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INDEFPENDENT AUDITOR’S REFPORT
TO THE MEMBERS OF PORBANDAR DWARKA EXPRESSWAY PRIVATE LIMITED

Report on the Audit of the Standalene Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of PORBANDAR
DWARKA EXPRESSWAY PRIVATE LIMITED (“the Company”), which comprise the balance
sheet as at 31st March 2019, the statement of Profit and Loss, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the Standalone
Financial Statements, including a summary of significant accounting poli¢ies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Standalone Financial Statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2019, its profit, changes in equity and its cash flows for the year ended on
that date. :

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by
ICAI and specified under section 143(10) of the Companies Act, 2013, Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit
- of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Instituté of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit
of the Standalone Financial Statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Stalements of the current period.
These matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon, and we do ‘not provide a
separate opinion on these matters.
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We have determined the matters described below to he the key audit matters to be

communicated in our report;

Key audit matters

How our audit addressed the key audit matteﬂ

Recognition of contract revenue and construction cost:

The Company’s business involves
entering into contractual
relationships with customers to
provide a range of services with a
significant  proportion of the
Company’s revenues and profits
derived from long term contracts.
Revenue on individual contracts is
recognized in accordance with Ind
AS 115, Revenue from Contracts with
Customers, based on the extent of
progress tewards completion.

Due to the contracting nature of the

business,  revenue  recognition

involves a significant degree of
Jjudgment and estimates including:

* estimate the total contract
costs; ’

* estimate the stage of
completion of the contract;

* estimate the total revenue
and total costs to complete
contracts; )

¢ estimate impact of variables
such as scope modifications;
and

s appropriately provide for
loss making contracts,

We identified revenue recognition as
a key audit matter as there is a
broad range of acceptable outcomes
resulting from these estimates and
judgements that could lead to
different revenue and profit being
reported in the Standalone Financial
Statements.

Our audit procedures in this area included,
among others:

evaluating the design, implementation and
operating  effectiveness of  relevant
internal controls over the contract
revenue recognition and cost estimation
process;

inspection of contract agreements with
customer and subcontractor, to identify
key terms and conditions, including the
contract period, contract sum, the scope of
work, the methodology for calculating
liquidated and ascertained damages, and
evaluating whether these key terms and
conditions had been appropriately
reflected in the total revenue and costs to
complete in the forecast of the outcome of
the contract;

comparing the percent of contract revenue
recognized for all contracts during the
year  with  certification from an
independent engineer of the ultimate
customer;

inquiring the management and project
directors the status of contract in progress
as at year end, including milestones if any
overdue, and reviewed the key estimates
and assumptions adopted in the forecast
of contract revenue and contract costs,
including estimated costs to completion,
recognition of variation in scope of work,
adequacy of contingency provisions, and
assessing information in connection the
assumptions adopted,

Related party transactions

The Company has significant
transactions with related parties
during the year. The related party

Our audit procedures in this area included,
among others:
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balances as at 31 March 2019 and * evaluation of the appropriateness of the

related party transactions during management’s process for identifying,
the year are disclosed in the recording and disclosing related parties
Standalone Financial Statements. and related party transactions;

Given the volume of related party | understanding the nature of related party
transactions, we have considered transactions through discussions with
this to be a key audit matter, _ management and  verification  of

underlying agreements;

¢ verifying if transactions with related
parties had actually occurred through
audit procedures including confirmation,
visiting a sample of project sites selected
on a random basis, review. of monthly
progress reports submitted by
independent  engineer of . ultimate
customer;

e obtaining and inspecting the report of
Independent engineers to assess
reasonableness of the amounts  being
charged by the lender.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon o '

The company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the consolidated Standalone Financial Statements does not cover the other
information'and we do not express any form of assurance conclusion thereon.

“In connection with our audit of the Standalone Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
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Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the'preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the’
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting palicies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. :

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

~ Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to.obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are (fee from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our.opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» lIdentify and assess the risks of material misstatement of the Standalone Financial
' Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control. :
» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
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' 143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management,

* Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a. material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s.
report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern. ‘

o Evaluate the overall presentation, structure and content of the Standalone
Financial Statements, including the disclosures, and whether the Standalone
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the' magnitude of the misstatements in the Standalone Financial Statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Standalone Financial Statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought fo bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of imost significance in the audit of the Standalone Financial Statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation prectudes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in Annexure - [ a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.
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As required by Section 143(3] of the Act, we report that:

* (a] We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the
.Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Standalone Financial Statements comply, in material

. respect, with the Ind AS specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

(¢) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a dlrector in terms of
Section 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in Annexure I1,

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinfon and to the best of our information and according to the explanations given
Lo us:

i) The Company' does not have any pending litigations which would have a

material impact its financial position;

if) Based on the assessment made by the company, there are no material-
foreseeable losses on its long term contracts that may require any
provisioning

iii) In view of there being no amounts reqguired to be transferred to the
Investor Education and Protection Fund for the year under audit, the
_ reporting under this clause is not applicable.

For JLN US & Company
Chartered Accountants

FRNAQ1543W
r"“’ﬂw.h‘h’%.
/ R
MM, 3

= AQ0828

- CA Mahesh Menaria UDAIPUR
Partner _
M No. 400828 Seg Aeco®

UDIN 19400828AAAACF4770
Udaipur, September 05, 2019
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Annexure - I to the independent Auditors Report
Referred to in our report of even date, to the members of PORBANDAR DWARKA
EXPRESSWAY PRIVATE LIMITED for the year ended March 31, 2019

i)

iii)

vi)

vii}

(a) According to the information and explanations provided to us, thére are no fixed
assets in existence with company.

(b) According to the information and explanations provided to us, there are no
immovable properties included in the fixed assets of the company and accordingly
the reporting requirements under sub clause (¢} of clause (i) of paragraph 3 of the
order are not applicable. :

[n our opinion, and according to the information and explanations given to us, the
company has sub-contracted the entire construction / operation related activities and
therefore does not carry any inventories. Hence, the reporting requirements under clause
(i1) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013, Accordingly, the reporting requirements under sub-clause {a), (b)
and (c} of Clause (iii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees and securities granted in respect of which provisions of
section 185 and 186 of the Act are applicable and hence the reporting requirements under
clause (iv) of paragraph 3 of the order are not applicable.

[n our opinion and according to the information and explanations given to us, the company
has not accepted any deposits during the period under audit. Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act for the company. We have broadly reviewed such
records and are of the opinion that prima-facie, the prescribed records have been made
and maintained. We liave not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

(a) According to the information and explanations given to us and based on the records
of the company examined by us, the company is generally regular in depositing the
undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other materiat statutory dues, as applicable, with the appropriate
authorities in India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31,
2019 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no applicable
statutory dues which have not been deposited on account of any dispute.
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T vili)

ix]

xi)

xif)

xiii)

Xiv)

XV)

xvi)

Based upon the audit procedures carried out by us and on the basis of information and
explanations provided by the management we are of the opinion that the company has not
defaulted in repayment of dues to banks / Financial Institutions. The company does not
have any borrowings from government or Debenture Holders.

In our opinion and according to the information and explanations given to us, the term
loans taken by the company have been ultimately utilised for the purpose for which they
were taken.,

Based on the audit procedures performed by us for the purpose of reporting the true and
fair view of thé Standalone Financial Statements and as per the information and
explanations given to us by the management, we report that we have neither come across
any instance of fraud by the company or on the company by its officers or employees,
noticed or reported during the year, nor have we been informed of any such case by the
management.

According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under
clause (xi) of paragraph 3of the order are not applicable.

The company is not a Nidhi Company and hence the reporting requirements under clause
{xii) of paragraph 3 of the order are not applicable.

According to the information and explanations given to us, all transactions entered into by
the company with related parties are in compliance with section 177 and 178 of the Act
where applicable and the details thereof have been disclosed in the Standalone Financial
Statements. as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares br
fully or partly convertible debentures during the year under audit.

As per the information and explanations provided to us, the company has not entered mto :
any non-cash transactions with directors or persons connected with them.

In our opinion and according to the information and explanations given to us, the company

-is not required to be registered under Section 45 ~ 1A of the Reserve Bank of India, 1934,

~ For JLN US & Company
Chartered Accountants

FRN,

CA Mahesh Menaria

1543W

A
YN MO.
3 aglaab ;

(A UDATPUR £ 5

Partner
M No. 400828 | ;,{%&ﬁmm&\
UDIN 19400828AAAACF4770 s

Udaipur, September 05, 2019
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Annexure - Il to the Independent Auditoers Report

~ Referred to in our report of even date, to the members of PORBANDAR DWARKA
EXPRESSWAY PRIVATE LIMITED for the vear ended March 31, 2019

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PORBANDAR
DWARKA EXPRESSWAY PRIVATE LIMITED (“the Company”) as of March 31, 2019 in
conjunction with our audit of the Standalone Financial Statements of the Company for the
year ended .on that date.

Management’s Responsibility for internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013. :

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
~ plan and perform the audit to obtain reasonable assurance about whether adequate

internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequdcy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Standalone Financial Statements, whether due to fraud or
error. - '
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Contrels Over Financial Reporting

A company’s internal financial control over financial reporting is a process designad to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for external purposes in aceordance with
generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that {1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent Hmitations of internal financial controls over financial reporting,
" including the possibility of collusion or improper management override of controis,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject ‘to the risk that the internal financial control over financial
reporting may become inadequate because of changes in condmons or that the degree of
comphance with the p011c1es or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting 1ssued by the Institute of Chartered Accountants of

India.

For JLN US & Company
Chartered Accountants
FRN,101543W

CA Maligsh Menaria

Partner

M No. 400828

UDIN 19400828AAAACF4770
Udaipur, September 05, 2019




Porbandar Dwarka Expressway Private Limited

Balance Sheer
as af 31 March 2019

{Currency: Indian Rupees in lakhs)
Particulars

Assets
Non-currenf assets
{a) Other assets

Current assets
(a) Financial assets
(i) Trade Receivable

{ii) Cash and cash equivalents

(b) Other current assets
Total assets

Equity and liabilities
Equity

(a) Equity share capital
(b) Cther equity

Liabilities

Non-current liabilities

(a) Financial Liabilities
(i) Borrowings

(b} Deferred tax liabilities

Current liabilities
(a) Financial liabilities

(i)Trade payables - total outstanding dues of
(a) micro enterprises and small enterprises

(b) creditors other than micro enterprises and small enterprises
(ii) Other financial Liabilities

(b) Other current liabilities
(c} Current tax liabilities (net)

Total equity and liabilities

‘The notes referred above are an integral part of these financial statements.

As per our report of even date attached

For JLN US AND COMPANY
Chartered Accoyntants
Firm's Reg. No. 101543W

/

i

CA Mahesh Menaria
Partner
M. No, 400828

Date: 05th Scptember 2019
Place: Udaipur

A

& e

Note 31 March 2019 31 March 2018
5 33,734.58 369,60
33,734.58 369.60
¢ 473.16 -
7 67.31 222
3 21,235.89 13,617.05
21,776.36 13,619.27
35,510.94 13,988.87
8 4,200.00 4,200.00
9 4,383.53 111.03
8,583.53 4,311.03
10 16,130.02 2,648.87
21 331.90¢ 74.65
16,461.92 2,723.52
11
25,542.98 6,721.04
12 210 -
13 4,715,08 193.42
14 205.33 39.86
340,465.49 6,954.32
46,927.41 9,677.84
55,510.94 13,088.87

For and on behalf of the Board of Directors
Porbandar Dwarka Expressway Private Limited

\luqeé’b\,}

Vinod Kumar Agarwal
Direcior
DIN: 00182893

Nagl ingh Chouhan
Chief Financial Officer
[CAY Memb. Ne. 415139
Date: 05th September 2019
Place; Gurugram

CIN U45200RJ2017PTCO58283

Anaéd Rathi

Director
DIN: 02791023

Vilram Talwar
Company Secretary
ICSI Memb. No, ACS 55890



Porbandar Dwarka Expressway Private Limited

Statement of Profit and Loss
Jor the year ended 31 March 2018

{Currency. Indian Rupces in lakhs)
Particulars

Income
Revenue from operations
Other income

Total income

Expenses
Civil construction costs
Hmployee benefits expense
Finance costs
Other expenses

Total expenses

Profit before tax

Tax expensc;
Current tax
Tax adjustments relating to previous year
Deferred tax (credit)/charge

Profit for the year

Other comprehensive income
Other comprehensive income for the year , net of tax

Total comprehensive income for the yvear

Larnings per share

{Nominal value of share Rs.10 each)
Basic (Rs.)
Diluted (Rs.)

The notes referred above are an integral part of these financial statements.

As per our report of cven date attached
For JLN US AND COMPANY
Chartered Accountants

Firm's Reg. No. 101543w

2

CA Mahesh Menaria
Partner
M. No. 400828

d
3

AQOBL8

Date: 05th September 2019
Place: Udaipur

Note 31 March 2019 31 March 2018
15 79,528.73 6,448.51
16 659.89 76.88

80,188.62 6,525,39

17 72,939.93 6,109.95
18 1.68 -

19 1,216.81 86.30

20 250.62 95.91

74,409.04 6,292,16

5,779.58 233.23

21 1,245.43 47.55
21 4.40 -

21 257.25 74.65

1,507.08 12220

4,272.50 111.03

4,272.50 111,03

28 10.17 1.35

28 16.17 1.35

Fer and on behalf of the Board of Direclors
Porbandar Dwarka Expressway Private Limited
CIN U45200RJ2017PTCG58283

'Y »
¥Yinod Kamar Agarwal » Ahand Rathi

Director Director
DIN: 00182893 DIN: 02791023

A
ra
NP

Vikram Talwar
Cempany Secretary
1CSI Memb, No, ACS 55890

Singh Chouhan
Chicl Financial Officer
ICAI Memb. No. 415139
Date: 05th September 2019
Place: Gurugram




Porbandar Dwarka Expressway Private Limited

Statement of Cash Flows
Jor the year ended 31 March 2019

(Currency: Indian Rupees in lakhs)
Particulars

Cash flows from operating activities
Profit before lax
Adjustments for;

interest income

Finance costs

Working capital adjustments :
(Increase) in financial and non-financial assets
Decrease / (Increase) in trade receivables
Increase in trade payables
Increase in other current liabilities
Cash generated from operating activities
Income fax paid (net)
Net cash gencrated firom/(used in} operating activities (A)

Cash flows from investing activities
Interest received
Net cash generated from / (used in) investing activities (B)

Cash flows from financing activities
interest paid
Proceeds from issue of share capital
Proceeds/(Repayment) of borrowings (net)

Net cash generated from / (used in) financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Balance Cash and cash equivalents

Balance of cash and cash equivalents as at 31 March 2019

Notes:

31 March 2019

31 March 2018

5,779.58 23323
(655.39) (74.80)
761.37 86.30
5,885.57 24472
(40,983.82) (13,986.65)
(473.16) .
18,821.94 6,721.04
4,689.22 193.42
(12,060.24) (6,827.47)
(1,249,83) (7.69)
(13,310.08) (6,825.16)
655.39 74,80
655.39 74.80
(761.37) (57.24)
. 4,200,00
1348115 2,610.81
12,719.78 6,762.57
65.00 202
2,22 -
67.31 222

1, The above Statement of Cash Flow has been prepared under the "Indirect Method" as sct out in Indian Aceounting Standard (Tnd AS) - 7

"Staternent of Cash Flows",

2. Cash and cash equivalents comprises of ;
Balances with banks;
- Current accounts
Cash and ¢ash equivalents (vefer note )

Cash and cash equivalents in statement of cash
flow

Asat

31 March 2419

As at
31 March 2018

67,31 222
67.31 2.22
67.31 222

3. The Company has undrawn borrowing facilities {excluding non-fund based facilities) aggregating to Rs. 55327/ lakhs (PY Rs5.67200 Lakhs )

towards future projects to be executed by the Company,




Porbandar Dwarka Expressway Private Limited

Statement of Cash Flows (continned)
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{Currency: Indian Rupees in lakhs}

4. Reconciliation of movements of cash flows arising from financing activities
Liabilities

Non-current

Balance as at commencement of the period
Cash Flow from Financing Activities
Proceeds from borrowing
Repayment of borrowings
Proceeds from current borrowings {net}
Proceeds from issue of share capital
Other borrowing costs paid*

Interest paid

Total cash flow from financing activities

Liability related other changes
Other borrawing costs*
Interest expense

Balance as at 31 March 2018

Balance as at 1st April 2018

Cash Flow from Financing Activitics
Proceeds from borrowing
Repayment cf borrowings
Proceeds from current berrowings (net)
Proceeds from issue of share capital
Other borrewing costs paid*
Interest paid

Total cash flow from {inancing activities

Liability related other changes
Other borrowing costs*
Interest expense

Customer advances . Share Capital Total
borrowings
2,689.38 2,689.38
(69.56) {69.56)
- 4,200.00 4,200,00
(54.02) - (54.02)
(3.22) - (3.22)
2,562.57 4,200.00 6,762.57
54.02, - 54.02
32.28 - 32.28
2,648.87 4,200.00 6,848.87
- 2,648.87 4,200.00 6,848.87
12,000.00 13,248.33 - 2524833
(8,000.00) (66.78) - (8,066.78}
(112.48) - (112.48}
(349.29) - (349.29)
4,000.00 12,719.78 - 16,719,78
112,48 - 112,48
455.44 648.90 - 1,104,34
4,455.44 16,130,02 4,200.90 24,785,46

Balance as at 31 March 2019

* includes other borrowing costs for non-funded credit limits.

As per our report of even date attached

For JLN US AND COMPANY
Chartered Accountants
Firm's Reg. No. 101543wW

CA Mahesh Menaria

FParmer
M. No. 400828

Date: 05th September 2019
Place: Udaipur

Ve

For and on behalf of the Beard of Directors
Porbandar Pwarka Expressway Private Limited
CIN U45200RJ2017PTC058283

and Rathi
Director
DIN: 02791023

Vinod Knmar Agarwal
Director
DIN: 00182893

N

Vilaram Talwar
Company Secretary
ICST Memb. No, ACS 55850

fa Singh Chouhan
Chief Financial Officer
ICATI Memb, No. 415139
Date: 05th September 2019
Place: Gurugram
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Statement of Changes in Equity
Jor the year ended 31 March 2019

(Currency: Indian Rupees in lakhs)

A.  Equity Share Capital

Particulars Note Number of shares Amount
Balance as at commencement of the year ] 4,20,00,000 4,200.00
Changes in equity share capital during the year - -
Balance as at 31 March 2019 4,20,00,060 4,200.00
Other Equity
Particulars Retained Total
Earnings Other equity
Balance as at commencement of the vear - -
Profit for the year 111.03 111.03
Total Comprehensive Income for the year 111,03 [11.03
Profit for the year 4,272.50 4,272.50
Total Comprehensive Income for the year - -
Balance as at 31 Mareh 2019 4,383.53 4,383.53

As per owr report cf as on date attached

For JLN US AND COMPANY
Chartered Accourntants
Firm's Regn No. 101543W

CA Mahesh Menaria
Partner
M, No. 400828

For and on behalf of the Board of Directors
Porbandar Dwarka Expressway Private Limited
CIN U45200RJ2017PTC058283

\M\«:@M

Vinod Kumar Agarwal

Directar
DIN: 00182893

Atiand Rathi
Director
DIN: 02791023

e

Date: 05th September 2019
Place: Udaipur

Na 1

gh Chouhan

Chief Fnancial Officer
1CAI Memb, No. 415139

Date: 05th September 2019
Place; Gurugram

Vikram Talwar
Company Secretary

1CS1 Memb. No. ACS 55890




Porbandar Dwarka Expressway Private Limited

Notes to the financial statements

1.

2.

Jor the year ended 31 March 2019

Reporting entity

Porbandar Dwarka Expressway Private Limited (the ‘Company’) having Registered office at GR
House, Hiran Magri, Sector 11, Udaipur Udaipur R} 313002 IN was incorporated in Udaipur,
India on June 09, 2017 as a private limited company under the Companies Act, 2013 (the ‘Act’)
as ‘PorbandarDwarka Expressway Private Limited’,

The Company is formed as a special purpose vehicle (SPV) to design, build, operate and transfer
and maintain (the "DBOT") the project relating to Four Laning of Porbandar - Dwarka Section
from Km 356+766 to km 473+000 (approx.116.234 km } (Design Chainage 379+100 to km
496+848km) (approx. 117.748km). of Naticnal Highway No. 8E(Ext.) in the State of Gujrat,
which shall be partly financed by the Concessionaire who shall recover its investment and costs
through annuity payments and Operation &Maintenance (O&M) Payment to be made by the
Authority, in accordance with the terms and conditions set forth in this Concession Agreement

entered into.
Basis of preparation
a. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified
under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act (as amended from time to time).

The financial statements were authorised for issue by the Company’s Board of Directors on
Dated 05" September 2019.

Details of the Company’s accounting policies are included in Note 3.

b. Functional and presentation currency

These financial statements are presented i Indian Rupees (Rs.lLakhs), which is also the
Company’s functional currency. All amounts have been rounded-off to the nearest lakhs,

unless otherwise indicated.
¢ Buasis of measurement

The financial statements have been prepared on the historical cost using accrual basis of
accounting except certain financial instruments measured at fair values.

d. Use of estimates and judgmenty

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively. ‘

Assumptions and estimation uncertainties
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Notes to the financial statements(continued)
Jfor the year ended 31 March 2019

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following

notes:

- Recognition ofCurrent / Deferred tax expense
- Revenue recognition under service concession arrangement
- Provision for doubtful debts

e. Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values. This includes a financial reporting team that has overall responsibility for overseeing
all significant fair value measurements, including Level 3 fair values, and reports directly to
the chief financial officer.

The financial reporting team regularly reviews significant unobservable inputs and valuation
adjustments. If third party information, such as pricing services, is used to measure fair values,
then the financial reporfing team assesses the evidence obtained from the third parties to
support the conclusion that these valuations meet the requirements of Ind AS, including the
level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement,

The Companyrecognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
following notes:

- Financial instruments




Porbandar Dwarka Expressway Private Limited

Notes to the financial statements(continued)
Jor the year ended 31 March 2019

3. Significant accounting polices

a. Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of
the Company at the exchange rates at the date of the transaction or at an average rate if the
average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognised in profit or

loss.

b. Financial instruments

i

74

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initialty recognised when
the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly
attributable to its acquisition or issue.

Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at

- amortised cost;

- FVOCI — debt investment;

- FVOCI - equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in
the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions

and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and
is not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both
__collecting contractual cash flows and selling financial assets; and '

s,
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Notes to the financial statements(confinued)
Jor the year ended 31 March 2019

- the contractual ferms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding,

At present, the Company does not have investments in any debt securities classified as
FVOCI.

On initial recognition of an equity investment that is not held for trading, the Company
may irrevocably elect to present subsequent changes in the investment’s fair value in OCI
(designated as FVOCI - equity investment). This election is made on an
investmentbyinvestment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided to management. The information considered
includes:

- the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses on
earning contractual inferest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the
assets,

- how the performance of the portfolio is evaluated and reported to the Company’s
management;

- the risks that affect the performance of the business model (and the financial assets
held within that business model} and how those risks are managed,

- how managers of the business are compensated — e.g. whether compensation is
based on the fair value of the assets managed or the confractual cash flows
collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of theassets.

Financial assets that are held for trading or are managed and whose performance is
evaluated on a fair value basis are measured at FVTPL.
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Financial assets: Assessment whether contractual cash flows are solely payments of
principal and interest

For the purposes of this assessment, ‘principal” is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs),as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and
interest, the Company considers the contractual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. In
making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable inferest rate
features; .

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g.

non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of principal
and interest on the principal amount cutstanding, which may include reasonable additional
compensation for early termination of the contract. Additionally, for a financial asset
acquired at a significant discount or premium to its contractual paramount, a feature that
permits or requires prepayment at an amount that substantially represents the contractual
par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL  These assets are subsequently measured at fair value. Net
gains and losses, including any inferest or dividend
income, are recognised in profit or loss.

Finaneial assets at These assets are subsequently measured at amortised cost

amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised
in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Equity investments at These assets are subsequently measured at fair value.

FVOCI Dividends are recognised as income in profit or loss unless
the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and l[osses are
recognised in OCI and are not reclassified to profit or loss.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative
or it is designated as such on initial recognition. Financial liabilittes at FVTPL are
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recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also
recognised in profit or loss.

Fees paid on the establishment of loan facilities are recognised as fransaction costs of loan
to the extent it is probable that some or all of the loan facility will be drawn down. The
facility fee and related payments are accounted for as a transaction cost under Ind AS 109.
The said facility fee is deferred and treated as a transaction cost when draw-down occurs;
it is not amortised prior to the draw-down.

fil, Derecognition
Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its
balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are

discharged or cancelled, or expire.

The Company also derecognises a financial Hability when its terms are modified and the
cash flows under the modified terms are substantially different. In this case, a new
financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial
Hability with modified terms is recognised in profit or loss.

i Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the
asset and settle the liability simultaneously.

¢ Operating cycle
All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule III of the Companies Act,
2013. Operating cycle is the time from start of the project to their realization in cash or cash
equivalents.

d. Property, plant and equipment

i.  Recognition and measurement
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iL,

ifi.

items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if
any. '

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items {(major components) of property, plant and
equipment.

Any gain or Joss on disposal of an item of property, plant and equipment is recognised in
profit or loss.

Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic

benefits associated with the expenditure will flow to the Company.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use or disposal. The
consequential gain or loss is measured as the difference between the net disposal proceeds
and the carrying amount of the item and is recognized in the Statement of Profit and Loss.

e. Intangible assets

i

ii,

£l

f.  Inventories

Recognition and measurement
Intangible assets including those acquired by the Company are initialiy measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation

and any accumulated impairment losses.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits

embodied in the specific asset to which it relates. All other expenditure is recognised in
profit or loss as incurred.

Derecognition

The carrying amount of an intangible asset is derecognised on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the
Derecognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is recognised in the Statement
of Profit and Loss when the asset is derecognised.
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Inventories are measured at the lower of cost and net realisable value. However, materials and
other items held for use in civil construction work and / or production of inventories are not
written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. The cost of inventories is based on the first-in first-out
("FIFO") formula, and includes expenditure incurred in acquiring the inventories, production
or conversion costs and other costs incurred in bringing them to their present location and
condition.

In the case of manufactured inventories and work-in-progress, cost includes direct materials
and labowr and a proportion of manufacturing overheads based on normal operating capacity
and excise duty. Cost is determined on FIFO basis. Trading goods are valued at lower of cost
and net realizabie value. Cost is determined on FIFO basis.

g. Impairment

i Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost; and
- financial assets measured at FVQCI- debt investments.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are creditimpaired. A financial asset is ‘credit-impaired” when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset
have occuired.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being past due for 90 days or more;

- the restrocturing of a loan or advance by the Company on terms that the Company
would notconsider otherwise;

- it is probable that the borrower will enter bankruptcy or other financial
reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since
initial recognition, which are measured as 12 month expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.Lifetime expected credit losses are the expected credit losses that
result from all possible default events over the expected life of a financial instrument.
Twelve months expected credit losses are the portion of expected credit losses that result
from default events that are possible within 12 months after the reporting date (or a shorter
period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.When
determining whether the credit risk of a financial asset has increased significant
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undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credit assessment
and including forwardlooking information,

Measurement of expected credit losses

Expected credit losses are a probabilityweighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash flows that the

Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet.
Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets,

ii  Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

Fer impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the
asset),

The Company’s corporate assets (e.g., central office building for providing support to
vartous CGUs) do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverable amount is determined for the CGUs to which the corporate

asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of profit
and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the
carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods,
the Company reviews at each reporting date whether there is any indication that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.

h. Employee benefits < &0
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Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid e.g. Under short-term cash bonus, if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the
employee, and the amount of obligation can be estimated reliably.

i. Provisions and contingencies (other than for employee benefifs)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the balance sheet date} at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

The unwinding of the discount is recognised as finance cost. Expected future operating losses
are not provided for.

Contingencies

Disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying
economic benefits or the amount of such obligation cannot be measured reliably. When there
is a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is remote, no provision or disclosure is made.

J-  Revenue from contracts with customer

Service Concession Arrangement

Revenue from contracts with customers is recognised when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company
assesses promises in the contract that are separate performance obligations to which a portion
of transaction price is allocated.

Revenue is measured based on the transaction price as specified in the contract with the
customer. It excludes faxes or other amounts collected from customers in its capacity as an
agent,

The Company constructs the infrasiructure (road)} used to provide a public service and
operates and maintains that infrastructure for a specified period of time. Under Appendix D to
Ind AS 115 — Revenue from Contracts with Customers, this arrangement is accounted for
based on the nature of the consideration. The intangible asset is used to the extent that the
Company receives a right to charge the users of the public service. The financial asset is used
when the Company has an unconditional right to receive cash or another financial asset from
or at the direction of the grantor for the construction services.

Design-Build-Operate-Transfer (DBOT) contracts on hybrid annuity basis confain three
streams of revenue- Construction revenue, Financing income and Operations and maintenance
(O&M) income. The construction stream of DBOT revenues are accounted for in_the
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DBOT, while finance income is recognised over a concession period based on the imputed
interest method.

Revenue related to construction services provided under a service concession arrangement is
recognised based on the stage of completion of the work performed.The stage of completion
is assessed by reference to input method i.e. costs incurred till the date in proportion to total
estimated cost to complete the work.

Revenue from operation and rmaintenance activities are recognised at an amount for which it
has right to consideration (i.e. right to invoice) from customer that corresponds directly with
the value of the performance completed to the date.

Contract balances

Contract assels

A contract asset is the right to consideration in exchange for goods or services transferred to
the customer e.g. unbilled revenue. If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a
contract asset i.e. unbilied revenue is recognised for the earned consideration that is
conditional, The contract assets are transferred to receivables when the rights become
unconditional. This usually occurs when the Company issues an invoice to the Customer.

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is
unconditional i.e. only the passage of time is required before payment of consideration is due.

Contract liabilities

A confract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the
customer. Contract liabilities are recognised as revenue when the Company performs under
the contract.

Others
Interest income is recognised using effective interest rate (EIR) method.

k. Leases

i Assets held under lease
Leases of property, plant and equipment that transfer substantially all the risks and
rewards of ownership are classified as finance leases. All the other leases are classified as
operating leases. For finance leased, the leased assets are measured initially at an amount
equal to the lower of their fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the assets are accounted for in accordance
with the accounting policy applicable to similar owned assets.

Assets held under operating leases are neither recognised in (in case the Company is
lessee) nor derecognized (in case the Company is lessor) from the Company’s Balance
Sheet.

ii Lease payments
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increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases. Lease incentives received are recognised as an integral part of
the total [ease expense over the term of the lease.

iii Assets given on lease
In respect of assets provided on finance leases, amounts due from lessees are recorded as
receivables at the amount of the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of return
on the Company’s net investiient outstanding in respect of the leases. In respect of assets
given on operating lease, lease rentals are accounted on accrual basis in accordance with
the respective lease agreements.

L. Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- theamortised cost of the financial liability.

m. Income tax

Income tax comprises of current and deferred tax. It is recognised in the statement of profit
and loss except to the extent that it relates to an item recognised directly in equity or in other
comprehensive income.

i Current tax
Current tax comprises of the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of previous
years, The amount of current tax reflects the best estimate of the tax amount expected (o
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date,

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

it Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore, in case
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extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realised.

Deferred tax assets —unrecognised or recognised, are reviewed at each reporting date and
are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the laws that have been enacted or

substantively enacted by the reporting date.

The measurement of deferred tax refiects the tax consequences that would fotlow from the
manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different fax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously. :

Any tax credit available is recognised as deferred tax to the extent that it is probable that
future taxable profit will be available against which the unused tax credit can be utilized.
The said asset is created by way of credit to the statement of Profit and loss and shown
under the head of deferred tax.

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income, in which case, the current and deferred tax income/expense are recognized in
Other Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it infends either to settle on
a net basis, or to realize the asset and settle the liability simultaneously. In case-of deferred
tax assets and deferred tax liabilities, the same are offset if the Company has a legally
enforceable right to set off corresponding current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same tax authority on the Company.

n. Borrowing cost

Borrowing costs are interest and other incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised
as part of the cost of that asset. Other borrowing costs are recognised as an expense in the
period in which they are incurred.

o. Operating segments
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Operating segments are reported in a manner consistent with the internal reporting provided to
the Chief Operating Decision Maker (CODM} of the Company. The CODM is responsible for
allocating resources and assessing performance of the operating segments of the Company.

p. Cash and cash equivalents

Cash and Cash equivalents for the purpose of Statement of cash flows comprise cash and
cheques in hand, bank balances, demand deposits with banks where the original maturity is
three months or less and other short term highly liquid investments.

In line with the amendments to Ind AS 7 Statement of Cash flows (effective from April 1,
2017), the Company has provided disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes. The adoption of amendment did not have any material
impact on the financial statements.

q. Earnings per Share

Basic EPS is computed by dividing net profit after taxes for the year by weighted average
number of equity shares outstanding during the financial year, adjusted for bonus share
elements in equity shares issued during the year and excluding treasure shares, if any.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential equity shares and the weighted average number of additional
equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

r. Dividends

The Company recognises a liability for dividends to equity holders of the Company when the
dividend is authorized and the dividend is no longer at the discretion of the Company. As per
the corporate laws in India, a dividend is authorised when it is approved by the shareholders.
A corresponding amount is recognised directly in equity.

s. Event Occurring after Reporting Date

Adjusting events (that provides evidence of condition that existed at the balance sheet date)
occurring after the balance sheet date are recognized in the financial statements. Material non
adjusting events (that are inductive of conditions that arose subsequent to the balance sheet
date) occurring after the balance sheet date that represents material change and commitment
affecting the financial position are disclosed in the Directors’ Report.

A e
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Transition to New standard

Ind AS 115, Revenue firom contracts with customers was issued on 28 March 2018 and supersedes
Ind AS 11, Consiruction Contracis and Ind AS 18, Revenue and it applies, with limited exception,
to all revenue arising from contracts with its customers. Under Ind AS 115, revenue is recognised
when a customer obtains control of goods or services. The Company has adopted Ind AS 115
using the cumulative effect method with the effect of initially applying this standard recognised at
the date of initial application i.e. 1 April 2018. Accordingly, the comparative information i.e,
information for the year ended 31 March 2018, has not been restated. Additionally, the disclosure
requirements in Ind AS 115 have not generally been applied to comparative information. There is
no significant impact on equity as on the transition date 1 April 2018 and for the year ended 31

March 2019.

4. Recent accounting pronouncements

Standards issued but not yet effective

Following are the new standards and amendments to existing standards (as notified by Ministry of
Corporate Affairs (MCA) on 30 March 2019) which are effective for annual period beginning
after 1 April 2019, The Company intends to adopt these standards or amendments from the

effective date.

Ind AS 116, Leases
Ind AS 116, Leases replaces existing lease accounting guidance i.e. Ind AS 17, Leases. It sets out

principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases, except shori-term leases and leases for low-value items, under a
single on-balance sheet lease accounting model. A lessee recognises a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to
make lease payments. Lessor accounting largely unchanged from the existing standard — i.e.
lessors continue to classify leases as finance or operating leases.

Based on the preliminary assessment, the Company does not expect any significant impacts on
transition to Ind AS 116. This assessment is based on currently available information and may be
subject to changes arising from further reasonable and supportable information when the standard
will be adopted. The quantitative impacts would be finalised based on a detailed assessment
which has been initiated to identify the key impacts along with evaluation of appropriate
transition options.

Amendments to existing Ind AS

The following amended standards are not expected to have a significant impact on the Company’s
standalone financial statements. This assessment is based on currently available information and
may be subject to changes arising from further reasonable and supportable information being
made available to the Company when it will adopt the respective standards.

Ind AS 12, Income Taxes

Appendix C — Uncertainty over Income Tax Treatments
The amendments to Appendix C on Uncertainty over Income Tax Treatments in Ind AS 12,
Income Taxes are not expected to have a significant impact on the Company’s financial
statements. This assessment is based on currently available information and may be subject to
changes arising from further reasonable and supportable information being made available to the
Company when it will adopt the amended standard.
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(Currency: [ndian Rupees in lakhs)

5 Other assets

31 March 2019

31 March 2018

Particulars

Non-current

Constructicn Assets receivable 33,734.58 -

Unamortised loan processing fee - 365.60
33,734.58 369.60

Current

Censtruction Assets receivable 11,885.72 6,448.51

Mobilisation advances given to G R Infraprojects Limited (Parent Company) 4,000.00 6,325,51

Prepaid expenses 26.76 24.15

Balance with government authorities

GST TDS 605.96

GST Credit Recelvable 4,717.45 818.88
21,235.89 13,617.05

Total 54,970.47 13,986.65

¢ Trade Receivables

Particulars

31 March 2019

31 March 2018

Current
considered good - secured

considered good - unsecured 473.16 -
which have significant increase in credit risk -
credit impaired - -
Total 473.16 -
7 Cash and cash equivalents
Particulars 31 March 2619 31 March 2018
Balance with banks
in eurrent accounts 67.31 222
67.31 222

Total
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(Currency: Indian Rupees in lakhs)

8 Equity Share eapital

31 March 2019

31 March 2018

Authorised

4,20,00,000 equity shares of Rs. 10 each 4,200.G0 4,200,00
4,200.00 4,200,040

Issued, subscribed and paid up

4,20,00,000 equity shares of Rs. 10 each 4,200.00 4,200.00
4,200,090 4,200.00

Reconciliation of equity share outstanding at the beginning and at the end of the period .

Particulars

31 March 2019

31 MEarch 2018

Numbers Amouni Nuinbers Amount
At the commencement of the year 4,20,00,000 4,200.00 " -
Add: Issued during the year - - 4,20,06,000 4,240.00
At the end of the year 4,20,00,000 4,200,00 4,20,00,000 4,200.60
Particulars of shareholders holding more than 5% equity shares in the Company
Particulars 31 March 2019 3% March 2018
Numbers % of total Numbers % of total share in
share in class class
Equity share of Rs. 10 each fully paid-up held by
- G R Infraprojects Limited { Parent Cempany ) 4,24,00,000 104.00 4,20,00,000 100,00

Terms & Rights attached to equity shares:

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company’s residuzl assets.
The equily sharcs are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder cn a poll (not on show of hands) are in
proportion fo its share of the paid-up equity capital of the Company. Voting rights cannef be exercised in raspect of shares on which any call or other sums

presently payable have not been paid.

Failure to pay any amount called up on shares may lead to forfeiture of the shares.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all

preferential amounts in proportion to the number of cquity shares held.

9 Other equity

Particulars Retained .
3 Total
Earnings
Opening Balance as at commencement of the period - "
Profit for the year 111.03 111.03
Total Comprehensive Income for the year - -
Balance as at 3] March 2018 111.03 111.03
Profit for the year 4,272.50 4,272.50
Total comprehensive income for the vear - -
Balance as at 31 March 2019 4,383,453 4,383.53
N\
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10 Non current Liabilities
Borrowing

Particulars

31 March 2019

31 March 2018

Term Loans
() From Banls -Secured

Indusind Bank 5,270.90 -

Syndicate Bank 1,850,22 -

Bank of India 3,348.90 -

(ii} From other Parties -Secured

PTC India Financial Services Limited 482,33 -

Unsecured

Loan from G R Infraprojects Limited (Parent Compay) 4,677.67 2,648.87

Total 16,130.02 2,648.87

Non-Current 16,130.02 2,648 87

Current - -
16,130.02 2,648.87

11 Trade payables

Particulars

31 March 2019

31 March 2018

Total outstanding dues of
Micre enterprises and sinall enterpeises (refer note below)
Creditors other than micto enleiprises and small enterprises

25,542.98

6,721.04

Total

25,542,98

6,721.04

Details of Dues to Micro, Small & Medium Enterprises as defined under MSMED Act, 2006

Particalars

The principal amont and the interest duc thereon {0 be shown separaicly) remaining unpaid (o any supplier at the
cnd of ench accounling vear,

The amount of fnterest paid by the buyer in terms of seclion 16 of the Micro, Small and Medium Enterprises
Developmont Aci, 2006 (27 of 2006), along with the smount of the payment made Lo the supplier beyond the
appeinted day during eacl accounting vear,

"The amount of interest due aud payable for the periad of delay in making puyment {which has been paid but beyend
the appointed day durlng (e year) but withont adding the interest specified uader he Micro, Small end Medium
Enterprises Development Act, 2006

“The maount ol intcresi scerucd und remnining unpaid ol the end of each pccounting year; and

The amount of further interest remaiving due and payable even in the suceoeding years, uniil such date when the
interest dues above arc actually paid to the small enterprise, for the pumoss of disallowsnce of o dedustibic
cxpenditure under section 23 of the Micro, Small and Medium Enterprises Development Aot 2006,

H March 201%

3} March 2018

The disclosure in respect of the amount payable to enterprises which have provided goods and services to the Company and which qualify under
the definition of micro and small enterprises, ss defined under Micro, Small and Madium Fnterprises Development Act, 2006 has been made in
the Financial statement as at 31 March 2019 based on the information received and available with the Company, On the basis of such
information, no interest is payable to any micro, small and medium enterprises. Auditors have reiied upon the information provided by the

Company.
The Company's exposure to currency and liquidity risks related to trade payables is disclosed in Note 25.

Of the above, trade payables to related parties are as below:

Particulars

31 Mareh 2019

31 March 2018

Total trade payables to relaled parties

25,484.75

6,720.95

25,484.75

6,720.95

12 Other financial Liabilities

31 Muarch 2019

31 March 2018

Particulars
Interest accrured on long tenn debis 2.10 -
Total 2,10 -

13 Other current liabilities

31 March 2019

31 March 2018

Parficulars

Expenses Payahle 36.43 26.86
Advances fion1 Customers 4,455.44 -
Statutory liability

TDS payable 223.21 166.50
Total 4,715.08 193.42

14 Curreni {ax liabilitics (net)

Particulars

31 March 2019

31 March 2018

Provision for tax net of advance tax

20533

39.86

Total

2(5.33
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(Currency: Indian Rupees in lakhs)

15

16

17

18

19

20

Revenue from operations

31 March 2019

31 March 2018

Particulars

Revenue from confracts with cusiomers 49,242.56 6,446,43
Revenue from centracts with customers (Utility Income) 4,062.09 -
Finance income 4,224.08 2.08
Total 79,528.73 6,448.51

Other income

Particulars

31 March 2019

31 March 2018

Interest income

- on Mobilisation advances to Parent Company 655.39 76.88
Other Income 4.50 -
659.89 76.88

Total

Civil construction costs

31 March 2019

31 March 2018

Particulars

Civil sub-contract charges 68,471.34 0,109.95
Civil sub-coniract charges {Utility) 4,029.45 -
Labour Cess 439.14 -
Total 72,939.93 6,109.95

Employce Benefits Expenses

31 March 2019

31 March 2018

Particulars
Salaries and Wages 1.68 -
Total 1.68 -

Finance costs

Particulars

31 March 2019

31 March 2018

Interest on Borrowing

- To Bank 316.00

- To others 788.33 3228
Other Borrowing Cost 112.48 54.02
Total 1,216.81 86.30

Other expenses

31 March 2019

31 March 2018

Particulars

Insurance expenses 64.34 3.52
Payment to anditors (refer note {1} below) 0.260 0.18
Legal and professional charges 12.15 66.01
Miscellanecus expenses 0.01 -
Deonation 10.00 -
Independent engineers fees 163,68 26.20
Vetting Fee 9,24 -
Total 250.62 95.91

(i} Payment te auditors

Particulars

31 March 2619

31 March 2018

Payment to auditors (exclusive of GST)
- a5 auditor

- Statutory audit 0.18
- Other services . -
et
- Reimbursement of expenses /\Qm -
A G.I8

Total f[“e-?"\\a
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21

Tax expense

Income fax (income) / expense recognised in the Statement of Profit angd Loss

Particulars

31 March 201% 31 March 2018

Current tax

Current tax on profit for the period 1,245.43 47.55
Tax adjustments relating o previous year 4.40
Deferred tax -
Attributable to— -
Crigination and reversal of femporary differences (refer note D) 257.25 29.56
Income tax expense reported in statement of profit and loss 1,507.08 7711
Recenciliation of effective tax rate
Particulars 31 Mazch 2019 31 March 2018
Profit before tax 5,779.58 233.23
Tax using the Company’s statutory tax rate at 29.12% 1,683.01 77.11
Effect of :
MAT credit entitlement - (47.55)
Tax difference between normal incoine tax and MAT - (29.56)
Allowable expenses as per normal income tax - 122.20
Carry forward of business losses - (45.09)
Non deductible expenses 2,91 .
Others {178.84) -
Tax expense 1,567.08 77.11

Recognised deferréd tax assets and liabilities

Movement in temporary differences

Net deferred tax

Particulars Deferred Deferred tax (assets) /
tax (assets) liabilities liabilities
Difference in carrying valuc and tax base in measurement of - 14,56 14.56
finaneial instrument al amortised cost
Service Concession Income - 1,813.06 1,813.06
Unused Tax Losses (277.38) - (277.38)
MAT credit entitlement (1,292.98) - (1,292.98)
Net deferred tax {assets) / liabilities (1,570.37) 1,827.62 257.25

Deferred tax asset has been recognised as it is reasonably certain that the deferred tax asset shall be realised against firure taxable incomes.

Recognised deferred tax (assets) and liabilities

Movement in temporary differences

Particulars

Opening Balance Recognised Recognised in OCI

Balance as at

as at in profit or during 31 March 2019
contmencement of loss during period
the period the period
Difierence in carrying value and tax base in measurement of 74,65 14.56 - 89.21
Service Concession Income - 1,813.06 1,813.06
Unused Tax Losses - (277.38) (277.38)
MAT credit entitlement - {1,292.98) (1,292.98)
74.65 257.25 - 331.90
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E. MAT credit
Particulars

Balance as at 31 March 2019

MAT eredit Expiry
available assessment year
AY 2018-19 47.55 2033-34
AY 2019-20 1,245.43 2034-35
Total 1,292,98
1,292.98

MAT credit recognised
MAT credit has been recognised as there is a reasonable certainty that MAT credit will be utilised against future taxable profit.

F. Unused Tax Losses
Particulars

Balance as at 31 March 2019

Carvy Forward Expiry
Tosses assessment year
AY 2018-19 136.30 2026-27
AY 201920 141.09 2027-28
Total 27738
277.38

Unused Tax Losses recognised
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22 Related party disclosure
A. Related parties with whom the company had transactions during the year

(a) Parent company:
G R Infraprojects Limited

(b} Kcy Management Personnel ("IKMP"):
Mr. Vinod Kumar Agarwal - Director
Mr. Anand Rathi - Direcfor
Mr. Ajendra Kumar Agarwal - Director
Mr, Kuldeep Singhvi ~CFO (Resign wef 30th June 2019)
Mr. Sachin Kumar Agarwal -CEQ
Mr. Surya prakash Moud -Company Secratery (Resigned wef 20th Apri! 2019}
Mr. Vikram Talwar - Company Secratery (Resigned wef 01st August 2019)
Mr. Nagendra Singh Chouhan CFO (wef Ist Angust 2019)

B. Related party transactions with Parent Company & key management personnel and jis closing balances

The terms and conditions of the transactions with key management personnel and their related parties were no more favourable than those
available, or those which might reasonably be expected to be available, in respect of simitar transactions with non-key management personnel

related entities on an arm’s length basis.

The aggregate value of the Company's transactions and outstandin
have control or significant influence is as follows:

g balances relating to key management personnel and entities over which they

Nature of transaction

Transaction value

Transaction value

31 March 2019

31 March 2018

(a) Loan Received
(i) GRInfraprojects Limited
{b) Lean Repaid
(i) G R Infraprojects Limited
(c) Share Capital issued
(i) G R Infraprojects Limited
{d) Civil consiruction costs
{i) O R Infraprojects Limited
(e) Retention Money (net)
(i) G R Infraprojects Limited
(D) Mobilisation Advances given
() G R Infraprojecis Limited
(g} Mabilisation Advances recevied
(i) G R Infraprojects Limited
(h} Interest received on Mobilisation Advances
{i) G R Infraprojects Limited
(i) Interest paid on unsecured loan
(i) G R Infraprojects Limited
(iY Remuneration
(i) Mr. Surya prakash Moud -Company Secratery

2,385.82

06,78

72,500.78
155.07
6,122.45
8,447.96
655.39
332.89

1.68

2,689.38
0.38
4,200.00

6,109.95

6,325.51

76.88

3228

Particulars

Balance oufstanding
receivable/d(payable)

Balance ouistanding
receivable/(payable)

31 March 2019

31 March 2018

Loan payable

(i) G R Infraprojects Limited

Trade payahle

(1) G R Infraprojects Limited

Retention Payable

(i) G R Infraprojects Limifed

Mobilisation advances receivable

(i) G R Infraprojects Limited

Remuneration Payable

(i) Mr. Surya prakash Moud ~Company Secratery

4,677.67
25484.75

155.07

4,000.00

2,648.87

6,720.95

6,325.51
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Disclosure pursuant to Para 6 of Ind AS 115 for Service Concession Arrangements

Name of entity

Deseription of the arrangement

Significant terms of the arrangement

Financial Asset

Private Limited

The Company is formed as a special purpose
vehicle (SPV)to design, build, operate and transfer
basis, ("DBOT Annuity"or " Hybrid Anmuity "}
the project relating to Four Laning of Porbandar -
Dwarka Section from Km 356+766 o km 473+000
{approx.116.234 km ) (Design Chainage 379+100
to km 496+848km) (approx. 117.748km). of
National Highway No, 8B(Ext.} in the State of
Gujrat, which shall be partly financed by the
Concessionaire who shall recover its investinent
and costs through payment to be made by the
authority, in accordance with the ferms and
condition set in concession agreement entered info,

Period of concession: 2018-2036

Remuneration ; 40% during construction period and
balance 60% in hall yearly annuity in 15 years as per
concession agreement

Investment grant from concession granter : No

Infrastrueture return at the end of concession period ;

Yes

Ivestment and renewal obligations : Wil
Re-pricing dates : No

Basis upon which re-pricing ar re-negotiation is
determined : NA

Premium payable to grantor : Nil

31 March 2019
45,620.30

3st March 2018
6,448.51
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A,

Fair Value Measurements

Accounting classification and fair values

As at 31 March 2019
Eair Valse

Level 1 - Level 2 - Level 3 - Total
Particulars FYTPL FYQCI Amartised cost Tatal Quatad price Significant Significant

inactive  observable unchservable

wurkely Inputy fnputy
Trade receivables - - 473.16 473.16
Cash and cash equivalents - - G731 67.31
Othet finahcial assels - - 45,62030 4562030
Total Financial nascts - - 46,160,76 46,160.76 - - - -
Borrowings - - 16,130.02 16,130.02
Trade payable - - 25,542.98 2554298
Other financial liabilities - - 2.10 2,10
Total Financial liabitities - - 41,675.11 41,675.11 - - - -

-
As at 31 March 2018
Fair Value

Level 1 - Level2 - Level 3 - Total
Particulars fVTPL FVOCT Anzortised cost Total Quoted price  Significant Significant

inactive  observable unobservable

markefs inputs inputs
Cash and cash equivalents - - 222 222
Other financial assets - - §,44851 6,448,51
Total Firancial assets - - 6,450.73 6,450.73 - - - -
Borrowings - - 2,648.87 2,648.87
Trade payable - - 6,721.04 6,721.04
Total Financial liabilities - - 9,368,91 9,369.91 - - - -

Note :
Iy The carrying amounts of financial assets and liabilities are considered to be the same as their fair values due to the current and short term nature of
such balances and no material differences in the values.

Measurement of fair valnes

Levels 1,2 and 3

Level I : It includes Investment in equity shares and mutual fund that has a quoted price and which are actively traded on the stock exchanges. It is
been valued using the closing price as at the reporting period en the stock exchanges,

Level 2 : The fair value of financial instruments that are not traded in an active market is determined using valuation iechniques which maximise
the use of observable market data and rely as little as possible on entity-specific sstimates. If all significant inputs required fo fair value an
instroment are observable, the instrument is included in level 2.

Level 3 : These instruments are valued based on significant unobservable inputs whereby future cash flows are discounted using appropriate

discount rate,

‘When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inpuis used to measure
the fair value of an asset or a Hability fall into different levels of the fair value hierarchy, then the fair value measurement is cotegorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement,




Porbandar Dwarka Expressway Private Limited

Notes to the financial statements (continned)
Jor the year ended 31 March 2019

(Currency: Indian Rupees in lakhs)

25

Financial instruments rislk management objectives and policies

The Company’s financial iiabilities comprise mainly of borrowings, trade and other payables. The Company’s financial assets comprise mainly of

cash and cash equivalents and other receivables.

(i) Credit risk

Credil rigk is the risk that a counterparty will not meet its cbligations under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed te credit risk primarily other financial assels including deposits with banks. The Company’s exposure and credit ratings of
its counterparties are cantinuously monitored and the aggregate valve of transactions is reasonably spread amongst the counterpariies.

The carrying amount of following financial assets represents the maxinium credit exposure:

Other financial assets
Thi voinprivey mdinly ol consiruetion aygel reeeivible - TUght for Annuity receivable from MIIAT . Credit rigk ariging fom these construction assets

is limited and there is no collateral held against these because the counterparties are NHAL

(i} Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled
by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or

risking damage to the Company’s reputation. The Company invest in liquid mutual funds to meet the immediate obligations.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities a1 the reporting date. The amounts are gross and undiscounted.

31 March 2019 Carrying Contractuak cash flows
anount Tatal Less than 1 1-5years  Muorethan §
year years
Non-derivative financial Habilities
Bomowings 16,130.02 16,130,02 - 11,452,35 4,677.67
Trade payables 25,542,98 25,542.98 25,542,98 - -
Other current financial liabilities Z10 2.10 2.10 - -
Totatl 41,675.11 41,675.11 25,545,009 11,452.35 4,677.67
31 March 2018 Carvying Contractual ensh flows
anownt Total Less than 1 1-5years  Morethan 5
year years
Non-derivative financial liabilities
Borrowings 2,648 87 2,648.87 - - 2,648.87
‘Trade payables 6,721,04 6,721.04 6,721.04 . -
Other current financial liabilities - - - - -
Total 9,365.91 9,365.91 6,721.04 - 2,648.87

(iii) Market risk

Markef risk is the risk that changes in market prices — such as foreign exchange rates, inferest rates and equity prices — will affect the Company’s
income or the value of its holdings of financial instruments. Market risic is attributable o all market risk sensitive financial instruments including
foreign currency receivables and payables, The Company is exposed to market risk primarily related to foreign exchange rate risks. Thus, our
exposure to market risk is a function of revenue generating and operating activities in foreign currency. The objective of market risk management is

to avoid excessive exposure in foreign currency revenues and costs.

a) Currency risk
The functional currency of the Company is Indian Rupees ("Rs."). The Company is not exposed to foreign currency risk.
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25 TFinancial instruments risk management objectives and policies (cominucd)

b) Price risk
a) Interest rate risk
Interest rate risk is the risk that the fair value or luture cash flows of a financial instrament will flucluate because of changes in market interes{ rates.

The Company is exposed to interest rate risk resulting from fluctuations in interest rates, Cempany's borrowing includes unsecured loan taken [oan
from banks & the Parent Company. Summary of fTnancial asscts and financial liabilities has been provided below:

Exposure fo interest rate risk
The interest rate profile of the Company's interest - bearing financial instrument as reported to management is as follows:

31 March 2019 31 March 2018
Fixed-rate instrumenis
Financial assets

Financial liabilities

Yariable-rate instruments
Financial assets 45,620,30 6,448.51

Financial liabilities 16,130.02 2,648 87

Interest rate sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrewings as a resuit of change in interest rates. The following table demonstrates

the sensitivity of floating rete financial instruments to a reasonably possible change in interest rates. The risk estimates previded assume a parallel
shift of 1G0 basis peints interest rate across ail yield curves. This calculation also assumes that the change occurs at the balance sheet date and lhas
been calculated based on risk exposures outstanding 2s at that date, The year end balances are not necessarily representative of the average debt

outstanding during the period.

Sensitivity analysis

Particnlars Impact on profit before tax| Impact on profit before tax
31 March 2029 31 March 2018

Interest rate
- increase by 100 basis points 294.90 3800
-~ decrease by 100 basis points -294.9¢ -38.00

26 Capital management
The Company's policy is to maintain strong capital base so as to maintain investor, creditor and market confidence and to sustain future development

of the business,
The Company manages the capital structure by balanced mix of debt and equity. The Company's capital structure is influenced by the changes in
regulatory framework, government policies, available options of financing and the impact of the same on the liquidity position.

Partteulars 31 Mareh 2019 31 March 2018

Total borrowings 16,130,02 2,648.87

Less; cash and cash equivalents 67.31 2,22

Adjusted net debt . 16,062.71 2,646.65

Equity share capital 4,200,00 4,200.00 ‘

Other equity 4,383.53 111,03

Total equity 8,583.53 4,311.03
[Adjusted net debt to equity ratio 187 0,61

27  Contingent liabilities and commitments

(to the extent not provided for)

Particulars 31 March 2019 1 March 2018
) Cnntingent liahilities- Guarantees il 0,000,00
(1) Performance Guarantees given to NHAL

b) Commitments

45,905 1,12,372

{1} Capital Commitments
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28 Earnings per share
Particutars 31 March 2019 31 March 2018
Face value per equity share (in Rs.) 10.00 10.00
fa) Profit for the period attributabie to equity sharcholders 4,272.50 111.03
(b} Number of equity shares af the beginning of the year 4,20,00,000 -
(c) Lquity shares issued during the year - 4,20,00,000
(d) Number of equity shares at the end of the vear 4,20,00,000 4.20,00,000
(e) Woeighied average number of equily shares for calculating basic EPS 4,20,00,000 82,306,385
(f) Weighted average number of equity shares for calculating diluted EFS 4,20,60,000 82,36,385
Earnings Per Share {in Rs.}:
- Basic earning per share (a/e) 1.17 1.35
- Diluted earning per share (a/f) 10.17 1.35
Noie :
Weighted average number of equity shares is the number of equity shares culstanding &l the beginning of the year adjusted by the number of
equity shares issued during the year multiplied by the time weighting factor. The fime weighting factor is the number of days for which the
specific shares are outstanding as a proportion of total number of days during the year / period.
29  Scgment reporting

For JLN US AND COMPANY
Chariered Accountants

Basis for segmentation
In accordance with the requirements of Ind AS 108 - "Segment Reporting”, the Company is primarily engaged in a business of civil

construction and has no other primary repertable segments. The Managing Director of the Company allocate the resources and assess the
performance of the Company, thus he is the Chief Operating Decision Maker (CODM). The CODM monitors the operating results of the

business as a single segment, hence no separate segment needs to be disclosed.

Information about geographical arcas )
As the Company operates in India only, hence no scparate geographical segment is disclosed.

Information about major customers
Revenue of Rs.79528.73 lakhs are derived {rom single customer (NHAT) which amounts to 10% or more of the Campany’s revenue.
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