.95
691.95

Unused Tax Losses recognised
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23 Related party disclosure
A. Related parties with whom the company had ¢ransactions during the period

{a) Parent Company:
G R Infraprojects Limited

(b) Key Management Personnel ("KMP"):
Mr. Ajendra Agarwal - Director
Mr. Anand Rathi - Director
Mr, Vikas Agarwal - Director
Ms. Sugandha Goyal - Company Secretary
Mr. Karan Agarwal - Chief Finance Officer

B. Related party transactions with Parent Company and its closing balances

The terms and conditions of the transactions with key management personnel and their related parties were no mere favourable than
those available, or those which might reasonably be expected (¢ be available, in respect of similar transactions with non-key
management personnel related entities on an arm’s length basis.

The aggregate value of the Company's transactions and outstanding balances relating to key management personnel and entities aver
which they have controf or significant influence is as follows:

Nature of transaction

Transaction value

Transaction value

31 March 2019

31 March 2018

{a) Loan Received

(i} G R Infraprojects Limited
(b) Loan Repaid

{i) G R Infraprojects Limited
(c) Share Capital issued

(1) G R Infraprojects Limited
{d) Mobilisation Advances given

(i} G R Infraprojects Limited
( &) Sub Contract

(1) G R Infraprojects Limited
(f) Interest received on Mobilisation Advances

(i) G R lafraprojects Limited
(g) Interest Paid on unsecured loan

(1) G R Infraprojects Limited
(h ) Mobilisation advances Received

(i) G R Infraprojects Limited
(i) Remuneration

(i) Vaibhav Dadhich

(i1} Sugandha Goyal

3,420.17

87,015.13
737.82
892.59

5,184.00

0.72
03.92

7,807.01
253.93
3,889.00
10,368.00
15,237.26
705.59

482.78

0.65

Particulars

Balance cutstanding
receivable/(payablc)

Balance outstanding
receivable/(payable)

31 March 2019

31 March 2018

(a} Loan payable

(i) G R Infraprojects Limited
(b) Trade payables

(i) G R Infraprojecis Limited
{c ) Mcbilisation advances receivable

(i) G R Infraprojects Limited
{d) Balance outstanding (payable)

(i) Sugandha Goyal

(i) Vaibhav Dadhich

10,912.03
5,765.86

5,184.00

7,352.56

16,760.98

10,368.00

0.20
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Disclosure pursuant to Appendix-E of Ind AS 115 for Service Concession Arrangements

Name of entity

Description of the arrangement

Significant terms of the arrangement

Financial Asset

Varanasi
Sangam
Expressway
Private Limited

The Company is formed as a special purpose vehicle (SPV) to| Period of concession: 2017-2035

design, build, operatc and wansfer basis, ("DBOT
Annuity"or " Hybrid Annuity "} the project relating to Six
Laning of Handia Varanasi Section of NH -2 from km
713.146 to km 785.544 (Approx.72.398 km) in the State of]
Uttar Pradesh under NHDP Phase -V, which shall be partly
financed by the Concessionaire who shall recover its
investment and costs through payment made by the
authority, In accordance with the terms and condition set in
concession agreement entered into.

Remunetation : 40% during construction
pericd and balance 60% in half yearly
annuity in 15 years as per concession
agreement

Investment grant frem concession grantor :
No

Infrastructure return at the end of
concession period : Yes

Investment and renawal obligations : Nil
Re-pricing dates : No

Basis upon which re-pricing or re-
negotiation is determined : NA
Premium payable tc grantor : Nil

31 March 2019
50,062.49

31 March 2018

15,987.31
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A.

Fair Value Measurements
Accounting classification and fajr values

As at 31 March 2019

- Fair Value
Level 1- Level 2 - Level 3 Tatal
Particulars FVTPL FVoCH Amortised cost Quoted price Significant Sigaificant
Total in active observable unobservable
markets inputs inputs
Trade receivables - - 43.12 4312
Cash and cash equivalenis - - 133.35 13335
Other financial assets - - 50,062.49  50,062.49
‘Fotak Financial asseis - - 50,238,96 50,238.96 - - - -
Borrowings - - 40,950.74 40,950,774
Trade payable - - 5,784.49 5,784.49
Other financial liabilities - - 55.65 5565
Total Financial liakilities - - 46,720,883 46,790,88 - - - -
As at 31 March 2018
Fair Value
Particufnrs FVTPL FVOCI  Amortised cost  Total Level 1- [Level2- Leevel 3- Tatal
Quoted price Significant Significant
in nctive observable unochservable

Trade receivables R

Cash and cash equivalents - - 13.18 13.18

Other financial assets - - 15,987.31 1598731

Total Financial assets - - 16,060.49 16,000.49 - - - -
Borrowings - - 7,352.56 7,352.56

Trade payable - - 16,761.07 16,761.07

Other financial liabilitics - - 16.03 16,03

Total Financial ligbilities - - 24,129.66 24,128.66 - - - -
Note :

i} The carrying amounts of financial assets and liabilities arc considered to be the same as their fair values due (o the current and short term nature of

such balances and no material differences in the values.

Measurement of fajr values

Levels 1,2 and 3

Level I : }t includes Investment in equify shares and mutual fund that has a quoted price and which are actively traded on the stock exchanges. It is
been valued using the closing price as at the reporting period on the stock exchanges.

Level 2 : The fair value of financizal instruments that are not traded in an active market is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity-specific estimates, If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3 : These instruments are valued based on significant unobservable inputs whereby future cash flows are discounted using appropriate

discount rate,

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the
Tair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in
the same level of the fair valuc hierarchy as the lowest level input that is significant to the entire measurement,
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Financial instruments risk management objectives and policies

The Conipany’s financial liabilities comprise mainly of borrowings, trade and other payables. The Company’s financial assets comprise mainly of
cash and cash equivalents and other receivables.

(i} Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed te credit risk primarily other financial assets including deposits with banks. The Company’s exposure and credit ratings of
ils counterparties are continuously monitored and the aggregate value of transactions is reasonably spread amongst the counterparties,

The carrying ameunt of following financiai assets represents the maximum credit exposure:

Other financial assets
This comprises mainly of construction asset receivable - Right for Annuity receivable from NHAI . Credit risk arising from these construction assets

is limited and there is no collateral held against these because the counterparties are NHAL

(i) Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial /iabilities that are setfled
by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation. The Company invest in liquid mutual funds to meet the immediate obligations.

Exposure to ligquidity risk
The following are the remaining contractual maturities of financial l{abilities at the reporting date, ‘The amounts are gross and undiscounted.

31 March 2019 Carrying Contractual cash flows
amaunt Total Less thar 1 1-5 years More than 5
year years
Non-derivative financial linbilitics
Borrowings 40,950.74 40,950,74 - 20,981.00 19,969.74
Trade payables 5,784.49 5,784.49 5,784.49 - -
Cther current financial liabilities 55,05 55.65 55.65 - -
‘Tatal 46,790.88 46,790.88 5,840.14 20,981,00 19,969.74
31 March 2018 Carrying Centractual cash flows
amount
Total Less than 1 1-5 years More than 8
year years
Nen-derivative financial liabilities
Borrowings 7,352.56 7,352.56 - 7,352.56 0.00
Trade payables 16,761.07 16,761.07 16,761.07 - -
Other current financial liabilitics 16,03 16,03 16.03 - -
Taotal 24,129.66 24,129.66 16,777.10 7,352.56 0,00

(iii) Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rales, interest rates and equity prices — will affect the Company’s
income or the valuc of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instruments including
foreign currency receivables and payables. The Company is exposed to marlet risk primarily related to foreign exchange rate risks. Thus, our
exposure to markel risk is a function of revenue generating and operating activities in foreign currency, The objective of market risk management is
to avoid excessive exposure in foreign currency revenues and costs,

a) Currency risk
The functional currency of the Company is Indian Rupees {"Rs."). The Company is not exposed (o foreign currency risk.
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Financial instruments risk management objectives and policies (continued)

b) Price risk

a) Inferest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates,
The Company is exposed to interest rate risk resulting from fluctuations in interest rates. Company's borrowing includes unsecured loan taken loan
from banks & the Parent Company. Summary of financial assets and financial liabilities has been provided below:

Exposure to interest rate risik
The interest raie profile of the Company's interest - bearing financial mstrument as reported to management is as Tollows;

31 March 201931 March 2018
Fixed-rate instruments
Financial assets -

Financial labilities - -

Variable-rate instruments
Financial assets 50,062.49 15,987.31

Financial liabilities 40,950.74 7,352.56

Interest rate sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of change in interest rates. The following table demonstrates

the sensitivity of floating rate financial instruments to a reasonably possible change in interest rates. The risk estimates provided assume a parallel
shift of 100 basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance sheet date and has
been calculated based on risk exposures cutstanding as at that date. The year end balances are not necessarily represenfative of the average debt

oulstanding during the period.

Sensitivity analysis

Particulars Impact on profit before tax| Impact on profit before tax
31 March 2019 31 March 2018

Interest rate
-increase by 100 basis points 91.12 86,35
- decrease by 108 basis points -01.12 -86.35

Capital management
The Company's policy is te maintain strong capital base so as to maintain investor, creditor and market confidence and to sustain future development

of the business.

The Company manages the capitai structure by balanced mix of debt and equity. The Company's capitsl structure is influenced by the changes in
regulatory framework, government policies, available options of financing and the impact of the same on the liguidity position,

Particulars 31 March 2019) 3% March 2018
Total borrowings 40,830,78 7,352,356
Less: cash and cash equivalents 133.35 13,18
Adjusted net debt 40,697.42 7,339.38
Equity share capital 3,8859.00 3,889,00
Other equily 3,875.43 464,34
Total equity 7,764.43 4,353.34
|Adjustcd net debt 4o equity ratio 5.24 1.69

Contingent liahilities and commitments

Particulars 31 March 2019 31 March 2018

a) Contingent liabilities- Guarantecs

(i} Performance Guarantees given NHAT - 12,235,00

b) Commitments

(i) Capital Commitmenis 96,512.63 1,63,423.46
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Earnings per share

31 March 2019 31 March 20i8

Particulars

Face value per equily share (in Rs.) 10.0¢ 14,40
(a) Profit for the period atiributable to equity shareholders 3,411.09 464.34
(b) Number of equity shares at the beginning of the period 3.88,90,000 -
(c) Equity shares issued during the period - 3,88,90,000
(d) Number of equity shares at the end of the period 3,88,50,000 3,88,90,000
(&) Weighled average number of equity shares for calculating basic EPS 3,88,90,000 3,07.56,676
(f) Weighted average number of equity shares for caleulating diluted EPS 3,88,90,000 3,07,56,676

Earnings Per Share (in Rs.):
- Basic earning per share (a/e)
- Diluted earning per share {(a/f} 8.77

8.77 1.51
1.51

Note :

Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year adjusted by the number of
equity shares issued during the year multiplied by the time weighting factor, The time weighting factor is the number of days for which the
specific shares are outstanding as a proportion of total number of days during the year / period.

Segment reporting

Basis for segmentation

In accordance with the requirements of Ind AS 108 - "Segment Reporting", the Company is primarily engaged in a business of civil construction
and has no other primary reportable segments, The Managing Director of the Company allocate the resources and assess the performance of the
Company, thus he is the Chief Operating Decision Maker (CODM), The CODM menitors the operating results of the business as a single

segment, hence no separate segment needs to be disclosed.

information about geographical areas
As the Company operates in India only, hence no separate geographical segment is disclosed.

Information about major customers
Revenue of Rs 95131.71 lakhs are derived from single customer (NHAT) which amounts to 10% or mare of the Company’s revenue.

31 Figures have been previous year regrouped/reclassified wherever neccesary
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